3 3 R
q,c‘““‘ Q‘\\\'b\\q’ R\

mRED

FACT BOOK 2003

For the year ended March 31, 2003




CONTENTS Fact Book 2003

B Corporate Data a—mL—~-7—5

1. Outline of Major Services [au Business] Tixt—ERHE [auss] 2
2. Outline of Major Services [BBC & Solutions Business] F#t—F R#E [BBC & YUi— 3 VEH] 9
3. Outline of Major Services [TU-KA Business] Fiat—EHE [vV—h—=%] 17
4. Qutline of Major Services [Pocket (PHS) Business] Tixto—EREE Ry v EE] 18
5. Stock-Related Data  #=tES:eiEH 19
B Financial Data mimesEr—s
1. Performance Trends by Business Segment =gt x> NRILE#TE 22
2. Status of Capital Investments fizEZORR 25
3. Selected Managerial Indicators FirizEigiE 26
4. Consolidated Financial Statements j&geiFsses 28
[ Business-Related Data wxssa>—»
1. Domestic Telecommunications Market ERNEXEESEETS 34
2. Mobile Business-Related Data /()L Bg£BET—5 36

3. BBC & Solutions-Related Data BBC & VU a1—¥ a3 vEg@Es—% 40




d—Rb—bk - 5F—%

As of March 31,2003 200343531 88:R

Major Telephone Services Offered by KDDI Group KDDL —T DRt s BE/sBREY —E 2

Mobile phone business

EINAIVREE Fixed phone husiness
au TU-KA Pocket BIEHEE
. KDDI TU-KA Cellular Tokyo
WA CELY Okinawa Cellular TU-KA Cellular Tokai DDI Pocket KDDI
RREH Telephone TU-KA Phone Kansai
Service region Nationwide Tokyo, Tokai, Kansai, Nationwide Nationwide
H—E Rt 25 REMR 25 28
Subscribers 14,049 thousand 3,783 thousand 2,975 thousand -
CEMA PHS (1.9GHz band)
- (800MHz band) |
Communications cdmaOne PDC (1.5GHz band) Shared with other
system CDMA2000 1x PDC (1.5GHz#) e -
EEHR CDMA (B00MHzZ#) ' R (1 EIEirH,)
cdmaOne fhEREEHE
CDMA2000 1x
[Emek;enlce EZweb EZweb AirH” DION
(RN 10,854 thousand 1,687 thousand 765 thousand 2,373 thousand
@ EGCKET
— ) = =
v HEED TUKE o MDDR

V /722



Outline of Major Services [au Business] zuv—rza=
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For cdmaOne and CDMA2000 1X cdmaOne# &U'CDMA2000 1xICHf

Course Basic fees Free usage Call charges

J—2%& BEAERH FEELEEE BEER
Komikomi One Business 1=J=0netyx2 ¥12,500/month /8 ¥8,400 (420 min. max. &x%) All day 30 sec./¥10 %8 #//
Komikomi One Standard 3=3=0nexs>4—R Y 7,500/month  m/8 ¥4,500 (150 min. max. &x%) All day 20 sec./¥10 %8 #/H
Komikomi One Economy 2=330OneTd/=— ¥ 3,980/month m/A ¥2,000 ( 50 min. max. &x%) All day 15 sec./¥10 %8 #//
Komikomi One Light J=330ne31 b ¥ 3,480/month m/8 ¥ 600 ( 10 min. max. &x%) All day 10 sec./¥10 %8 #//

30 sec./10  Weekdays daytime

Komikomi One Offtime ~ 33=0ne4 7541 ¥ 4,900/month  F/7 ¥1,700 (121 min. max. @x%) ;%;ﬁj-]’gom "if’gga%eve"ing“‘“d“"“days
) B
10%/108 FH&EH - kB

Notes: Courses in the Kanto and Chubu Area. % @ BIs - chf#ttKDI1—2 T,

2 Other Main Discount Services FHBBIT—ER

@ GAKU WARI (Student Discounts) #~gl

Up to 50% off both basic fees and call charges
(Students of junior/senior high schools, colleges/universities and others)
[EAERR & [EER ] ZRAB0%ES . (K2, Bk, H¥EE ORRICTERT DERE - $EDT.)

As of March 31,2003 2003%383188:=R

@ Long-Term Subscriber Discounts gl
For subscribers who promise to use the services for an extended period of one year: Up to 35% off basic fees
1 R ERRV RV B E . [EABRAR] ZRA35%E5].

@ Family Discounts 5%zl

For all members of a subscriber’s family: 25% off basic service fees, and 30% off call charges between family members
2 U RESED [EAERE ] £25%25|. RikEO [B:ER 230%2151.

As of March 31,2003 2003%38318:R

3 Global Passport &0/ QLI — b

Models compatible with au Global Passport can use our international roaming service. The telephone number remains the same and no special
arrangements are required prior to travelling.

Compatible models: 3

auDJO0—/)VLINZAR— biEEL. EMFOFREN—VIAET, BEESLZOFFERO—IVIY—EIDFATEET,

THILHETE | StiE

International Roaming Alliance ERO—=>JiRiEx

Country Service start-up date Allied operating companies
# Y—ERFEEA R EEEE
April 21, 2000 SK Telecom (SK Shinsegi Telecom™)
South Korea BE
June 22, 2001 SK Telecom
Hong Kong &E April 21, 2000 Hutchison
U.S.A. KE July 27, 2000 Verizon Wireless
Australia F—=ZARSU7 August 22, 2000 Telstra Corporation Limited
Canada hr4 January 9, 2001 TELUS Mobility
New Zealand Za1—-I-5UR August 1, 2001 Telecom Mobile Limited
China HhE April 24, 2002 China Unicom
Guam 97 L October 25, 2002 Guamcell Communications

Notes: “SK Shinsegi Telecom began offering roaming service with SK Telecom when it became part of the SK Telecom Group, and integrated its network with the group’s. The two companies merged in January 2002.
E L XSKIMHEEBENSKT L ALTI—TEBED Ry hO—UFEaLIIED S, SKTUVILAEDO—I VIR D%, 200241 BICAH.



—l International Roaming Alliance Distribution Map mEEo—=>siRigxssR

CANADA

hFs

HAWAII
N\DA

AUSTRALIA
F—AKSU7

» NEW ZEALAND
Sa=T=FY®
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4 Status of Use of CDMA Throughout the World HROCDMAERIKR

CDMA subscribers throughout the world 2HFDCDMAZZHIEL 154,221,000

CDMA2000 subscribers 515CDMA200022#1%4 43,898,000

Note: CDMA2000 includes CDMA2000 1x and CDMA2000 1x EV-DO. & : CDMA2000I&, CDMA2000 1x £CDMA2000 1x EV-DO%ZZHET .

—l Growth of Number of CDOMA2000 Subscribers ~ cDMA2000Z#58D#HT
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5 Carriers that Have Adopted CDMA2000 Throughout the World REgoleslVEEllle. &0 £ 5

Region Country Carrier
i i E & EBEER

Japan BA KDDI
South Korea #E KT Freetel(x), LG Telecom(x), SK Telecom

Asia-Pacific TIT - K% New Zealand —1-Y-3UR Telecom Mobile Limited
Australia F—=ZKSUT Telstra
Thailand 54 Hutchison CAT Wireless Multimedia Limited
USA. KE Leap, Verizon Wireless, Metro PCS, Sprint PCS & Affiliates,

North America b (73 Cellular South, US Cellular ComScape, Monet Mobile Network(sx)
Canada Hhrs Bell Mobility, Telus Mobility, Aliant Telecom Mobility, MTS Mobility
Brazil I3I Telesp Cellular, Telefonica Cellular
Ecuador IOT7 RV BellSouth Ecuador
Panama Y BellSouth Panama

Central and South America % Chile FU SmartCom PCS
Mexico pE V| IUSACELL
Puerto Rico JI)kU3 Centennial de Puerto Rico, Verizon Wireless Puerto Rico
Venezuela NEZIS Movilnet, Telcel
Romania W—<=7 Telemobil
Moldova EIVRIN JSC Interdnestrcom

Others Zoft Israel AZ5I)L Pelephone Communication
Russia ov7 Delta Telecom
Belaus RS-y Belcel

* Carriers which have adopted both CDMA2000 1x and CDMA2000 1x EV-DO. v« Carrier which has adopted only CDMA2000 1x EV-DO.
*CDMA2000 1x, CDMA2000 1x EV-DO AT iRAEEE. *CDMA2000 1x EV-DO DHHRAEEEH.

As of March 31,2003 2003%383188:=R

6 E-mail Services EX— L&Y —EX

Movie Mail | Models compatible with au movie mail can record smooth motion pictures of up to 15 seconds in length.

L—b—x—),, | Inaddition, these models include after-recording functions and telop functions, allowing the user to create original movies.
The recorded movies can be easily attached to e-mail and sent.

auD L—E—X—|UKIHEIET, K158 DEH SHEBENRFE CEX T,

ESIC 7 IOl [0y THE] ICERM L. 47U I F)VBEHERICENE T,

B UTcBIBEIFERIC X —ILIMT UGEETEE T,

Recording time SREES 5 sec. standard (Max. 15 sec.) 1B (BA15WET)
Video compression  BhEFEHE MPEG-4 MPEG-4
Specifications Sound a5 QCELP QCELP
=5 After-recording function 77 IHEE
Other functions ZOfDHERE Telop function (Max. input: 4 screens of FOv T8 (10XEX 2T ZRAS
10 characters x 2 lines) EIES (T AFIATEE)
Compatible models: 6 MIHEAEEL © BhiE

Number of compatible units in use: Approximately 1.44 million TR OBREBEE : 1914458

Photo Mail | Photos taken with models compatible with au photo mail can be easily attached to e-mail and sent.

T4 hX—)L audD 7 # b X—)LIHEIECIRF U BEEZ, BEBICA—ILRMTUGEETEET

Max. number of e Sending: 5 photos (total 100 KB) g 5 (55+100KB)
attached photos /™" iving: = a5

Specifications p Receiving: 5 photos (total 100 KB) (S 5#(H5H100KB)

T #% ) Map function (Stores positional information HEfE (GPS HEE & EHE L.
Other functions  Zoftiigse ) . '
linked with GPS function.) TIBEREEH)
Compatible models: 10 SILHETEEL 1 0fE

Number of compatible units in use: Approximately 4.28 million HEHEORBEH | k42805




Photo Mail

Using mail attachments, au can also send photos and movie mail to the non-compatible mobile phones of other

Express companies.
From the destination mobile phone, the movie can be viewed in flip-movie form by accessing the URL that appears in
T+ b X—)UE . ; .
the mail. Photos can be viewed in the usual manner.
auld. XA—)UREEmOMHEFEEANDEERU A—E—X—LHENF T,
REFDOMAHEFEEE Cld. X—)VAXHRDURLICTZI AL, BEF/ N\ S/N\SERICUCHELE T, BEICODVTFZOFFHEETEFT,
List O_f au ) Max. transmitted character count SxEExas 5,000 2-byte characters (10 KB) ££45,0003% (10KB)
E-mail Functions Max. size of attached files BARITPAVEE 100 KB 100KB
auUDE X —)LikEE )
Max. number of attached files SAFIT7AILE 5 5
Video £
Image (PNG, JPG, GIF) @it (PNG. JPG. GIF)
- Animation = S E M
¢ NI RIRE —
Attachable file types 574 VR Kz_araoke 73;_2“7_m
Specifications Ringtones BEEXOT
“ i Voice A2
PIM data PIMF—%
Communication speed BERE Max. 144 kbps * BA144kbps
Retry function UNS1#8E
If mail cannot be received because the power is (BEOFFPIUT7ABETC—EX—ILES
FF, or because the phone is outside the coverage  yeniz< ch. 72BEOMIEZESNS
Ot functions TOMORE Il e o el ) ST RO

Simultangous transmission

(Mail can be sent simultaneously to 30 persons or
more. It is sent to “Cc” and “Bec” recipients at the
same time as the usual “To” recipient.)

* With CDMA2000 1x models and high-speed packet service.
3%CDMA2000 1x #iETEm®/ 7w M —E AR,

F9)

REE(E
(&% [To] ERBIC[Cel. [Bee] T30
ALLEDAC—SER{EATRE)

As of March 31,2003 20034383188=S

7 EZweb Services EZweb&@Y—E X

au Internet service: EZweb-compatible models can gain easy access to the Internet.

From the top menu (portal site), it is possible to quickly access the information or activity desired. Helpful items include menus arranged by

subject, introduction of new contents, and weekly topics.
With CDMA2000 1x models, users can enjoy high-speed, stress-free Internet access at speeds up to 144 kbps.*

* With CDMA2000 1x models and high-speed packet service.

audA V& —2w MNERY —E R, EZwebXiEiE CREICA VY —R NP I EATEX T,

by TIAZa—GR=FILTAb) Tl BRBIOXZ21—EE. HIEIVT VYO BHO Y J15E, MDEWER - PO\ EIGE

D7 IORATEEXT,
CDMA2000 1xt#iE5 5. ieK144kbps. @RTAMVRIELZEULDE T,

Official EZweb sites: 1,877
EZweb subscribers: Approximately 10.85 million units

EZwebRH - b 1 1,877

Chaku Uta

- EZweb sites. This data can be used as ring sounds, alarm sounds, or can be played as-is.
g™

set as the ring sound.

