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Business-Related Data
EERET—5

Domestic Telecommunications Market Size and KDDI
Operating Revenues
EPEETSREEKDDIOR L&

Vodafone KK

JAPAN TELECOM
SOFTBANK

(Broad Band Business)

Unit: billion yen
B 1088

NTT DoCoMo NTT

(consolidated)

Year ended March 31, 2006
200643A31BICHT ULEE

Sales by Cellular Telephone Companies
HEEESHOTLE

Vodafone KK
KDDI

[Mobile Business]

Unit: billion yen
5841 : 108

NTT DoCoMo

(consolidated)

Year ended March 31, 2006
2006%3A31BICHT UIEE

Numbers of Subscribers for Cellular Telephone
WEEAAEEERON

Vodafone KK

au
22,699

Unit: thousand
i TR

NTT DoCoMo

(consolidated)

As of March 31, 2006
2006F3H31BER
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Market
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Years ended March 31

3H31HICHET LIBFE

@ Domestic Telecommunications Market Size and KDDI Operating Revenues | EmEEmis#iEKoDI0z LA

Type | telecommunications 1)

Total (includes companies not listed above)

Type Il telecommunications 2)

KDDI

NTT 3)

NTT DoCoMo (consolidated) 4)

JAPAN TELECOM 5)

Vodafone KK

SOFTBANK (Broad Band Business)

Total

FEBBEERE 1)

KDDI

NTT 3)

NTT ROE (&) 4)

BATLIL5)

R=8T7x>

VIMN\> T (BBE)

At (LEMAOEEEDZD)

FEBRBEERE 2)

Billions of yen
10f8M

Billions of U.S. dallars

101K L
2002 2003 2004 2005 2006 2006
2,960.4| 2,718.4| 2,800.7| 2,780.4| 3,060.8 26.1
6,255.4| 5719.2| 505405| 5368.9| 5,282.7 45.0
5171.5| 4,809.1| 5048.1| 4,844.6| 4,765.9 40.6
457.4 340.2 311.6 335.8 353.7 3.0
1,351.0| 1,461.0| 1,509.1 1,470.0| 1,469.3 12.5
N/A 39.9 128.7 204.9 267.1 2.3
17,608.6 | 14,387.6| 14,585.6 N/A N/A N/A
1,4468| 1,831.9 15,758 N/A N/A N/A
19,655.4| 16,219.5| 16,140.3| 15,916.9 N/A N/A

Source: Telecom Data Book (TCAJ; company financial reports.
Notes: 1) Type | telecommunication carriers install telecommunications facilities [telephone lines, optical fibers, etc.] and offer telecom services through their own facilities.
2) Type Il telecommunication carriers offer telecom services through the telecommunications facilities that they rent from Type | telecommunications carriers.
3) Beginning in the year ended March 31, 2001, the revenues of NTT are totals for NTT East, NTT West and NTT-C.
4) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles, beginning in the year ended March 31, 2003.
5) JAPAN TELECOM revenues are proforma calculated from the year ended March 31, 2003. The revenues shows as consolidated figures from March 31, 2005.

6] With the amending of the Telecommunications Business Law on April 1, 2004, the distinction between Type | and Type Il telecommunications carriers was eliminated.

1) E—EEKE

FUILT—5Tvo (TCA). BRUEBHMBER.
EEEEG. BOBRUBSOREIH (BER. KT 7)) ZRELTE

SUBERBER I T DREETT,

2) FREBREEEEEF. FREBERRBEREEELSNDEIBEREETHD . thDBIBEEEED SBUBEOIRRKORMEZRIIT. Y-EAZRHIIEEETY.
3) 200 1 3R HLBEDONTTOHKIEF. NTTEREZA, NTTEEZA, NTTIASHZEGELcBDTY,
A)NTTRIEE 2003F3BMLDKERFEEEZBEHLCVET,
5)BAT UL 2003F3AMEOD TOT# LVEHEZRRUCHEDERT, FH2005F3BMK D EEEICTBHUTHSDET.

