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Generating New Value — On the Internet and in the Physical World
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We have added a settlement function to “au ID,” an authentication key that gives customers access to a variety of services,
allowing its use at brick-and-mortar shops and blurring the boundaries between the Internet and the physical world.
The resulting new service, “au WALLET,” aims to make everyday life smarter and more convenient.
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“au WALLET Card,” the New e-Money Card

We launched our new e-money card, the “au WALLET Card,” in
May 2014. The “au WALLET Card” serves as a prepaid e-money
card that can be charged repeatedly and used at convenience
stores and other physical locations, as well as for online
shopping—wherever MasterCard® is accepted. Customers earn
“WALLET points” whenever they make e-money purchases or
pay for monthly communications on their au mobile phones.
Certain shops even offer bonus points. Accumulated points can
be applied to the “au WALLET Card” balance for future shop-
ping. They can also be used to pay communications charges*
and applied toward discounts when switching phone models or
making optional purchases.

* Scheduled to become effective sometime after August 2014
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Supporting Motivated Entrepreneurs and Venture Companies
KDDI supports the entrepreneurs of tomorrow through the “KDDI « Labo (Mugen

“au Smart Pass” Advances Further

In addition to the convenient everyday information on the main
page of the “au Smart Pass” site, such as news, weather, and
information on mass transit transfers, the site also recommends
convenient, enjoyable, and new seasonal content for “au Smart
Pass” members. Combining these features with information
related to “au WALLET” blurs the boundaries between the virtual
and the physical and promotes the use of smartphones for
smarter and more convenient lifestyles. As part of its continuing
advancement, au is expanding its offering of services that can
change customers’ everyday lifestyles in simple yet surprising
new ways.

Making au Smartphones More Fun and Luckier

More than 10 million customers, even smartphone novices,
enjoy using “au Smart Pass,” which is available at the flat rate of
¥372 per month (excluding taxes), for a number of reasons, such
as unlimited access to popular apps, special member benefits,
and various features that provide peace of mind. Special member
benefits include coupons redeemable at restaurants or for
sweets at convenience stores, advance ticket purchases for
popular live music events, restaurant reservations, and even
special prices on travel items. In addition to providing access to
a variety of fixed-price entertainment content, such as “Video
Pass,” “Uta Pass,” and “Book Pass,” the service also offers the
new “Disney Pass” and “Anime Pass,” so that customers can
enjoy customizing their smartphones to fit their lifestyles.
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Open Innovation

Labo)” cultivation and support program and the “KDDI Open Innovation Fund,” a Fund)»»»)»

corporate venture fund targeting venture companies designing next-generation
breakthroughs. “KDDI « Labo” maximizes the platforms that KDDI possesses to pro-
vide everything from service development and management support to specialized
advice, including support from KDDI Group companies. The “KDDI Open Innovation
Fund” had invested in a total of 19 companies as of March 31, 2014. Via this fund, we
are working to promote the generation of highly innovative businesses that have syn-

ergy with those in operation throughout the KDDI Group.
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Participants in the sixth-phase “KDDI e Labo” program
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