Lleb. ZOFFBELTCRLETENTEDY—ERTY,
CDERZDEDZEEFEFEICY UV /O—RUTEREBEICRETEDY—ERF. EFRIHTTT,

Play time EERE 15— 30 sec. per song
Specifications File size T7AIWYAX 45-90 KB per song
ft & Audio compression BT MP3
Data fee fBREIE ¥84 or ¥105 per song *

& v0O—REC. BTy MEERDDDDET,

FLRETELS  SRiE

* A separate packet communications charge applies when downloading.

Compatible models: 5
Number of songs offered: Approximately 3,500

EZwebfIAZ# : #11,085H5&8

#CDMA2000 1 x#iE Taid/ Uy M —E AR,

This service allows users to download new hit songs and other music data (approximately 15 — 30 seconds) from

This is the first service in the industry that allows data to be downloaded in its original form from the CD source and

BHOE Y~ (158~3002E) BEDERT —F %, EZweb EORBY 1 b5 U YO—-R U, BEE - 75—LBEULTHA

15%#~30%,/#
45KB~90KB i
MP3

84, 105/,

fR{HLHREY © $93,5008




I ezmovie

2RIEHT IU—T. BE130chiU LZizftH.

Official ezmovie sites: 144
Compatible models: 7

GPS standard clock, making it possible to provide
contents with copyright and time-limit restrictions.)

Models compatible with au ezmovie can download video contents from EZweb sites.

Currently more than 130 video channels are offered in a broad range of categories.

In addition, software is available from the au website that allows users to convert digital video for ezmovie use.
auDezmovieXEIE Tld. EZweb EDO® Y 1 hEKOBBEIVF VYA SO O—RTEXT,

e, TIFIVETHTHRE UcEEZ. ezmovieAICINIE3Y 76, auDWebt 1 h TR,

Recording time SRBIEE 5 sec. standard (Max.15sec.) AL (BA15BET)
Video compression BHEER MPEG-4 MPEG-4
Specifications Audio compression BEREER MP3, QCELP MP3. QCELP
= Copyright management system E(HESEY 2T I
Other functions ZDOHDREE (Play time and other factors can be controlled using a (GPSEEREZFIFA L. BEMmEL

ExEETTRE, EfFHE - BIRIEED
B2 1> T > Y DIRHEHEIEE)

ezmovie AU hfL: 144
SRR - 7@

I eznavigation Positional information service using GPS (Global Positioning System).

Models compatible with eznavigation can, from EZweb sites, display a precise map showing the user’s current location
and desired destination. Highly accurate positional information can be obtained based on signals from GPS satellites and
base stations.

GPS (BHIEREINIY AT L) ZfE o fe. IEBEBRIEHRT—EXTY,
eznavigation® [HHFE T ld. EZweb EDXRY 1 LD, BODWLDIGH. {TEVSAZEEFR TR R CEE T, GPSHEELEith
BOESICEDE. SREDUERBRNIEONET,
Official eznavigation sites: 115 eznavigation AU ~L: 115
Compatible models: 12 HInHERERY - 1 2KkiE
Number of compatible units in use: Approximately 4.93 million MIHEOREOH - 149358
I ezp|us Java™ application download service.
Models compatible with ezplus can download a broad range of games and other applications from EZweb sites. The

maximum size of Java™ applications that can be downloaded is 50 KB.
JAVAMZ T —2av0F o r0—RY—ERTY,

JAVA™MZ T4 —2 3y DEAY A XIF50KB,

Official ezplus sites: 169
Compatible models: 14

8 EZweb Charges EZwebfi@ s

Course Compatible models Monthly fee ,  E-mail charge
d—2% Rt BEEfERR EX—)Li@{Ek
. A5400, A5300, A3000, A1300,
EZwebmulti .[:ourse A1100, C5000, CBOQO v300 ¥0.27/packet
EZwebmultid—2 each model of the series * %
FyU—-X
EZweb@mail Course A1000, C1000, C4xx
each model of the series ¥200

EZweb@mailJ—2X =517
23—

* |n the Kanto and Chubu areas
*BIER - FERHRDBE. ¥ *EZwebmultiD—RITHA TN, BEREHBA 1 44kbps£HD [BR/ Wy MI—ER] B,

ezplusHMEIE C &, EZweb EDIINT A KD F'—LZRDE LTk Qi E7 TY T — a3y oy 0—Rage. 0 V0—-RTED

ezplus R b 169
SHETELL - 148858

As of March 31, 2003 200343831 8:=R

EZ Internet connection charge
EZA V55— NEER
Discount time Standard time
HEBYA L (1:00~1700)  B#H 1 L (17:00~1:00)

(D First 100 packets
¥0.2/packet
(@ After the first 100 packets
¥0.1/packet

®100/\Tw hET
@100/ v b5y

¥0.27/packet

¥0.27/packet

**Subscribers to the EZwebmulti Course receive free high-speed packet service, with communications speeds up to 144 kbps.
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9 Discount Options for Packet Transmission Fees I\ hEl

Base fee: ¥1,200/month TEEEH} 1,200, H
Packet transmission fee: ¥0.1/packet Ty NEEE 01/ Iy b
Amount of free transmission: ¥0.1 rate = ¥800 of transmission ERLEER 0.1MiRE=800M%

(¥0.27 rate = ¥2,160 of transmission) (0.27M#E=2,160M%)

Discount Simulation for Packet Transmission Fees ¢ v rgpigy=a0—v3Y

300-character mail Photo 5-sec. movie 15-sec. movie High-quality movie
300FX—Jb 5 H SHEE 1 SHENE I OFUT < BE
Cost per packet
AVA i 0.9KB TKB 20KB 60KB 100KB 200KB
(7 packets) (55 packets) (156 packets) (469 packets) (781 packets) (1,562 packets)
S ¥0.27 Y2 ¥15 ¥43 ¥129 ¥215 ¥430
25VH—R '

Discount option Y0.1 Y0.7 ¥6 Y16 Y48 ¥80 Y160

I\ N8

As of March 31,2003 200343531 HE=S

’0 BREWTM BREWTM

BREW (Binary Runtime Environment for Wireless)™ is an application platform developed by Qualcomm for CDMA mobile telephones. au
telephones that include BREW™ can download applications to easily expand their functions.

With BREW™, applications start instantly and operate quickly, allowing convenient use of such contents as positional information and games.

In addition, applications operating on BREW™ can access the address book and other mobile phone data, making it possible to offer advanced
business applications that are customized for the business of particular companies.

[BREW (Binary Runtime Environment for Wireless) ™| &(&. 2 7L LD CDOMAEHEEFE&ACREFE L7 Uy —Yay ISy T4 —ALTT, aud
BREW™EHiHE, 77U —YavaESFIYO—RTBTET, WO THBEICHEEEN TR T,

BREW™M LT, 7TV — 3 VD BTSN U, BIEDEL o, MBBHRYS —LAREDI VTV YHIREBICFIATEE T,

Ffc. BREWM ETEWHET 27 TU S —Yavid, EHEEZED7 RURIREDT —F (L7 I EADTRETH D, SEABIFIC, BECEOERCHRAINA XNk, &
BR7IUT—Y 3 ZRHTEEY,

Official BREW™ sites: 14
Compatible models: 1

Table showing a comparison between BREW™ and Java™

Operating environment
ENfEIRIR

CPU (required for smooth operation)
CPU (BRESENERTIRE)

Power consumption
HEES

Programming language
JOISLEE

Application start time
77V s

Access to files contained in hardware
N—RAT7 A IED7 IR

Communications protocol
BEZO IV

Models including this platiorm
EEE

BREWMAR Y1 k@ 14
MIHREE - 14%ka

BREW™

Qualcomm MSM chip
S7ALOMSMF v 7%

133 MHz-class CPU capable of both communications and BREW
use
133MHz2 5 A CPUTSE(S £ BREWHRFIATAE

Small power consumption (Using sleep mode can reduce the
power consumption when not in active use.)
BIBHTDE (RU— T E—ROFIFIC KD IS DM B KB 2 AT AE)

C++ compile (Operation is fast because the program becomes a
native file on the hardware after it is compiled.)
C++ TV ABET) AITNEN\AREDRATAT TPAIUTSBIHBEDSEL)

Approximately 1 sec.
#1170

Possible (Authorization from KDDI and Qualcomm is required.)
@ (KDDIRUY PIVALIC & DT —Y 541 XDHE)

All TCP/IP protocols (Compatible with mail, schedules, directories,
instant messaging, etc.)
TCP/IPLEDIRT(F—)be RFTa—)b FAUIN, AVRT VA E—IFITBRIE)

Can be installed in all models from low- to high-end.
O—IYRDS/\A IV RETEHATEE

BREW™EJAVA™ME DEEER

JAVA™

Multi-platform
RIVF ISy hTH—L

Requires a special 133 MHz class CPU for Java, separate from the
communications CPU.
BIEALRIICIAVAZAD 1 33MHz9 S5 ACPUNBIRLE

Comparatively large power consumption (Virtual machine is
operating even when the status is inactive. However, future
improvements are planned.)

BHENLENZV RREFEZIFOTr—F vV UhERE. B, SEUEDTE)

Java interpreter (Operation is slow because of the sequential
translation by the virtual machine.)
JAVA A5 FV—BA(I7—F0IVR Y L CTOGSLDRREIRET BIHEENHEL))

Several 10s of seconds (Overhead results from virtual machine
processing.)
B (U7 —F v )L Y AEDF—)— Ay RHED D)

Not possible (Possible with some models, but there are many
restrictions.)
A] (—ERHE CIETIRERZ D, BB

HTTP only
HTTPDZ

High-end models
I IVRR
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11 Main Functions of CDMA2000 1x Handsets CDMA2000 1x FEH#iER|issr—5s

BREW™ “';;‘;C?,}a CAMERA E-mail €Zmovie €Znavigation €Zplus
Movie Mail Photo Mail
e ° ° ° ° ° ° ° °
(HITACH) ° o ° ° ° ° °
asio) ° ° ° ° ° ° °
(TAosssl-llTBTA) L [ [ o o ()
(SaNv0) o ° ° °
(som?m?:sssou) o o ()
casio) ° ° ° °
(SANYO) o o o
(sonﬂeﬁul::sssou) [ [ o [ ) )
(s0N¢1E1nu|::sssom o [ (]
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A1013K
(KYOCERA) o [ )




Outline of Major Services [BBC & Solutions Business] zuv-vzmz ssosvua—vsvms

As of March 31,2003 200343531 H88x=
1 Local Call Charges PBERERE

¥8.5 (180)

Daytime on weekdays
FHEE

Late night/Early morning
R - B8

¥8.5 (180) ¥8.5 (240)

i 3NEORE. ()ANIFB.5MTHEEDHE.

2 Long Distance Call Charges oNEERE

Note: The above are the call charges for 3 minutes. The figure in parentheses is the number of call seconds for ¥8.5.

As of March 31,2003 20034383188=S

In-prefecture call =py@sE
Daytime on weekdays _ Late night/Early morning
FHER R - BE
Adjacent up to 20km BiE~20km ¥20 (90 sec.) ¥20 (90 sec.) ¥20 (120 sec.)
Up to 60km ~B0km ¥30 (60 sec.) ¥30 (75 sec.) ¥20 ( 90 sec.)
Beyond 60km 60kmi ¥40 (45 sec.) ¥30 (60 sec.) ¥20 ( 90 sec.)
Note: The above are the call charges for 3 minutes. The figure in parentheses is the number of call seconds for ¥10. & 3PEOHE. ()N 10OMTHEEDHH.
Inter-prefecture call =sEsE
Daytime on weekdays _ Late night/Early morning
FHER R - BE
Adjacent up to 20km RBiE~20km ¥20 ( 90 sec.) ¥20 (90 sec.) ¥20 (120 sec.)
Up to 30km ~30km ¥30 ( 60 sec.) ¥30 (60 sec.) ¥30 ( 75 sec.)
Up to 60km ~B0km Y40 ( 45 sec.) Y40 (45 sec.) ¥30 ( 60 sec.)
Up to 100km ~100km ¥60 ( 30 sec.) Y40 (45 sec.) ¥30 ( 60 sec.)
Up to 170km ~170km ¥80 (22.5 sec.) ¥60 (30 sec.) Y40 ( 45 sec.)
Beyond 170km 170kmi ¥80 (22.5 sec.) ¥70 (26 sec.) Y40 ( 45 sec.)