6) 158, 2004548 1 HR DTS NCHIEBTBEEEAICKD . BRBEREE(ICEE FROXINELEDF U,
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Years ended March 31 3E31RICKT Uic&EE
@ Trends of Domestic Communications Traffic | ~SevonsarEREEEEDRKR

Number of Calls sazEx

Bilons of calls % distribution

2001 2002 2003 2004 2005 2005

Fixed phone to fixed phone EE-EE 86.1 80.4 73.0 67.9 64.1 50.7
Fixed phone to mobile phone ElE-BE 1.2 10.1 9.7 9.5 9.0 7.1
Mobile phone to fixed phone Ba—EE 14.9 15.5 15.7 16.0 15.8 12.5
Mobile phone to mobile phone BE-BEH 32.5 32.4 34.0 36.5 37.6 29.7
Total calls BRSO 144.7 138.4 132.4 130.0 126.5 100.0

Source: “Utilization of Domestic and International Calls [Annual Report)” by Ministry of Internal Affairs and Communications. & 8EATNSEw IS H B EDBEN BT,

Call Duration s=zeses

Millons of hours % distribution

2001 2002 2003 2004 2005 2005

Fixed phone to fixed phone BE—BIE 5,202 4,603 3,683 3,036 2,592 55.5
Fixed phone to mobile phone EE-BEH 371 335 312 278 255 5.5
Mobile phone to fixed phone BE—~EE 409 440 490 576 508 10.9
Mobile phone to mabile phone BE-BH 1,045 1,188 1,262 1,308 1,318 28.2
Total calls RIS 7,027 6,566 5,747 5,198 4,673 100.0

Note: VoIP is included in “fixed phone.”

Source: “Utilization of Domestic and International Calls [Annual Report)” by Ministry of Internal Affairs and Communications.
PSR (B [CE 0.

HE BBE NS EY I h SHRDEDBER BRI

@ Trends of Domestic Communications Traffic
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As of March 31  38318#=
@ Spread of Cellular Phones | sts®szouRs
Tho;sﬁa\nds
2002|  2003|  2004| 2005 2006
Number of subscribers BRI 69121| 75657| 81520 86,998| 91,792
Net addition s 8179| 6536 5864| 5478 479
Penetration rate ADERE 54.3% 59.4% 63.9% 68.1% 71.8%
Source: “Mobile Telecommunications Subscribers” by Ministry of Internal Affairs and Communications. —di## : #$#5& [BHETBERENAKDERR .
As of March 31 3E318&%
@ Number of 3G Cellular Phone Service Subscribers | sattrigsBEoRns
Tho:qug\nds
2002 2003 2004 2005 2006
CDMA 1X + CDMA 1X WIN (au) 0| 6806 13509| 17.935| 21,828
FOMA (NTT DoCoMo) 89 330| 3,045 11,501 23,463
Vodafone Global Standard (Vodafone KK) 0 25 138 917 3,038
Total 89|  7161| 16692 30353| 48,329

Source: Telecommunications Carriers Association (TCA).

@ Spread of Cellular Phones

I BRUBEEEERS (TCA).
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As of March 31 383188E&A
@ Trends in Number of Subscribers for Cellular Telephone | =zzsssEsEHE
Thogzs)a\nds
2002 2003 2004 2005 2006
KDDI KDDI 16,106 17,832| 20,591| 23,132| 25,439
au au 12214 14049| 16959| 19,542| 22,699
TU-KA y—h— 3,891| 3783| 3,632 3590| 2,739
NTT DoCoMo NTTRIE 40,783 | 43861| 45927| 48,825| 51,144
Vodafone KK K—527 12,232 13,963 15002| 15041| 15,210
Total swmE ast 69,121| 75657| 81520| 86998| 91,792
Source: Telecommunications Carriers Association (TCA). 1 : BRUBEHEEERS (TCA).
As of March 31 3A318E:R

@ Trends in Number of Subscribers for Internet Connection Service from Cellular Telephone | BasERIc&a15—%y MagH—-t 2208018

EZweb total
au
TU-KA
i-mode (NTT DoCoMo)

Vodafone live!
(Number of contracted compatible telephones)

EZweb &

au

W —

i E—R (NTTRIE)

N—=8T32547
CRIHERNEE)

Thousands

2002 2003 2004
9,639 12,541 15,700
8,228 10,854 13,886
1,410 1,687 1,814
31,250 37,758 41,077
9,747 12,162 12,956

2005
18,259
16,469

1,790
44,021

12,874

2006
20,523
19,390

1,133
46,360
12,875

Source: Telecommunications Carriers Association (TCAJ; company reports.