Note: The above are the call charges for 3 minutes. The figure in parentheses is the number of call seconds for ¥10. & 3PEOHE. ()N IOMTHEEDWH.

3 International Call Charges from Japan BAD SOEREERE
_ Late night/Early morning
R - 29

As of March 31, 2003 20034353 188:=

Daytime on weekdays

FHEH
U.S.A FXAUH Y6 Y5 Y4
UK U K ¥15 Y14 Y6 (up to first 1 minute) (®AD15FT)
o S Y14 Y14 Y6 (beyond 1 minute) ~ (19#5@%)
Y18 ¥18 ¥11 (up to first 1 minute) (BAID15FT)
Hong Kong == .
¥16 ¥13 ¥10 (beyond 1 minute)  (19%&B#%)
. ¥19 Y16 Y14 (up to first 1 minute) BEAND1HFT)
Singapore v HKR—IL :
Y18 Y16 ¥13 (beyond 1 minute) (1 9#E#E)
. Y17 Y17 Y8 (up to first 1 minute) END1HFT)
China HhE :
¥16 ¥13 Y8 (beyond 1 minute) (1 5#E#)
Note: The above are call charges from fixed-line phones, and represent the charges per 6 seconds. & —RIMABSEN SORETY . 6WEBORE,
—l Rate time periods #emms
Weekdays T8 Saturdays/Sundays/National holidays +-8-#%8
: i Late night 1
Daytime eliﬁ"ls mgmilr?g eaarﬁ( lrllll%l‘llil?u
By e . B8R R - B8
" v ” 180 " - Until 8%0
glglo 1900 23:00 ”%n#é% %)o?h%g 2%0 2300 thie next mo?hrinrig
B BEHBHF
*Japanese Standard Time * LR OREHEEARBNERINE T,
*Charges are based on the rate in effect at the start of the call.  *CHIRRIE(E BEFBEORSEESIEASNET.
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4 Danzen Talk Il DX S h—2 11 DX

For both long-distance and international calls, call rates are discounted, with an additional fee of ¥200 per month.
9. E@ESEICDE. 200l/ADEBNAET. @EEREEE],

Normal Rates

BENE
For the party most often called 1B KL HNF2iEEES: 45% off
For the second most-often called party 2EBICK L HF2EEE 35% off
For all other calls ZDfthDEFET T 25% off

As of March 31, 2003 200343831 88:R

5 Integrated Discount Services Provided by KDDI Group RCBIEIES o= Elad=5

KDDI Discount Set | Subscribers to au, TU-KA, DDI Pocket, or DION are exempt from the monthly minimum fee for Danzen Talk [IDX.
KDDIg5 |1z ~ au. Y—7#—. DDIRY v, DIONDIAE(E. [72AEA ~—2 1DX]| DBZEEELHDER,

au—~BEE home telephone are given a 50% discount.
XA 5S4V TSABRDLLEREE. aulfiHEFED S BEMABE N OBERIEDHEE,

I au to Home For subscribers to more than three types of calls offered by Myline Plus, calls from the au cellular phone to the

DIONt v gl (1) ¥300 is discounted from the monthly fee to use ADSL Course.

I DION Set Discount | DION subscribers to more than three types of calls offered by My Line Plus are entitled to the following discounts:
(2) Up to ¥300 is discounted from the DION additional service fee.

NA 54 VTS ABRDUULEREICUTOEIS 128,
(1) ADSLO—X@DREEHA#7%Z300MEI5 .
(2) DIONfIIt —ERFA#Z&RA300MEIS .




ADSL Course
ADSLI—2

“Flet’s ADSL” Course

JLwYADSLI—R

Notes: The fees and agent providing the line vary depending on the region and communications speed.

As of March 31,2003 2003435318xS

6 DION Services (Internet Connection Services) DIONSEI—2 (f Y& —Fv MERY—ER)

I ADSL Course (Shared with Phone) absLa—xz @mszstms )

Conditions of offer Start-up fees Monthly fees Max. connection speed

RIERHEE YHAEEA BEERE RAEERE
DION offers both ADSL and ISP services. Y800 Vod From f2ﬁ70(¥500)
The fees and agent providing the line ; ; + Viodem rental tee (¥ 1.5Mbps
vary depending on the region and +N1(f'fr‘ljr;:t§gaélsog)fee (Separate NTT line fee is also P
communications speed. ’ incurred.) 8Mbps
ADSLEfH—EZ&ISPY—EZHIT. DIONH 800M 2,870~ 12Mbos
iRttt - BEEECK O T, EHRIRHEEE - + NTTTHBA3,050M~ + EFLLYHIUER500/ p
HENEDDFT. (Bl&. NTTESZRAENNDEFT)
ADSL service is “Flet’s ADSL,” provided - ’ . Modeﬁ;"?;ﬁiﬁgg(“go)
by NTT East and NTT West. DION installation fee iy U ; 1.5Mbps
provides only the ISP service. (from ¥3,050) (Slepa.rate Fleé s ADSL fee is
ADSLEf#Y—E &, NTTRAMHA [T L also incurred.) 8Mbps
WADSL]. ISPY—EZDHDIONDHRELT Bt NTTTH#H 2,600/~ 12Mbos
— 3,050/~ + EFLLYSIUERA490M p

I Optical Fiber Courses x77-/t—a—x

Mansion Course
NVvavad—X

(Bli&, ZLvYADSLERBHDDETY)

& B BERECK - TERRHEEEDLSOHENRED.

With this service, an optical fiber line is routed inside the residence, for use by each household.
Both the access line and ISP service are provided by DION.

Communications speed: Max. 100 Mbps

HI7AN=ZEX VY 3 VFAIC5hAG. FERECHIAT Y —EX.
T O ERAEREISPY—E ADR5ZDIONDEH T 2 TI .

BERE | &A100Mbps

“TEPCO Hikari” Course
TEPCOUMDIO—R

“B-Flet’s” Course
B7LwwYIa—X

The household access line is “Tepco Hikari,” provided by Tokyo Electric Power Co.
DION provides the ISP service.

Communications speed: Max. 100 Mbps

REFTOF7 Z EAERY—ER (. =REHTEPCOUND J.

ISP —EZDHDIONHEE T BHRTT.

BIERE | &K 100Mbps

The household access line service is “B Flet’s,” provided by NTT East and NTT West.
DION provides the ISP service only.

Communications speed: Max. 100 Mbps

REE TO7 I ERAERY—E R (&, NTTSRAEMES BT v Y],

ISP —EZDHDIONHEHT B T,

BEEE | &K 100Mbps

I Dial-up Courses s<vi7y7a-2

Komikomi Course
J=3J=3—R

Mighty Course
RAT41—R

Baribari Course
JAUXUO—R

Minimini Course

=E===-3—-R

“Flet’s ISDN” Course
JLwWYISDNOI—X

This course includes the ISP fee and communications fees. Seven plans are available depending on the number of hours
of use each month.

ISPEIE SEERNAHDI—ZTY, BDOFIAKBICHSOET7TISUHDET,

This course offers a fixed monthly ISP fee, and communications charges are based on the amount of actual time used
(180-sec. units).

ISPHIEN AR T, BISHFEHERSE (180#%8) DI—R T,

With this course, the ISP fee and communications charges are separate.
ISPHIE SBERDFIRIEZEDI—XTY,

This is the lowest-price course, with an ISP fee of ¥250/month for up to 1 hour of use, and ¥5/minute for each minute
after 1 hour. (Communications charges are separate.)

ISPHIED [ 1 B5’I% T250M, /Bl + [ KR 5[, 9] DRE#EI—ZTY. (EERISH)

The household access line service is “Flet’s ISDN,” provided by NTT East and NTT West. DION provides the ISP service
only.
REFTO7 U EAEHEY—ERIE, NTTHRA S [T v ISDN]. ISPY—EZD#HDIONNHEET 2HXTT.




As of March 31, 2003 200343831 88:R

7 Internet Services for Corporations EABITA Y 5=y METSY

KDDI Internet KDDIf & —%w ~

Name of course Menu Monthly fee Service area
I—R% EHRX=a1— AgEklE Y—ERXIU7

Standard RHVF—R 128kbps, 1.5Mbps From ¥ 30,900 Major cities nationwide ~ <EE=#Hh
Standard Light RHUH— K54 b 1.5Mbps From ¥226,000 (to be expanded gradually) (LX)
Standard 2 2HVEH—R2 64kbps, 128kbps, 1.5Mbps From'¥ 30,000
Standard 2 Light RHVH—R25A k 1.5Mbps From ¥226,000
Premium DA/HSD  JU=7LDA - HSD 64kbps-6Mbps From ¥ 64,000 Nationwide 2 H
Premium ATM TUE7 LATM 0.5Mbps-135Mbps From ¥355,000
Premium Light ATM JL=7 L5+ hATM 0.5Mbps-10Mbps From ¥183,000

Note: “Standard -”

E R VY= R~BIRA BRI T 3 — b TUS T L~ dHE R,

are best effort types and “Premium -"are spectrum guarantee types.

As of June 30, 2003 2003%6H308K:R

8 Internet Network Backbone AVH—Zy bRy RI—5 )Ny HR—2

12

Total international connections

—about 6.7G

Connections with approximately 100 agents in approximately

- 310Mbps KD
= Osaka 2,480Mbps

NYIIX
DI N ’
New York

. @ Equinix

N
Australia
49.5Mbps
D New Zealand
2Mbps
U4

4

R, ABRE ~—5)L

10.2G

v ey’ L~
2z Hong Kong Tokyo DD
» \.\‘ 220Mbps // 1,860Mbps Los Angeles/—@@\THa
' Macau 0 ==
. Taiwan S -
\ / India ‘W’ 315Mbps D | “=-
0.1Mbps VA RE) Sy ‘
' 2Mbps M P Philippines
\__,-\ DI Thailand J12mbps -~
12Mbps
o i -
\ Malaysia e =~
[CIITIPA Indonesia \“
_ 6Mbps
Singapore () \
/ 45Mbps
Sapporo /

20 countries worldwide. iroshi
US - Japan: 4,650M Fukuoka. =2
Total Tokyo - Osaka——F———— 10.2G
BNERE b= #16.7G 3§
HEHI20nE. #1100BLEE -1 ”
HX/4.650M o

L d
< 4 S
e -
-
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9 IP-VPN Service IP-VPN #—EZ

KDDI’s IP-VPN makes use of a high-speed and large-capacity backbone transmission circuit.
To meet various business requirements, IP-VPN offers several access methods. Users can choose their access method depending upon their
type of business, traffic volume, and costs.

KDDI provides international IP-VPN services for corporations’ communications with their overseas offices. These corporations can easily build
their own international network by connecting to the KDDI international IP-VPN network provided worldwide.

KDDIDIP-VPNIZ, BEREICERATED/\v IiRk—ZF .,

EIRRAZ—XCHDE. IELTIERAFRZAR. £BRE. Sy IBE. IR MMILU TERDTRE.

Ffe. BIMLRZFORERIFIC. EF IP-VPNY—E X BiH,

R, RS TREHROKDDIER IP-VPNRICER I 2T, BFICEERY ND—I DEENTIREE LD,

—l IP-VPN Service

49 countries
m e

High-Speed Digital (HSD)
BRTAIF) IF;VF“N ADSLI _stzzKZ o
H aximum uplin ps
b4kbps=GMbps ' Maximum downlink 512kbps

=
H (BALED 224kbps,/Fb 512kbps)
CE - H IP-VPN ADSL 1.5M

- : Maximum uplink 512kbps
[lgnz:lﬂAccg]ss (DA) i Maximum downlink 1.5Mbps
FTAIINTIER 6dkbps . > g (§&ALD 512kbps,/ D 1.5Mbps)
128Kkbps % ) = IP-VPN ADSL 10M
1.5Mbps ' — Maximum uplink 1Mbps
KDDI IP-VPN ”'gh'ﬁ’i;‘;?fg";)'bmsm Maximum downlink 10Mbps
i i i = B M 10M
(domestic anq |ternat|onal) Digital Access (DA) (&KLED IMbps,/FH 10Mbps)

S FAISNTIER
--------- + + ATM
F e 3 5
> H IP-VPN SDSL 512K*

Maximum uplink 512kbps
Maximum downlink 512kbps

: 192kbps— (B&KLD 512kbps,/ 0 512kbps)
ATM i 64kbps— 3 *
; £ " 135Mb L 1.5Mbps IP-VPN SDSL 1.5M
P ; ps (.\.) Maximum uplink 1.5Mbps
A Maximum downlink 1.5Mbps
= : ! (BALD 1.5Mbps,/ b 1.5Mbps)
—— —— ——
=) = = =
ADSL SDSL Optical fiber-based system Fixed Wireless Access
(Metro Ring) (FWA)
KT 7 A IN—ER MABRER 7 I ERAV AT I\
*kouvy)
Includes planned future services.
SHBEHETFEOT—ERBZENTLET .
Locations providing international IP-VPN access EFIP-VPN DR {txtith

Hong Kong, South Korea, Taiwan, Singapore, Indonesia, Philippines, Malaysia, Australia, &%& - 8E - 8% - YVHR—I - AV RRY7 - T4 UEY - U=V 7 - F—Z 35U
New Zealand, Thailand, China, U.S.A., Canada, Mexico, Puerto Rico, Argentina, Brazil, 7 - =1—Y—5Y R4 -l - FAUND - HFY - XF23 - TTI VI - FILEY
Chile, Ecuador, Colombia, Peru, Venezuela, Costa Rica, Bolivia, U.K., Belgium, France, the z” : 7,‘?’“’ FFU L TOTEIL-J0YER - ’\”’_ FNFALS - JAZUA - RUE
Netherlands, Germany, Switzerland, Denmark, Finland, Norway, Sweden, Ireland, Austria, ’l\j}:\;;i_’\;:’j;_;;J;{f;jf Zr\—,rljl\u;;{;;‘—uj;iv:;ijtl/z;
Greece, Israel, Italy, Lulxembourg, Portugal, Spalp, Czech Republic, Hungary, Russia, U7 - )botEVIIY - BRILRAIL - ARA Y - Fxa - \VAU—-OVY7 - K=V R -
Poland, Egypt, South Africa, Turkey, Estonia, Romania TYTh-BFIUARIHE - MV - TARZT - J—< =7
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10 Service Areas of Domestic Data Centers BN —5 Y5 —RHEE

Location Area (m?)
B = RHEE (m2)
Shibuya Py about 15,000
Shinjuku, Otemachi, Odaiba, etc. e AFH. BAES N/A
Total (including other than those above) &5t (EEEUSBHZD) about 40,000

Notes: The Shibuya Data Center started operations on April 4, 2002. E AT -5ty —(32002F4F4H K DEMRE.

As of March 31,2003 200343531 8=

11 Service Areas of Overseas Data Centers BT — 5y — R

Location Area (m?) Provided by
n = eI (m?) R

London Docklands (North) O k> RvZ35>X (North) 17,000

London Docklands (East) OYRYRwoS5UX (East) 9,000

London Metro Site OY Ry ~OYA b 1,400

Paris 1 Site NRUISYA K~ 1,100

Paris 2 Site KU2SPA ~ 14,000 TELEHOUSE EUROPE
14 Geneva Site Jax—TJHYA bk 2,300

Frankfurt Site ISV TIVRTA 4,000

Munich Site SavAvYA b 4,000

Hamburg Site NV TIIBA K~ 2,700

Staten Center 2AYVTFIEIY— 15,000

Manhattan Center RNy IIEIH— 1,500

Broadway Center JO—RyzA 45— 7,900 TELEHOUSE AMERICA

Los Angeles Center OYVEBILREYS— 2,500

Santa Clara Center YUEIS558Y5— 400

Seoul Vb 3,000 KDDI KOREA

Shanghai L N/A KDDI SHANGHAI KDDI

Hong Kong =B 2,500 HONG KONG

Singapore T UAR=IL N/A KDDI SINGAPORE

Beijing 3t N/A KDDI CHINA

Taiwan =r] N/A KDDI TAIWAN

Total &st about 90,000
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12 Solutions Menu YUa—yayx=a—

KDDI provides a comprehensive mobile network environment, including mobile terminals, mobile
communications, and server-related equipment. In addition, KDDI offers a wide array of application
software and content that suit various business needs.

EINA IR, BINAIVEBE. U—/RRFEFFZSC. b—FIEE/NAIbRY NO—IREZTRELE T,
SBEIRAAIFPZTIVT—3yPIVFTVYHTHELTVET,

Mobile Solutions
ENAILYYa—3Y

KDDI builds an optimal and complete e-commerce environment, from creating an e-business infrastructure
e-Business Solutions to managing customer orders to settling accounts and shipping ordered goods.

eEYR2YUa—3Y AV ITSEBEDREHD S, FIEE, KDRE. BROMECVEEET. BESFTOEIRRICRBEHEC (B
FHEIE|) BEE., —ELUTHEELET,

KDDI provides users with a wide range of solutions, from building a security policy to the application and
. . management of firewalls, thereby assisting them in tightening information security and preventing
Security Solutions unauthorized access to sensitive information via the Internet.

TFaUF«VUa—r3ay _ .
TFAUTAIRUY—DBEDNST 747D 2 —ILDEREELEE, FEVY1—YavORMEED., BHRt+
AUF Db ZEYR— b, RIEZIERAZY vy RPDRULET,

KDDI totally supports the creation of call centers for users by planning, designing, and building the most-
. suitable call centers, from small to multi-site, along with providing management consulting and supporting
Call Center Solutions the outsourcing of parts of their business.
J-Ery—vYavay _ . e . _ N
INRIED ST ILF U A hET. REEI—ILEYSY—7ZEHE. K5t #BE, SHENGERIVTILT 2V Ih
5. FBO—ET7 U M=V VIV EDET. b—F)LICHR—KULFT,

. With state-of-the-art technologies and a wealth of know-how, KDDI designs, builds, and manages optimal
Network Consulting telecommunications networks for users.

Fy hI=TaIIT 2T KDDIDBSEEI & R/ 5\ P[0 kD BEEICRBEEER Y NT—oDREt - 5 - BREERLET,

To meet the various needs of users establishing e-business environments, KDDI provides them with expert
Operational Outsourcing ~ Support that enhances the efficiency of their business.
ERTY M=V eEVRZADICBERT—ICAD D BERD = —XCEHHH < HH. BEBROEIRRAZIMRT DKL SEH—
EXERELET,

KDDI provides all types of users with a wide array of products in solution packages that mesh smoothly
Package Solutions with their existing communications networks.
NyTr—Ivyya—yay BERY ND—IY—EREHMEOBVERS A VFy T2 TCOBERNERAT D EOHRD/INvIr—IY
Uai—avEUTRHELET,
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13 KDDI Network Infrastructure KDDIDR Y RI—54 Y75
Terrestrial optical cable 12,000 km
Hr—JIb

JIH (Japan Information Highway)

Submarine cable along the Japan Archipelago—— 10,300 km
JH (9 - AV TFA—23Y - \{TTA)
HAFISERIRCERD & < ERT— T )b

RJK to Russia/Korea

16

Japan-US to USA.

l APCN2 to Asia
\ PC-11to USA.

EAC to Asia

Japan-US to USA.

CHINA-US to U.S.A/Asia
APCN2 to U.S.A.
C2C to Asia

TPC-5 to US.A.

FLAG to Asia/Europe

Japan-US to USA.

TPC510usA  C2Ci0AS
APCN _ PC-1to USA.

to Asia EAC to Asia
C-J to China

SMWS3 to Asia/Europe




Outline of Major Services [TU-KA Business] zsv—czmz rv—n—=s
As of March 31,2003 2003435318xS

I Simple Fee Series s> upevu—x

These are simple and easy-to-understand fee courses in which all communications fees can be handled as basic charges. The communications charge
is the same for any destination 24 hours a day (except international calls).

BEXERARZINCEERE U TERATES. Db PTVI Y TIVEHEI—R, @EEHE. 24BRH#ICHIFTERURE. (EREEZRL)

Basic fee Free usage Call charges
EARERR ERLEEE SE@EERt
. . ) _ ¥20/30 sec.
Simple 35 Course  ¥>~71353-2 ¥ 3,500 ¥ 3,500 ( 87 min. max. @x5) ¥10/30 sec. (calls between TU-KA subscribers y—h—£5L0t58)
Simple 50 Course  vv7)L503—% ¥ 5,000 Y 5,500 (137 min. max. @x2) VA0/30 sec. (oals betwfezr%ﬁiffﬁ;sc”bers yo-ese)
; on f - ¥15/30 sec.
Simple 75 Course ~ ¥>7)L753-2 ¥ 7,500 ¥ 8,500 (283 min. max. &%) ¥10/30 sec. (calls between TU-KA subscribers y—h—&35L0158)
Simple 100 Course  >>7)L1003-2 ¥10,000 ¥15,000 (500 min. max. @x5) ¥10/30 sec. (calls betwilr?iﬁg(lfgft;scribers Y—h—E3L0EA)
Simple 150 Course  ~~71L1503-2 ¥15,000 ¥22,500 (750 min. max. mx%) LR e,

¥10/30 sec. (calls between TU-KA subscribers v—h—£3L0158)
Notes: The above is course for the Kanto area. E 1 BRI ORE -2,

B BEST
Reduced rate plan for service contract over two continuous years.
SFRZIMR T D EZRMEE LI, BREOEETS V.

Monthly basic fee EAERR ¥2,600/month 2,600M/8

Free usage FERRhEE ¥1,200/month 1,200M%

Call rate EEER ¥10/30min. (calls between TU-KA subscribers) 10[/30% (Y—H—&3 LDBE)
E-mail *—=)b ¥3 per message (Sky message) S/ Xy E—Y

Notes: The above is the course for the Tokai area. A REXORE I,

B TU-KA V3

Reduced rate plan for service contract over two continuous years.
2FEZEHIMET T D L 'R L LI, BROBETS Y,

Monthly basic fee EAERY ¥1,700/month (¥1,440/month, including family discount) 1,700M/8 (Ki&EI55AH T 1,440/H)
Call rate BEER 50% off (calls between TU-KA subscribers) 50% off (Y—hH—&SLDEE)
E-mail X—=)b ¥1 per message (Sky message) 1A/ XA vE—Y (RAA A vE—Y)

Notes: The above is the course for the Kansai area. JE BT DRE I— R,

2 funstyle funstyle

A service to download a maximum of 64 melodies with chords. If MIDI sound generator is included, the sounds from 492 kinds of musical
instruments can be used, and high quality sound approaching a live performance can be attained.

RABAMBOERS VY O—RFY—ER, MIDIEFRDEHICKD., 492BHDEBS L) EERISEVW\AIFUTABEY O VRERBLE U,

As of March 31, 2003 20034353 188:=

funstyle monthly usage fee funstyle B ZEfER%} ¥100 100/
Downloading fee Fuvo—REE ¥0~100, (depending on the contents) OM~100M (Blc&k>TRES.)
Communications charge (EZweb communications fee) @Skl (EzZwebi@Ek}) ¥0.27/Packet (128 bytes) 0.27M/)\ v (128byte)

As of March 31,2003 200343831H88xS
3 TU-KA Messenger Y—h— Xy YT p—

Instant messaging service. When the mobile phones of group members are registered, an icon for each member appears on the telephone
screen, showing the member’s status. Monthly fee: None; Communications charge: ¥2/message

AVRAIY MRy E—IP—ER, HEDUHITIN—TAVN—DEFEFZERL CH & BHEFEOHE LICEXV/N—D7 A DAVHRREN, X
VIN—DRRENDN D, AERE | 8 BER  2M/E,




£ Outline of Major Services [Pocket (PHS) Business] zuv—cxmz vrorvrss

As of March 31, 2003 200343831 88:R
Ry hMEI—X

Basic fee Free usage Data transmission fees
BB HEEhEEE F—YEERE
Standard course &=£3—2 ¥ 2,700/month ¥10/70 sec.
Superpack LL 2—/{—/CyoLL ¥12,000/month ¥10,000 — (Up to about 1,187 min.) (&X#1,1875&:%) ¥10/70 sec.
SuperpackL  Z—/{—/Cv oL ¥ 5,000/month ¥ 3,000 — (Upto about 387 min.)  (&A#13874i&) ¥10/70 sec.
SuperpackS z2—/{—/{voS ¥ 3,300/month ¥ 1,200 — (Uptoabout 115 min.)  (&A#11555&:%) ¥10/70 sec.
Data pack TN ¥ 3,000/month ¥ 1,200 — (Up to about 140 min. data transmission) (§x#1140%7—%5&) ¥10/70 sec.
Data pack Mini >—%/¢y S Mini ¥ 1,980/month ¥ 1,000 — (Up to about 77 min. data transmission) (&x%7747—5:&E) ¥15/70 sec.

As of March 31,2003 200343531 HKS

2 Monthly Fees for Air H” (air edge)

Service provided: nationwide (all service areas for DDI Pocket)
H—EZEEIVUT : £F (DDIRY v hOY—ERIUT72T)

Air H" #s23—X

Monthly fee One-year contract discount rates Transmission speed
AERlE FRZHES % BISEE
Tsu!1ag| Hodai (.unlllmlted con!wcllon Illme) DIFERE ¥5,800/month ¥4.930 Max. 32kbps
—Fixed-rate unlimited connection service — —~ERTEEDEVVKET S
Option 128 +7v3avies Max. 128kbps
—Tsunagi-hodai service, for an additional fee,  —ElbgCOBEHENRA B0psOERREIHG  +¥3,000/month = (compatible devices only)
can handle up to 128kbps communication speed CRISHIED )
Net 25 2y k25
¥4,930 Max. 64kbps
—Free connections up to 25 hours —EERISo5E TR IR X P

18

As of March 31,2003 20033831 8ES
3 Air H” Compatible Devices Ar H" #HES 1>y T

Name of device
L7

Special features
¥ R

R\ REFE, (KES : 556mMmx24mm. & : §I68)
SDA Uy —TJ 1 —RICEEEET 5T EHATRE,

World’s smallest and lightest (Size: 55 mm x 24 mm, Weight: Approx. 6g).