@ Trends in Number of Subscribers for Cellular Telephone

I BRUEEREERHR (TCA) RUSHE,

Trends in Number of Subscribers for Internet Connection
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Years ended March 31 3A31HICKT LicEgE
@ Trends of Sales by Cellular Telephone Companies | sts@E@Es#os tEOKE

Millions of yen
=]

2002 2003 2004 2005 2006

KDDI (Mobile Business) 1) KDDI (BE5EESEE) 1) 1,882,813 | 1,944,343 | 2,101,531 2,312,537 | 2,510,395
au au 1,524,553 | 1,626,273 | 1,825,074 | 2,085,908 | 2,335,180
TU-KA V—h— 358,260 | 318070 | 276,457| 226,629| 175215

NTT DoCoMo (consolidated) 2 NTTRIE GEBR) 2) 4,659,254 | 4,809,088 | 5,048,065 | 4,844,610 | 4,765,872

Vodafone KK K—577Y 1,351,00 | 1,461,000 | 1,509,100 | 1,470,013 | 1,469,300

Source: Company reports e BRI ED,

1) For the year ended March 2002 through March 2004, the simple sum of au and TU-KA is shown. 1) 2002~2004%E(F. au - Y—H—DEMEGHETT,

2) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles. 2) NTTROE[. KEarE,

Years ended March 31 3831H(C&T UIlc&FE

@ ARPU (Average Revenue per Unit per Month) | ARPU (122#247= b OB RIFAIEERIIA)

Yen
M
2002 2003 2004 2005 2006
au au 8080| 7,570  7,440|  7.170| 7,040
Of which: Data ARPU >557—YARPU 890 1,290 1,640 1,740 1,890
TU-KA W—H— 5,790 5,330 5,020 4,470 3,960
NTT DoCoMo NTT ROE 8,480 8,130 7,890 7,200 6,910
Of which: Data ARPU 557 —5ARPU 1,540 1,750 1,970 1,870 1,880
Vodafone KK =875 7,600 7,260 6,730 6,150 5,890
Of which: Data ARPU 1) 357 —%ARPU 1) 1,150 1,475 1,480 1,790 1,790
Source: Company reports. HER: BHER,
Notes: The ARPU figures from the year ended March 31, 2002 include increases E 2002F3BHLBEDARPUICDWVT, #EHEEEY —E ABDIEEEE(C
resulting from introduction of an “End-to-End Rate System” for mobile-to- HU IR - TV RHEHEZEA L ECRDBANZTENSTT,
mobile telephone services. NTTRIE(F 200243F#5 TIEFPDCOKIE, 2003F3[HN S(E
NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. FOMA+PDCO#E.
From the year ended March 31, 2003, the figures indicate FOMA + PDC. 1) 20044E LD, F—FARPUDEHHEAZEZE LTVE T,

1) Since the year ended March 2005, the data ARPU computation method has changed.

@ Trends of Sales by Cellular Telephone Companies @ ARPU (Average Revenue per Unit per Month)
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Years ended March 31 3E31HICHKT Lic&FE

@ Churn Rate (Cancellation Rate) | @

%

2002
au au 2.6
TU-KA V—H— 3.1
NTT DoCoMo NTTRIE 1.28
Vodafone KK R—=5T 5> 2.1

2003 2004 2005 2006
1.8 1.49 1.44 1.20
2.4 2.4 2.0 3.6

1.22 1.21 1.01 0.77
1.9 1.9 1.89 1.59

Source: Company reports.. e : &HEEL,

Years ended March 31 3E31HI(CKT Lic&FE

MOU (Minutes of Use: Average Talk-Time per Customer per Month)

MOU (122557 b D BRITIEE D)

Minutes
b2l
2002 2003 2004 2005 2006
au au 184 182 176 166 158
TU-KA V—hn— 149 152 145 126 103
NTT DoCoMo NTTRIE 178 168 159 151 149
Vodafone KK R=8T 7> N/A N/A N/A N/A N/A
Source: Company reports. g BEE.
Note:  NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. F o NTTRIEE. 2002438HF TIFPDCOMIE. 2003438 N SIFFOMA+
From the year ended March 31, 2003, the figures indicate FOMA + PDC. PDCO#1E.
@ Churn Rate (Cancellation Rate) MOU (Minutes of Use: Average Talk-Time per Customer per Month)
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Years ended March 31 3831H(CHKT Lic&FE