AH-$101S (SlI) Can be directly mounted on SD interface.

Industry’s first USB type. Can be connected to a desktop or notebook PC
using a USB port. Compatible with 128kbps speed.

. EFHDUSBY A 7, USBImTFICERIT DT EICKD, TRIMY
AH-FA01U (Fujitsu) TR, J—NEPCOSN GBI, 128Kbpsiiii.
Includes removable flexible antenna and voice communication function.
CF type. Compatible with 128kbps speed.

BOAUAREE T LF 2 JIV7 VT F EBREERAEE B, CFY1 7.
AH-N401C (NEC) 128Kkbpsiti.

Enables 128kbps high-speed mobile communications with PCs or PDAs.

AH-H401C (HONDA ELECTRON) 1 28kbpsEETE/\A JLBEN Y IV THPDATHIEE,

As of March 31, 2003 200343831 88:R
RKOFB@IT MERIPERY—EX]

4 Wireless IP Connection Service for High-bandwidth Users

PHS data communications service for which the fee is based on the desired bandwidth.
BIERESEN TCOREREICKDPHST—FEEY—E R,

Network Use Fees =v ho—o{Ems
T Large company or Labrgse‘r(]:gsmspgarréyugr
Transmission speed Monthly fees prsiness group Company | AERERIL—T
BISRE BEtE KRR BRI~ ,I\’a;kel;e_r\ﬁr_ Interconnection _ Server_ '
PHS>— 7k _ i point ERY—/— Intran
Router HHE AR5
Up to 8 Mbps ¥30,000,000 (1) o i
BMbpsET 300058 (1) §\§/J = v f‘@'ﬁ
N/ =
Over 8Mbps up to 30Mbps (1) +¥3,200,000 for each additional Mbps < > ¢ > L"Li"l";»
8Mbps%i8Z T30MbpsE T (1)+1MbpsZx THEIC320HH (2) Terminal connection fee (1) Network usage
(2) IR [QESTE 2 se”"“rgﬂgg"afffg’;"‘;e (speed).
) B GRE) E1Y
Over 30 Mbps (1) +¥8,000,000 for each additional Mbps B e e number
30Mbpsi# (1)+ 1Mbps& T&EIC3005H pREATZ )

- Terminal connection fee: ¥80/month per line

- Pool address fee: Free up to 29 IP addresses

- bR - 808 - @R

- POOLY RUZR : 29IP7 RURETISME 15



@ Stock-Related Data #=ms=m=

As of March 31,2003 2003435318xS

1 Stock Prices and Trends of Stock Transactions EfEHERS

Stock price (Index) Trading volume
5 (4520 FES
140.00- 1,000,000

S c 0= | -900,000
120.00- KDDI NIKKEI Average Trading volume

ommg BTy HER 800,000

100.00- g’!(I .\. S{ \ +700,000
80.00 .\‘.7 .5.\: X -600,000
o ° i /"./\,
N\, " y

m 0 0
A i o 0<§/ o”"Ne  -500,000
o, .\=< - Lo
60.00- )
il me=ma..  -400,000
® Omm@
+200,000
20.00-
I I I I 100,000
0.00- Q O & & & & -0
ST IIIIIPITIIIITIIIYISIYIIIIFeee
FSEEFEEE N FTF S FFFEE N FTEFESSSFEE

Monthly values are indexed with 100 representing the value at the time that DDI, KDD, and IDO merged.
DDI. KDD. IDO&#t#7%100& UTRRBDEZERIL

As of March 31, 2003 200343531885

2 Change in Number of Owned Shares, by Shareholder Type RigeEilise 0k =3
1999 2000 2001 2002 EEZA

. o 716,994 633,718 1,096,262.15 1,337,948.55 1,449,739.27
Financial institutions SRR
31.52% 27.86% 25.85% 31.55% 34.19%
- . 29,040 24,413 37,786.58 26,157.33 19,693.65
Securities companies SRt
1.28% 1.07% 0.89% 0.62% 0.46%
. . 340,787 504,082  597,100.37  570,777.69  782,910.58
Foreign companies, etc. NEENE
14.98% 22.16% 14.08% 13.46% 18.46%
. . 145,036 108,949  340,284.46  428,875.06  369,974.51
Individual investors and others fBA - ZOft
6.38% 4.79% 8.02% 10.11% 8.72%
. 1,042,522 1,003,280 2,169,446.82 1,877,121.75 1,618,562.37
Companies other than the above ZOfDEA
45.84% 4411% 51.16% 44.26% 38.17%
63 - - - -
Government and local public entities BT - #1753 E1A
0.00% - - - -
2,274,442 2,274,442 4,240,880.38 4,240,880.38 4,240,880.38
Total ast

100.00% 100.00% 100.00% 100.00% 100.00%




As of March 31, 2003 200343831 8K:A
3 Changes in Total Number of Shares Issued and Outstanding and Capital BEGr-iar- M es =0k

Total number of shares Capital Additional paid-in capital
issued and outstanding s RS
Date FATARIURE
#AH Increase Balance Increase Balance Increase Balance
(shares) (shares) (millions of yen) (millions of yen) (millions of yen) (millions of yen)
B () % () BRE (8HM) %= (B8R B (BAM) %= (8RR
Mar. 3, 1998
19984%3H3H 100,000.00 2,274,442.00 19,230 72,635 19,230 87,920
1)
Sep. 30, 2000
2000498308 123,448.00 2,397,890.00 60,002 132,637 60,002 147,922
2)
Oct. 1, 2000
20004108 1H 1,345,260.60 3,743,150.60 6,726 139,363 115,780 263,702
3)
Mar. 31, 2001
200143831H 497,729.78 4,240,880.38 2,489 141,852 40,394 304,096
4)
Sep. 26, 2001
20 200149826H - 4,240,880.38 - 141,852 94 304,190
5)
Notes: E
1) Allocation of new shares to Kyocera Corporation 1) RESHARHICHT DHEHE=EZIZ
Number of shares issued: 100,000 shares FATH 100.000#
Price of shares issued: 384,600 Yen FATIMER 384.600M
Price of capitalization: 192,300 Yen EAEAZE 192,300
2) Allocation of new shares to Toyota Motor Corporation 2) hIAYEBEHARMICH T IAERE=ZY
Number of shares issued: 123,448 shares FITH 123.448%
Price of shares issued: 972,100 Yen FATIMER : 972.100M
Price of capitalization: 486,050 Yen BAREAZE . 486,050M
3) Merged with KDD Corporation and IDO CORPORATION 3) KDD#MAESHRUBHABEEERI ST EOEH
Merger ratio aftE
DDI CORPORATION : KDD CORPORATION DDI CORPORATION : KDD CORPORATION
9.21 : 1 9.21 : 1
DDI CORPORATION : DO CORPORATION DDI CORPORATION @ IDO CORPORATION
29 : 1 29 : 1
4) Made au CORPORATION a 100%-owned subsidiary of KDDI CORPORATION through share exchange 4) HEattaus OB
Exchange ratio [ ans Ju
KDDI CORPORATION : au CORPORATION KDDI CORPORATION : au CORPORATION
1.000 : 2.015 1.000 : 2.015
5) Merged with KDD (Tokyo Central) Sales Inc., KDD (Tokyo South) Sales Inc., KDD (Tokyo West) Sales Inc. 5) HIAHKDDERFERRFR, HARHMKDDARFIERR. HARMKDDIRFRARR M UHI A KDDIR

and KDD (Osaka) Sales Inc. FEARBRDIRNEH
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Performance Trends by Business Segment =stoxo rrismns

This section attempts to take into account fluctuations resulting from mergers and provide a basis for real comparisons of the financial position by adjusting the figures.
1) Years ended March 31, 2000 and 2001
The results for KDD and IDO in the year ended March 31, 2000 and in the first half of the year ended March 31, 2001 were simply added to each consolidated results. The results
of TU-KA in the first half of the year ended March 31, 2000 were also simply added.
In the same way, the results for IDO were added to the au business results, and the results for KDD to the results for network and solutions business.
The figures have not been adjusted for consolidation elimination.
2) Treatment of Consolidated Subsidiaries
Domestic consolidated subsidiaries, other than cellular phone and PHS businesses, and overseas consolidated subsidiaries are all aggregated under “other businesses.”

AEoVaV T EHICHESBIBEOZEE 8T, RENFIIFRROLEZTAEE T 2Ics). UTORABEITOTHDFT, (£oC MEHEREBIBILOERNHOFT,
1) 2000£E3B#KR U200 1E3FEDEDHIRL
EHEOHIEICT LT, KDD, IDODE2000438#R U200 14E3A HOMEZBMEH L TVET, AT, 2000E3AHH OV —H—DHELEMEEL TVET, Ffc, ausE
[CDWTIFIDOD#fE%, BBC&YU1—YavEEICDWTIFKDDOMIESR . ZNZNERICEMEELTVET,
FeZF OB EBEHEEICDODVTRARLTEDE A,
2)EEFRITOIRDOIRL
EROENAIEBEZROEJFTRIL S, BHAOEBTRIHR. ET—IEULTZOMBECZHTVET.

1 Consolidated i

Years ended March 31 38318 T LIc&EE

MiIIicg%F%f yen Millionsgo)fsuﬁi}%l;dollars

2000 2001 2002 [IECE )

Operating revenues B 2,778,794 2,816,381 2,833,799 2,785,343 23,173
Telecommunications business BREEEEERIN G 2,168,303 2,192,637 2,247 145 2,191,887 18,235
Voice communications B 1,995,166 1,871,737 1,767,730 1,574,509 13,099
Digital data transmmision services and other FSimkE 173,137 320,900 479,415 617,378 5,136
Other business MR 610,491 623,744 586,654 593,456 4,938
Operating income EBAE 76,342 98,794 102,297 140,653 1,170
Ordinary income rERAlE 54,060 59,570 78,756 113,211 942
Extraordinary income (loss) 573l (80,182) 6,498 (57,871) (2,485) (21)
Net income SRS (10,468) 21,668 12,979 57,359 477
Free cash flows FU=-Fpuyya - T0- N/A (170,002) 290,600 305,335 2,540
EBITDA EBITDA 576,426 513,853 544,805 563,491 4,688
Operating income margin FLEERAESRE 2.7% 3.5% 3.6% 5.0% 5.0%
Ordinary income margin FLEERAESE 1.9% 2.1% 2.8% 4.1% 4.1%
EBITDA margin EBITDAR—YY 20.7% 18.2% 19.2% 20.2% 20.2%

—l Consolidated
B 2000 B 2001 M 2002 M 2003

Millions of yen Millions of yen %
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2 au Business auks

Millions of yen
[Ea]

Years ended March 31 38318 T Uic&EE

Millions of U.S. dollars
KL

8a
oy 2003)  2003]

2000 2001

Operating revenues B 1,292,446 1,373,428 1,524,554 1,626,273 13,529
Telecommunications business EUEEER I 980,787 1,024,480 1,155,657 1,197,244 9,960
Voice communications s 978,128 943,088 928,833 844,225 7,023
Digital data transmmision services and other FIEES 2,659 81,392 226,824 353,019 2,936
Other business MBI 311,659 348,948 368,897 429,029 3,569
Operating income ERAS 18,082 33,361 57,396 53,786 447
Ordinary income R 2,562 20,246 52,952 41,815 348
Extraordinary income (loss) AL (31,225) (935) (155,071) (4,250) (35)
Net income SR (28,769) 6,976 (58,713) 21,005 175
Free cash flows FYU— Fryva - J0— N/A (124,400) 15,643 96,571 803
EBITDA EBITDA 250,979 216,620 269,127 245,092 2,039
Operating income margin 7 LEEAEE 1.4% 2.4% 3.8% 3.3% 3.3%
Ordinary income margin FLERREAEE 0.2% 1.5% 3.5% 2.6% 2.6%
EBITDA margin EBITDAY =Y 19.4% 15.8% 17.7% 15.1% 15.1%

3 BBC & Solutions Business (Formerly Network & Solutions Business)

BBC&YV U 21— 3 VEE (BRy NI—0&YU1—YaVEE)

Years ended March 31 383184 T Uie&EE

Millions of yen
BHAA

Millions of U.S. dollars
BEA R

oo IR T

Operating revenues T 710,082 711,456 651,929 601,874 5,007
Telecommunications business BB 647,058 671,520 607,664 556,047 4,626
Voice communications B 521,845 477 574 425,062 371,248 3,089
Digital data transmmision services and other FomEE 125,213 193,946 182,602 184,799 1,537
Other business (e 63,024 39,936 44 265 45,827 381
Operating income EHRE 55,682 67,484 30,525 60,290 502
Ordinary income el 67,196 67,025 24,872 60,359 502

Extraordinary income (loss) HBlE 0 (917) (17,526) (3,071) (26)
Net income RIS 24,443 38,396 4137 32,264 268
Free cash flows TU—-Fryya-IJ0— N/A (20,900) 55,485 116,927 973
EBITDA EBITDA 149,630 202,969 157,467 176,809 1,471
Operating income margin 7 EEEEAISE 7.8% 9.5% 4.7% 10.0% 10.0%
Ordinary income margin o LB ERAEE 9.5% 9.4% 3.8% 10.0% 10.0%
EBITDA margin EBITDAY—IY 21.1% 28.5% 24.2% 29.4% 29.4%

4 TU-KA Business Y%

Years ended March 31 38318 T Uie&EE

Millions of yen
52

Millions of U.S. dollars
BRIV

oo oo 2otz ] T
Operating revenues B 356,687 368,997 358,260 318,070 2,646
Telecommunications business ESUEEER I 288,115 292,189 286,278 255,412 2,125
Voice communications BEGE 283,717 234,981 1,955
Digital data transmmision services and other F S 2,560 20,431 170
Other business M 68,572 76,808 71,982 62,658 521
Operating income ERA 24,246 8,307 3,784 6,200 52
Ordinary income e 19,538 3,782 (2,178) 144 1
Extraordinary income (loss) RRE (100) (1,161) - (1,713) (14)
Net income el 14,478 2,171 (3,276) (3,227) (27)
Free cash flows FU— Fryva - J0- N/A (80,882) 14,831 52,137 434
EBITDA EBITDA 66,057 58,320 63,400 66,471 953
Operating income margin 7o LEEA R 6.8% 2.3% 1.1% 1.9% 1.9%
Ordinary income margin FLERRAEE 5.5% 1.0% (0.6%) 0.0% 0.0%
EBITDA margin EBITDAR =Y~ 18.5% 15.8% 17.7% 20.9% 20.9%




5 Pocket (PHS) Business

T w B

Years ended March 31 38318 T Lic&EE

Millions of yen
EXE]

Millions of U.S. dollars
BHARL

2000 2001 2002 [ECE ECE)

Operating revenues ERIE 280,735 251,883 211,008 197,579 1,644
Telecommunications business BSEERERN S 264,259 237,344 195,870 181,991 1,514
Other business e 16,475 14,539 15,138 15,588 130
Operating income EES (18,640) (12,898) 6,659 20,267 169
Ordinary income R (25,880) (17,742) 3,035 17,742 148
Extraordinary income (loss) [l = 76,717 (376) 11,678 (649) (5)
Net income IR 50,836 (18,190) 14,658 17,030 142
Free cash flows JU— Fryya J0- N/A 11,791 14,429 43,015 358
EBITDA EBITDA 36,570 49,893 47,548 62,248 918
Operating income margin T LmERASE (6.6%) (5.1%) 3.2% 10.3% 10.3%
Ordinary income margin T LEERAEE (9.2%) (7.0%) 1.4% 9.0% 9.0%
EBITDA margin EBITDAR—~ 13.0% 19.8% 22.5% 31.5% 31.5%
Years ended March 31 3831810k T L&t

Milions of yen Millors o U$,dolars

2000 2001 2002 [ECE EZZE)
Operating revenues BRI 286,877 316,369 276,974 196,656 1,636
Telecommunications business BREEERNG 81,032 73,466 101,692 96,496 803
Other business b 205,845 242,903 175,282 100,160 833
Operating income R (6,012) (465) 4,063 (1,002) (8)
Ordinary income RERAE (9,817) (15,010) 5,109 (5,415) (45)
Extraordinary income (loss) BRI (42,836) (11,910) (12,921) (3,007) (25)
Net income R i (54,138) (31,318) (11,578) (9,868) (82)
Operating income margin LR - - 1.5% - =
Ordinary income margin Pl il ed — _ 1.8% _ _

Notes to Performance Trends by Business Segment

Operating income margin (%) Operating income <+ operating revenues x 100
Ordinary income margin (%) Ordinary income + operating revenues x 100 FLERENEE (%) BRI -2 X 100

Free cash flows Cash flow from operations + cash flow from investment JU—-Fvyyya - JO— EXEHCIDFrvya  JO—+REBBICLDFrvIa - JO—
EBITDA Operating income + depreciation expenses + expense of fixed asset retirement EBITDA BEAHE+HRMEANE+ EEEERANE

EBITDA margin (%) EBITDA =+ operating revenues x 100 EBITDAN—Y> (%) EBITDA+EZINE X 100

BRI AV MRISGHB(CBIT $iE.
TLBEEAEE (%) S+ BN X 100




Status of Capital Investments z@mazowxs
1 Capital Expenditure (Cash Basis) RIBIREE GHAN—2)

Years ended March 31 383187 Lie&EE

Millioﬁn}sﬁg yen MlIIlons of U S dollars

2001 Ty ] o)
Consolidated = 560,174 374,522 246,200 2,048
au Business ausis 318,108 226,350 167,300 1,392
BBC & Solutions Business BBC&YU1—Y3VEH 116,700 86,400 40,800 339

(formerly Network & Solutions Business) (BRyrD—=08&YU2—Y3VEE)

TU-KA Business Vg 102,241 39,176 16,200 135
Pocket (PHS) Business Ay N 32,948 17,050 11,700 97

2 Depreciation Expenses 0T

Years ended March 31 38318 T Lie&EE

Millioﬁn)sipoqf yen M|Il|ons of U S dollars

ORI 2003]  20s)
Consolidated S 422,524 407,615 423,981 388,968 3,236
au Business augs 198,472 173,707 199,380 175,968 1,464
BBC & Solutions Business BBC&YUa—Y3VER 85,882 123,882 122,850 105,397 877

(formerly Network & Solutions Business) (BRyhD—08YU1—Y 3 VEE)

TU-KA Business Y—h—m 40,962 49,149 59,237 59,979 499
Pocket (PHS) Business Ry b 54,371 61,512 38,890 39,583 329

3 Balance of Interest-Bearing Debt BRFamEEs

Years ended March 31 38318 T Uie&EE

Milli(gl)sﬂjoqf yen M|Il|ons of U S dollars
ORI 2003] 23|
Consolidated ] 2,259,253 2,097,627 1,746,784 1,497,020 12,454
(After deduction of cash and cash equivalents)  (REE2ER®) 1,951,680 1,962,957 1,678,188 1,375,615 11,444
au + BBC & Solutions Business au+BBC&YUa—Y 52/ A N/A N/A 1,066,466 937,230 1,797
(formerly Network & Solutions Business) (BRYhD—58&YU1—Y3VEE)
TU-KA Business VPR N/A N/A 370,712 317,821 2,644

Pocket (PHS) Business o S N/A N/A 225,719 182,690 1,520




Selected Managerial Indicators zuwease

Note: The figures from the year ended March 31,1998 to the first half of the year ended March 31, 2001 are those for DDI prior to its merger.
I 1999F3A#~200 1438 HHOHIEIF. SHEIDDDIOKELLE>TVET.

Years ended March 31 38318 T Lic&EE

YF%n U.S.gﬂlars
1999 2000 2001 2002 [EIE) EETE)
@ Shareholders’ equity per share (yen and U.S. dollars) vesosrEs @Eroky 101,655 100,497 199,273 202,106 212,222 1,766

Shareholders’ equity = total number of shares issued and outstanding at end of fiscal year B &a -+ mRsETASHt

Years ended March 31 38318 T LIc&EE

1999 2000 2001 2002 |NELLE

(2 Equity ratio (%) EEERE (%) 14.6 11.4 23.2 26.8 32.2
Shareholders’ equity + total assets HEEA-REE

Years ended March 31 3318 T Lie&EE
1999 2000 2001 2002

3 DJE ratio (%) D/ELYH (%) 462 627 248 204 167
Interest-bearing debt + shareholder’s equity BRFaE-E2EA

Years ended March 31 38318(c#&T LIc&EE

1999 2000 2001 2002 |EALE

@ ROE (%) ECEATIEE (%) 7.6 - 2.5 1.5 6.5
26 Net income + average shareholders’ equity over fisical year LR - i - RTRCEA

Years ended March 31 38318(c#&T LIc&EE

Ypeqn U.S.gﬁllars
1999 2000 2001 2002 RS HEXE]
® EPS (yen and U.S. dollars) 17 0 SERGR IS (RO RIL) 7,501 (4,603) 4,467 3,061 13,561 113

Net income =+ average number of shares issued and outstanding over fiscal year s+ e - SR Teotat s

Years ended March 31 38318 T LIc&EE
1999 2000 2001 2002

(® Return on asset operations ratio (%) BEEEETIEE (%) 4.8 1.1 3.1 3.0 4.7
Operating income <+ average total assets over fiscal year X 100 wsris e - semagEE= 100

Years ended March 31 38318 T Li&EE
1999 2000 2001 2002

@ Return on asset income ratio (%) BEEESAIEE (%) 3.5 - 1.8 2.3 3.8
Ordinary income =+ average total assets over fiscal year X 100  samizs— e - sTiog@EE 100

Years ended March 31 38318(c#&T LIc&EE

1999 2000 2001 2002 |ERIEY

Total assets turnover ratio (times) RO (1) 0.9 0.9 0.8 0.8 0.9
Operating revenues = average total assets over fiscal year T HIE - HRTEE




Years ended March 31

3A31RICKT UI&FE

1999 2000 2001 2002 JELIEY
® Shareholders’ equity turnover ratio (times) BCEADER (1) 55 6.6 42 3.3 3.2
Operating revenues = average shareholders’ equity over fiscal year sz e - mkTgEEs
Years ended March 31 3E318(C&T LieasgE
1999 2000 2001 2002
Current ratio (%) SHEDEESE (%) 68.3 63.7 76.7 73.3 100.2
Current assets (end of fiscal year) = current liabilities (end of fiscal year) X 100 s (#5) - REhEE () x 100
Years ended March 31 38318(c#T Licass
1999 2000 2001 2002
@ Fixed assets to equity ratio (%) B (%) 5425 705.0 329.5 293.1 244.2
Fixed asset (end of fiscal year) + total shareholders’ equity x 100 BEIRERE (i) ~ EAA5 X 100
Years ended March 31  38318(c#T LieaasE
1999 2000 2001 2002 LA
@ Fixed assets to long-term capital ratio (%) EEREEALE (%) 119.8 118.6 110.8 1117 100.6
Total fixed assets + (total shareholder’s + non-current liabilities) x 100 Ex@Eas+ @rast+EeamEash x100
Years ended March 31 383184 T Uie&EE
1999 2000 2001 2002 JENIEY
@ Liquidity in-hand equity (times) FITAEE () 1.3 0.6 0.7 0.3 0.5
Liquidity in-hand (cash + marketable securities among the current assets) + (operating revenues = 12)  Foerst: (Rre+ RoEECORRES) « (E%0E:12)
Years ended March 31 38318 T Uie&EE
1999 2000 2001 2002
Interest coverage ratio (times) AVIUARAIL Y () 3.1 0.7 2.2 2.4 3.9
(Operating income + interest income - discounts + dividends eamed) = (interest income - discounts) (s +Eails - 85 16+ BHELS) + (RS - S51E)
Years ended March 31 38318 T LicasE
1999 2000 2001 2002
(@ Dividend payout (KDDI non-consolidated) (%) B (KDDIEAE) 241 - 20.7 - 17.5

Annual dividend amounts <+ Net income

RIS - SR




AS

)) Consolidated Financial Statements

SRR

Note: 1) The figures in this section were assembled from the annual reports of the last five years.
2) The figures from the year ended March 31,1999 to the first half of the year ended March 31, 2001 are those for DDI prior to its merger.