@ Trends of Cellular Telephone Traffic | m#&Eo Sy s08E

2001

Cellular telephone traffic (Outgoing and incoming calls)  #HBEDEEE (FE+EE)
Total calls made (billions of calls) FOEIEEE (10f8E) 53.8
Call duration in hours [millions of hours) OEERER (EHRR) 1,700.2

2002

55.4
1,845.4

2003

57.3
1,911.5

2004 2005

60.0 60.6
1,938.7| 1,928.8

Source: Telecom Data Book 2005 by Telecommunications Carriers Association (TCA). it | BRIEESEERS (TCA) [FLILAF—4 T v o2005],

Years ended March 31 3B31HICKT LIc&EE

Mobile Telephones Delivered in Japan | s@#@sEEmTEEE

Thousands
Fa
2002 2003 2004 2005 2006
Total mobile telephones T ENEEESt 45,403 44,220 51,015 44,773 48,672
Cellular telephones and car phones 1 - BE)EEE 42,811 43,073 49,843 44,088 46,923
PHS PHS 2,592 1,147 1,172 685 1,749
Source: Japan Electronics and Information Technology Industries Association.  HE : JEITA (BFIERRMEERR) .
@ Frequencies Allocated to KDDI | kpDiglmEs5%
Communication technology | Frequency band Frequency bandwidth Area
Vol |EDE G BB IU7
38 Nationwid
CDMA (IMT2000) 2GHz 30MHz (Up/Down link total) ag”' €
au
: Nationwide
CDMA 800MHz 30MHz (Up/Down link total) s
. : Kanto/Tokai/Kansai
TU-KA PDC 1.5GHz 20MHz (Up/Down link total . 5. B

@ Trends of Cellular Telephone Traffic

Mobile Telephones Delivered in Japan
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EE&EE
EXEET—5

@ Market Share of Myline by Carrier | sg&3v1S1v0v 7

As of March 31, 2005

As of March 31, 2006

Local | et | B vomationa | Local | (oA | OEREE armationa
w0 SRS B 5 = L (7 T R 5 B
KDDI 123 151 187 222 108 132 165 195
JAPAN TELECOM 1)
BAFLAL 6.7 8.9 11.0 12.5 5.4 7.3 9.1 10.4
FUSION COMMUNICATIONS
FUSION COMMURICATION® 45 5.5 7.0 6.0 3.7 45 5.9 5.5
Other companies total
oM 2.5 2.3 2.6 2.0 1.9 1.9 2.1 1.1
NTT 2)
NTT 74.0 68.2 60.7 57.3 78.2 73.1 66.4 63.5
Total 1000/ 1000/  100.0| 1000| 100.0/ 100.0| 100.0|  100.0
Source: Myline Carriers Association. HE D WA DA VBEERHER.
Notes: 1) Japan Telecom figures are the total of Japan Telecom and Japan F DBEATUILOHEF. BAT U IABAT UVIAIDCO2HEER UIZBDTT,

Telecom IDC.

2)NTT figures are the total of NTT East Japan, NTT West Japan and

NTT Communications.

2)NTTOHIEF. NTTEREA, NTTEEA, NTTOASHZERLZBDTY,

Years ended March 31

3A318ICHET UI&FE

@ Market Share of Inter-Prefectural Traffic by Carrier

BEEECHITDERERINSEy IV IT

KDDI KDDI
NTT NTT
JAPAN TELECOM BAFL 3L
Total of other carriers Z D5t

%

2001
28.7
53.5
14.5

3.3

2002
28.6
50.2
15.6

5.6

2003
26.8
47.2
17.0

9.0

2004
24.1
46.2
16.9
12.8

2005 39
22.7
45.8
17.8
13.7

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal

Affairs and Communications.

pz 2

Note:  Beginning with fiscal 2000, the figures of NTT are totals of NTT East, NTT West and NTT-C.