FON)BEIYVIVIEBITDHER. BESFEDT ZaTILUR— OBIEEFE EHIBHDTT,
2) 1999F3A8HI~200 1 34 HHDHIEIF. &HEIDDDIDKES FE>TVET,

1 Consolidated Balance Sheets EEEERE

Years ended March 31 38318 T LIc&EE

Millions of yen
BHH

Millions of U.S. dollars
BARIL

1999 2000 2001 2002 |NEEEE) EEED

Assets i
Current assets: T
Cash and cash equivalents RERUTRE. Al 138,376 78,300 134,670 68,596 121,855 1,014
Accounts receivable ERFHRUTHE. AR 158,619 234266 547,202 481,064 388,047 3,228
Allowance for doubtful accounts L (2,912) (7,725)  (13,473)  (25,793)  (20,302) (169)
Inventories B 27,943 32,945 110,044 97,797 95,851 465
Deferred income taxes WEBEAE () - 29,235 12,381 32,860 28,861 240
Prepaid expenses and other current assets HfliElss. ZotbheHE 9,514 12,299 63,605 36,628 22,736 189
Total current assets TEEES 331,540 379,320 854,429 691,152 597,048 4,967
Property, plant and equipment: HREEAE @TSHE)
Telecommunications equipment RURE. ZPREE. DARRSE. TARR. SERRE 1379911 1,837,410 3,079,812 2,830,078 2,925,119 24,335
Buildings and structures @Y. 1wy 182,539 230,828 540,528 480,666 437,511 3,640
Machinery and tools BRRURE. B0, TREIHE 29,849 4,719 133,640 129,927 121,912 1,014
Land it 47,655 53,052 88,249 64,334 52,513 437
Construction in progress ERREE 116,779 48,307 127,211 144,080 66,532 554
Other property, plant and equipment ot (ARECEE) - - 15,440 18,649 14,798 123

1,756,733 2,211,316 3,984,880 3,667,734 3,618,385 30,103
Accumulated depreciation BTEHREE (656,296)  (891,859) (1,739,812) (1,716,479) (1,929,990)  (16,056)
Total property, plant and equipment BREEAET 1,100,437 1,319,457 2,245,068 1,951,255 1,688,395 14,047
Investments and other assets: RASRUMMEEAE -
Investments in securities AR 26,845 2,452 62,061 65,186 54,739 455
Deposits and guarantee money BE. RiE 18,604 25,238 41,691 39,773 20,378 170
Intangible assets FERHE 77515 129,480 261,727 244,310 223,654 1,861
Goodwill BREREEE 243 64,598 65,982 61,271 97,272 476
Deferred income taxes WEREAE (EE) - 9,289 15,355 50,402 40,145 334
Other assets HRRHER. ZTOMORAS 30,664 67,491 101,206 112,050 111,382 926
Allowance for loss on investments and other assets B3I - (6,559) (8,154)  (11,958)  (10,974) (91)
Total investments and other assets BESRURREERE 153,871 291,989 539,867 561,034 496,596 4,131
Total assets RESH 1,585,848 1,999,008 3,639,364 3,203,441 2,782,039 23,145




Years ended March 31 38318Ic#&T Lie&EE

Millions of yen
Xz

Millions of U.S. dollars
Y

BARU
I 2003]  2003]

1999 2000 2001

Liabilities and shareholders’ equity BE- VRIS SR
Current liabilities: FEAE:
Short-term loans and current portion of long-term loans  msAs. 1EMRERROBTEE 255,754 300,832 457,790 403,309 281,240 2,340
Accounts payable HifE. ki 188,795 231,987 552,307 7,277 250,126 2,081
Accrued income taxes RINEABIE 12,401 4,321 10,258 53,339 10,433 87
Accrued expenses SINE 22,270 43,057 31,620 24,532 19,889 165
Allowance for bonuses H531uE 4,657 5,641 14,393 12,220 12,687 106
Other current liabilities BERETHELS M. ZOMFEEN 1,334 9,827 47,585 32,746 21,611 179
Total current liabilities BN R 485211 595665 1,113,953 943,423 595,986 4,958
Non-current liabilities: EEAH:
Long-term loans EMEAE 699,592 936,497 1,205,380 970,395 851,838 1,087
Bonds HHE 100,000 160,000 380,000 354,800 355,925 2,961
Reserve for point service program RAY NP —ERB14E - - - - 15,711 131
Other non-current liabilities EBMAEME. ZOROEESE 15,840 34,092 83,588 67,136 53,656 446
Total non-current liabilities EEafEEt: 815,432 1,130,589 1,668,968 1,392,331 1,277,130 10,625
Translation adjustments on

foreign currency financial statements BBREEEE 648 - - - = -
Total liabilities BEas 1,301,291 1,726,254 2,782,921 2,335,754 1,873,116 15,583
Minority interests DRSS 53,349 44,180 11,352 10,606 14,212 118
Contingent liabilities {BSfERS
Shareholders’ equity: &k
Common stock: authorized - 7,000,000 shares

Issued and outstanding - 4,240,880.38 shares a2 72,635 72,635 141,852 141,852 141,852 1,180
Capital surplus AAERE 87,920 87,920 304,096 304,190 304,190 2,531
Retained earnings EERRe 70,653 68,019 401,442 407,043 456,827 3,801
Net unrealized gains on securities Z OIS THEES - - - 2,896 1,455 12

231208 228,574 847,390 855,981 904,324 1,524

Foreign currency translation adjustments AERETBE - - (2,290) 1,140 (4) 0
Treasury stock, at cost EETES - (0) (9) (40) (9,609) (80)
Total shareholders’ equity axast 231,208 228,574 845,091 857,081 894,711 7,444
Total liabilities and shareholders' equity BB 1,585,848 1,999,008 3,639,364 3,203,441 2,782,039 23,145
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2 Consolidated Statements of Income EEEEE e

Years ended March 31

3A31

BICKT Uc&EE

Millions of yen
ExE]

Millions of U.S. dollars
B

1999 2000 2001 2002 [EEE) EEED
Operating revenues: HRINE
Voice communications BRI 1,066,009 1,226,181 1,567,658 1,767,730 1,574,509 13,099
Digital data transmission services F—SIERTA 10,842 30,954 148,081 310,101 450,658 3,749
Leased circuits HAEA 7,696 18,214 55,677 87,980 93,941 782
Telegraph and other telecommunications services B, ZOMIIA - - 34,403 81,334 12,779 605
Sales of terminal equipment and other e e 162,035 250,604 462,827 586,654 593,456 4,938
Total operating revenues R 1,246,582 1,525,953 2,268,646 2,833,799 2,785,343 23,173
Operating expenses: HEEmE
Sales expenses HEE 434,278 574,246 866,545 981,240 963,250 8,014
Depreciation R 199,029 268,276 329,474 408,929 378,778 3,151
Charges for use of telecommunications services of third parties EEER R 288,252 269,101 311,370 467,358 419,716 3,492
Cost of sales of terminal equipment and other [feeEs=esl: 152,326 242,494 448,816 577,481 554,711 4,615
Other zofts 102,823 152222 223,658 296,494 328,175 2,731
Total operating expenses HEBmA 1,176,708 1,506,339 2,179,863 2,731,502 2,644,690 22,003
Operating income BRI 69,874 19,614 88,783 102,297 140,653 1,170
Other expenses (income): EESEEI(R
Interest expense SRS 22,709 29,449 40,923 44,068 35,891 299
Interest income SEAIR - SIS 919) (361) (1,077) (1,077) (735) (6)
Loss (gain) on sales of securities (BORR BB - - (16,723) 2,986 (9,412) (78)
Loss on devaluation of securities RS - - - 720 5,270 44
(Gain) loss on sales of property, plant and equipment B A - - - (139,544) 284 2
Bond issue cost HHERTE 480 310 - - = =
Equity in loss (profit) of affiliates oy EIREaE (195) 1,383 6,674 (437) (1,170) (10)
Dividend income from anonymous association ESEEHESIA (5,055) (42)
Gain on delinquency charges from constructor RIEREEAES - - - (9,328) - -
Gain on reversal of allowance for doubtful accounts HEZIHERAR (4,227) (35)
Cumulative effect of new method of accounting for point service program sBeR1> M —E 23 I%BAR 6,772 56
Impairment and business restructuring charges BEGENEER - - - 185,406 = =
Bad debt expense for specific credits BERENEE L S RS - - - 7,550 - -
Loss from cancellation of cable contracts SRR A - - - 687 - -
Retirement benefit expenses AR - - 5,983 - - -
Loss from amendments to submarine cable construction contracts ez THEE - - 10,594 - 678
Loss on disposal of property, plant and equipment ARETEERIE 1,151 - - - - -
Loss on discontinuance of Iridium telecommunications services — 1UymnsEsmig - 37,415 - - - -
Other, net ZOfEREsER (3,067) (5,796) (3,493) (9,619) 1,631 13
Total other expenses SETE e 20,159 62,400 42 881 81,412 29,927 249
Income hefore income taxes and minority interests 43 RIS HR 49,715 42,786 45,902 20,885 110,726 921
Income taxes: EABIE:
Current Y 29,395 6,035 10,843 66,037 14,831 123
Deferred R - 24,245 17,444 (56,193) 35,524 296
Total income taxes EARBE 29,395 (18,210) 28,287 9,844 50,355 419
Minority interests in consolidated subsidiaries DHEERIE (B 3,259 (14,108) 4,188 (1,938) 3,012 25
Net income MR 17,061 (10,468) 13,427 12,979 57,359 477

K3 U3 doars

Per share data: 1RO B
Net income MRS 7,501 (4,603) 4,467 3,061 13,561 112.82
Cash dividends e 1,790 1,790 1,790 1,790 2,095 17.43




3 Consolidated Statements of Cash Flows EEF vy Y- JO—EES

Years ended March 31

SHABTRICHET LIEEFE

Millions of yen
]

Millions of U.S. dollars
EARIL

1999 2000 2001 PP 2003] 2003

Cash flows from operating activities: EBEEHCLDFYYY - TO—
Income before income taxes and minority interests  B&smEeaLmmRIE 49,715 (42,786) 45,902 20,885 110,726 921
Adjustments for: HEZERILMIHORSEH B ryy1 TO-NOFE

Depreciation and amortization I 199,287 270,211 338,366 427,885 392,855 3,268

Gain on sales of property, plant and equipment BHETEETNIEE - - - (138,411) 284 2

Loss on disposal of property, plant and equipment BHETEERDE 13,934 32,093 13,677 164,210 33,879 282

(Increase) decrease in allowance for doubtful accounts M E DI S E 1,148 152 (3,360) 16,009 (6,294) (52)

Increase in reserve for retirement benefits RIAHE S OB - 97 7777 2,567 7,634 64

Interest and dividend income BRASRUEELS (929) (362) (2,547) (1,790) (1,463) (12)

Interest expenses IR 22,709 29,449 40,923 44,068 35,891 299

Equity in (gain) loss of affiliates VIS £ B RN S (195) 1,383 6,674 (437) (1,170) (10)

Investment securities write off RS T - 100 115 720 5,270 44

Income in reserve for point services A Y NI —E 2B RSSO 15,711 131

Loss on discontinuance of Iridium telecommunications services — Uy© LEsz2E - 33,641 - - - -

Loss from amendments to submarine cable construction contracts ¥R THER - - 10,594 - - -
Changes in assets and liabilities: RES LUBROEH

(Increase) in prepaid pension cost BLES TR - - - (7,636) (4,314) (36)

(Increase) decrease in notes and accounts receivable 55 LIEEORIER SHE 8,437 (17,729) (37,110 71,305 92,343 768

(Increase) decrease in inventories T EIEEOBMER FHAE (2,931) 9,691 (69,074) 12,821 50,214 418

Increase (decrease) in notes and accounts payable HABBOEIER 358 19,052 29,781 (24,482)  (85,763)  (97,330) (810)
Other, net zoth 751 305 579 609 (15,157) (127)
Subtotal et 310,978 346,026 328,034 527,042 619,079 5,150
Interest and dividend income received AERUESE OSRE 979 359 2213 1,759 2,881 24
Interest expenses paid ABOZLE (21322)  (25,126)  (36,738)  (45,207)  (37,298) (310)
Income taxes paid EABBORLE (47594)  (17,162)  (6,773)  (23,062)  (57,775) (481)
Net cash provided by operating activities BEEMCLBF Py - JO-F 243,041 304,097 286,736 460,532 526,887 4,383
Cash flows from investing activities: BEESICLDFryva - JO—
Payments for purchase of property, plant and equipment ~ BVEEEROREICLZZH (355,398)  (263,978) (339,209) (276,464)  (159,536) (1,327)
Proceeds from sale of property, plant and equipment EREREEOFTHICEIRA - - 8,329 201,880 23,911 199
Payments for other intangible assets R EEAROREIC & DX (34,727)  (57,700)  (76,059)  (82,527) (84,607) (704)
Acquisition of investment securities EEAHHE OREIC & DXH (444) (4,119) (2,298)  (10,339) (1,023) (9)
Proceeds from sale of investment securities BEEMESOFHIC L DA - 24,015 1,505 1,755 15
Payments for investment in affiliates BRRHADIAIC S B3 (14,890)  (13,833) (8,592) (570) (333) (3)
Acquisition of shares in subsidiaries newly consolidated ~ EzoEEOZBEE>FANKROBSI £33 (1,540) (5,427) - - - -
Proceeds from sale of subsidiaries FAUBAORAIC BN 11,315 94
Proceeds from sale of shares in