@ Market Share of Myline by Carrier

HE L BBE [SSE v Ih SHRDEDEERRRR .
2000 3FHLIEDONTTOMIEIF. NTTEREA., NTTEEZA.
NTTOL3#HZEBLIEBDTY,

@ Market Share of Inter-Prefectural Traffic by Carrier

40
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Years ended March 31

3RA318ICHKT UI&FE

@ Trends of International Communications Traf

Number of Telecommunications Calls &zEx

fic | EEEDNSE Y oO#E

Millions of calls
BhE

Outgoing calls i
Incoming calls afE
Total ast

2001 2002 2003

445.4 492.6 498.5
372.7 373.8 399.9
818.2 866.4 898.4

2004 2005
491.7 6271
413.9 476.7
905.6| 1,103.8

Source: “Utilization of Domestic and International Calls [Annual Report]” by Ministry of Internal Affairs

Call Duration =

and Communications. R #& [ b S ID SHHDEDEEFARLR .

Millions of minutes
BA9

Outgoing calls 5iE
Incoming calls BfE
Total ast

2001 2002 2003

2,178.4| 2575.4| 2,611.2
1,622.6| 1,735.7| 2,045.7
3,801.0] 4,311.1] 4,656.9

2004 2005

2,668.2| 3,424.7
1,966.1|  2,121.0
4,634.3| 5,545.7

Source: “Utilization of Domestic and International Calls (Annual Report]” by Ministry of Internal Affairs

and Communications. B ##& (S IDSHHEDEDBERRRLR ]

@ Spread of the Internet | 1vs—%v rERRREOHE

As of December 31 1283188R

Thousands

Number of Internet users FIRER
Penetration rate AR

2001 2002 2003

55,930 69,420 77,300
44.0% 54.5% 60.6%

2004 2005

79,480 85,290
62.3% 66.8%

Source: “Communications Usage Trend Survey” by Ministry of Internal Affairs and Communications.

Spread of Broadband Internet Access Jo— it remitRDRE

R HEE [EERRBEEE].

Years ended March 31

SHB1RICHET LIEBFE

Thousands
FIA
2002 2003 2004 2005 2006
ADSL subscribers ADSLEZHI8 2,379 7,023 11,196 13,676 14,518
FTTH (Fiber To The Home) subscribers FTTHEZHIE 26 305 1,142 2,897 5,458
CATV subscribers CATVEZHIH 1,456 2,069 2,578 2,960 3,309
Total 1) ast 3,861 9,397 14,916 19,553 23,285

Source: Compiled from data prepared by Ministry of Internal Affairs and Communications. HE L RBEER K DR,

1) Sum of ADSL, FTTH, and CATV subscribers.

@ Trends of International Communications Traffic

1) ADSL - FTTH - CATVEZHIH DA E.

@ Spread of the Internet
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Years ended March 31

3A3B18ICHT UI&HFE

@ Access Charges to NTT East and NTT West | NTTHRA SR DREERERAE

2002 2003 2004 2005 2006

ZC Connection 1) ZCEE 1) ¥0.69/call ¥0.45/call ¥0.77/call ¥0.77/call ¥0.90/call
¥0.0288/sec. | ¥0.0241/sec.| ¥0.0255/sec. | ¥0.0255/sec. | ¥0.0344/sec.

¥5.88/3 min. | ¥4.78/3 min.| ¥5.36/3min.| ¥5.36/3min.| ¥7.09/3 min.

GC Connection 2) G4 2) ¥0.56/call ¥0.36/call ¥0.57/cal ¥0.57/cal ¥0.65/call
¥0.0224/sec. | ¥0.023/sec. | ¥0.0211/sec.| ¥0.0211/sec.| ¥0.0259/sec.

¥4.6/3min.| ¥4.5/3min.| ¥4.37/3 min.| ¥437/3min.| ¥5.32/3 min.

E 1) ZC EERRE CRE T NS hIRG
2) GC MRz
3) 2003~20045ED7 Y AT v—J (AC) [FHEFKIEERIDKIETY .

Notes: 1) ZC (zone center]-Switch stations, by prefecture.
2) GC (group center]-Local switch stations.
3] Access charge (AC] for the years ended March 2004 and 2005 is shown before
retroactive accounting.

@ Access Charges to NTT East and NTT West
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