subsidiaries excluded from consolidation BEOREOEEEES FABROEAICLDIN - - 28,421 - - -
Increase in long-term prepayment RERILEAORINC £ DR (3,691)  (28,206)  (15,805)  (15,532) (14,538) (121)
Other, net Z0ft 281 1,699 8,935 12,115 1,504 13
Net cash used in investing activities BEEBIC&DF vy - JO—5 (410,409) (371,564) (372,263) (169,932)  (221,552) (1,843)
Cash flows from financing activities: MEERCLDFryYa - T0—
Decrease in short-term loans AR DR (3,048)  (26,106)  (76,546)  (36,114) 3,221 21
Proceeds from issuance of long-term loans EEEACEBNA 337,595 232,400 183,776 129,986 142,855 1,188
Repayment of long-term loans EBEASOEECLBEY (158,795)  (254,702) (250,289) (396,362)  (357,459) (2,974)
Repayment of long-term accounts payable BEFILSOERIC L DN - - - (18,758) (19,205) (160)
Payment for redemption of bonds HEDERIC £ B3 - - - (30,000) (25,000) (208)
Proceeds from bond issue HEORTICEBIA 100,000 60,000 - - 21,500 179
Proceeds from new share issue SHRORITICEBIA - - 120,004 - = =
Payments for acquisition of treasury stocks BEHROREIC S DT (9,567) (80)
Dividends paid RAROELH (4363)  (4265)  (4,288)zz (7,206)  (7,649) (64)
Payments received from minority shareholders HRHRED S DAL - 337 632 407 103 1
Payments for bounty of merger BHICESRAEOXI - - (2,000) - - -
Other, net zoft (17) - 3,359 134 (162) 0
Net cash used in financing activities MBEBICSDFryya - JO— 271,372 7,664 (25,352) (357,913)  (251,363) (2,091)
Translation adjustments on cash and cash equivalents — RERURSESMICFoRELR (270) (273) 365 1,160 (713) (6)
Net (decrease) increase in cash and cash equivalents RERUREASYOEMASHI R 103,734 (60,076) (110,514)  (66,153) 53,259 443
Cash and cash equivalents at beginning of year BERURSASNONEES 34,642 138,376 78,300 134,670 68,596 571
Increase in cash and cash equivalents due to merger and

subsidiaries newly consolidated AHRUTIRERTAHORERUREASNOEIE - - 166,884 133 = =
(Decrease) in cash and cash equivalents due to

deconsolidation of subsidiaries EEREREI S RERURERSNONIE - - - (54) = -
Cash and cash equivalents at end of year RERURSESNOBRRES 138,376 78,300 134,670 68,596 121,855 1,014
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EXEET—5

Domestic Telecommunications
Market Size and KDDI Group
Operating Revenues
EREETRRES
KDDIZIL— T DFE LS

[ KDDI Group

[ NTT
[ | NTT DoCoMo
(Consolidated)

Japan Telecom (Unit: billion yen)
(8841 : 10(8F)

Year ended March 31, 2003

J-PHONE 2003%3A31BICKT LILFE

Sales by Cellular
Telephone Companies
EEEESHOT LS

1,461,000
W a
[ TU-KkA
[ NTT DoCoMo
(Unit: million yen)
J-PHONE (et : EFF)

Year ended March 31, 2003
2003%3A31HICKET LR

Numbers of Subscribers for
Cellular Telephone

ERERSHEERON
W a
[ TUKA
[ NTT DoCoMo
(Unit: thousand)
J-PHONE [CIEEIN]

As of March 31, 2003
2003F3/31 8/
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Domestic Telecommunications Market =nzsasmzms

1 Domestic Telecommunications Market Size and KDDI Group Operating Revenues [:lei-iche 72 il ele I Baol A2

Years ended March 31

3H31HICHET UIeBFE

Billions of yen
106M

Billions of U.S. dollars
10K B)L

1999 2000 2001 2002 [EE) EEED

Type | telecommunications 1) EIEBIBEEEE )
KDDI Group 3) KDDIZ)L—7 3) 2,806.6 2,962.2  3,049.1 2,960.4
NTT 4) NTT 4) 6,137.0 6,106.1  6,789.5  6,255.4
NTT DoCoMo (consolidated) 5) NTT ROE (&) 5) 3,1183 3,7186  4,686.0 51715
Japan Telecom 6) [EE PN 385.2 412.4 477.5 457.4
J-PHONE J-T3Y 663.6 8855 1,106.4  1,351.0

Total (includes companies not listed above) ast(EEsoEXRESED)  13,861.5 15,578.3 16,982.6 17,245.3

Type Il telecommunications 2) HEEBBEERE 2 968.7 9188 11,3751 1,446.8

Total &t 14,8302 16,4971 18,357.7 18,692.1

2,718.4
5,719.2
4,809.1

340.1

1,461.0

N/A
N/A

N/A

22.6

47.6

40.0

2.8

12.2

N/A

N/A

N/A

Source: Annual reports of Telecommunications Carriers Association (TCA); company financial reports.

Notes: 1) Type | telecommunication carriers install telecommunications facilities (telephone lines, optical fibers, etc.) and offer telecom services through their own facilities.
2) Type Il telecommunication carriers offer telecom services through the telecommunications facilities that they rent from type | telecommunication carriers.

) The KDDI Group total is the total including the parent company, three TU-KA companies, and DDI pocket.

) Beginning with fiscal 2001, the revenues of NTT are totals for NTT East, NTT West and NTT-C.

) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles, beginning in March 2003.

) Japan Telecom revenues are proforma values calculated for the fixed-line telecommunications business.

Hig o BROBEEREHRER. SIUSHUBEER,
A 1) $— EEXEF. BOBRUBELIRERE (BEER. X T 7/\F) ZREL CBRBERBZRHETIEXETI.

2) ETEBEXERE %%IK FEBRBEERELUNOBEBEERETHD. MOBRBEEREN SBRBEORZRBOREZRIIT, v-EAZRHTIERETT,
3) KDDIZI—TI&, #attsY—H—31tEMT v hDOEFHETY .

4) 2001 4E3RMLIEDONTTOH BEIE. NTTREA, NTTEBA, NTTIASHZEGEHUICBDTT,

5) NTTRIEF. 2003F3FHAKDKERFTELEZBHL CLE T,

6) BATUIAR, 200343RHLDEEBEREDTOT A4 UVEEEEZRRLTNET.

3
4
5
6

—n Domestic Telecommunications Market Size and KDDI Group Operating Revenues

Billions of yen
8,000

6,000
4,000
2,000

1999 2000 2001 2002

o

@ «oDi Group Total [ NTT [l NTT DoCoMo (consolidated) ¥ Japan Telecom ] J-PHONE

2003




2 Trends of Domestic Communications Traffic b v oD 5B EPIEEEEDORR

Number of Domestic Telecommunications Calls &mms Years ended March 31 3831 BicieT Ui
Billions of calls % distribution
10f5Es MR
1998 1999 2000 2001 2002 2002
Fixed phone to fixed phone BE-EE 94.3 86.6 85.8 86.1 80.4 58.1
Fixed phone to mobile phone B8 9.1 10.5 10.5 1.2 10.1 7.3
Mobile phone to fixed phone BE—~EE 11.9 12.9 13.6 14.9 15.5 11.2
Mobile phone to mobile phone BE—~BE 9.4 17.0 24.5 325 32.4 23.4
Total calls HEISER 124.7 127.0 134.4 144.7 138.4 100.0

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.
HE  HBR NS Ey Ih S BRI EDEEFIARR ]

Call Duration smssesee Years ended March 31

SA31RHICKT LIeBEE

Millions of hours

% distribution
BRI HERL

1998 1999 2000 2001 2002 2002
Fixed phone to fixed phone BE—EE 4,105 4,185 4,622 5,202 4,603 70.1
Fixed phone to mobile phone B8 329 390 394 371 335 5.1
Mobile phone to fixed phone BE—~EE 569 332 368 409 440 6.7
Mobile phone to mobile phone BE-ED 504 766 1,045 1,188 18.1
Total calls HEE R 5,003 5,411 6,150 7,027 6,566 100.0

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.
H BBA TSNS ey D SHHDEDBEFARR .

3 Market Share of Inter-Prefectural Traffic by Carrier REBECBIIIEREN NSy IV TT

Years ended March 31 383187 Lre&EE

%
1998 1999 2000 2001 2002
KDDI KDDI 22.4 24.9 27.3 28.7 28.6
NTT NTT 62.7 57.6 54.6 53.5 50.2
Japan Telecom SESHVmIN 13.8 15.0 15.0 145 15.6
TTnet EREERY NO—2 0.9 2.5 2.9 3.0 3.6
Total of other carriers ZOftEtE 0.1 0.0 0.2 0.3 2.0

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.

Notes: Beginning with fiscal 2000, the figures of NTT are totals of NTT East, NTT West and NTT-C.
HE s BBATNSEY I SHHNEDBEFARR
A 2000438 HALFEDNTTOHIEF. NTTERHEA. NTTERA, NTTIA3#HZARELIZBHDTT .

—E Trends of Domestic Communications Traffic —E Market Share of Inter-Prefectural Traffic by Carrier
Number of domestic telecommunications calls Call duration
Billions of calls Millions of hours %
150- 8,000 100
7,000
120- 80
-6,000
90- -5,000 60
-4,000
60- -3,000 40
-2,000
30- 20
+1,000
0- -0 0
1998 1999 2000 2001 2002 1998 1999 2000 2001 2002
Il Fixed phone to fixed phone [l Mobile phone to fixed phone I «oo!I [ [ Japan Telecom
Fixed phone to mobile phone Mobile phone to mobile phone
u P P u P P [ tmnet [l Total of other carriers
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) Mobile Business-Related Data =/ =zmas—»s

1 Trends of Sales by Cellular Telephone Companies EEEESHOT LEORE

Years ended March 31 38318 T LIc&EE

Millions of yen
BAA

V2l
2001 2002 [IEEE)

au

TU-KA

NTT DoCoMo 1)
J-PHONE

1,373,428 1,524,553 1,626,273
368,997 358,260 318,070
4,178,056 4,659,254 4,809,088
1,106,400 1,351,000 1,461,000

Source: Company reports

1) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles.
R SRUEREKD,

1) NTTROER, KERFHEE,

2 Trends of Cellular Telephone and Personal Handy-Phone System (PHS) Traffic TR - PHSO hSE v U DM

Years ended March 31 38318 T Lie&EE

1998 1999 2000 2001 2002
Cellular telephone traffic (Outgoing and incoming calls) EHBEOBEE (RE+BERE)
Total calls made (billions of calls) FEEEE (1 0fFE) 25.7 34.5 43.2 53.8 55.4
Call duration in hours (millions of hours) BRI (FHKR) 7203 11,0265 13714 1679.7  1,858.2
PHS ftraffic (Outgoing and incoming calls) PHSDEEE (5 +7&1=)
Total number of calls (billions of calls) #EEE (1 0fEE) 5.2 5.7 5.3 438 3.7
Call duration in hours (millions of hours) BERRS (M) 199.0 199.8 157.6 145.0 151.0

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications. HE REE (RS ey ID SHERDEOBEFARR].

—n Trends of Sales by Cellular Telephone Companies

Millions of yen
5,000,000 -
/l/
[]
4,000,000
3,000,000
2,000,000
. g :
—
1,000,000 =
(] L] ]
0 2000 2001 2002

=== 3| e==N==T-KA -—m= NTTDoCoMo =—m==J-PHONE

Trends of Cellular Telephone and Personal Handy-Phone
System (PHS) Traffic

Billions of calls Millions of hours
60 -2,000
50

-1,500
40
30 -1,000
20

<500
10-

1998 1999 2000 2001 2002
Cellular telephone PHS

I Total number of calls | R Total number of calls

== (all duration in hours | === Call duration in hours




3 Trends in Number of Subscribers for Cellular Telephone and PHS by Carrier Bl l cBGRlEa i 0 2 d

As of March 31 383188

Thousands
FA

1999 2000 2001 2002 [EEEED

Cellular telephone s
au au 8,563 10,125 10,986 12,214 14,049
Of which: CDMA 55CDMA 541 4,838 8,277 10,822 14,014
TU-KA V== 2,890 3,494 3,954 3,891 3,783
NTT DoCoMo NTTRIE 23,898 29,356 36,026 40,783 43,861
J-PHONE JTF 6,179 8,166 9,978 12,232 13,963
Total ponmsE st 41530 51141 60943 69,121 75,657
PHS PHS
DDI Pocket DDIRT w 3,458 3,293 3,123 2,942 2,975
NTT DoCoMo NTTROE 1,349 1,441 1,812 1,922 1,688
ASTEL FAFI 973 974 907 834 798
Total PHS &3t 5,780 5,708 5,842 5,698 5,462

Source: Telecommunications Carriers Association (TCA). HiE  BRUBEEEERR (TCA).

4 ' Trends in Number of Subscribers for Internet Connection Service from Mobile Telephones 2 i CEEXEPZEERTE: Chglatali 07

As of March 31  383188=

Millions of yen
[52]

1999 2000 2001 2002 [EXE]

Cellular telephone s
EZweb total EZweb 5t - 1,349 6,716 9,639 12,541
au au - 1,192 5,634 8,228 10,854
TU-KA V—71— - 157 1,083 1,410 1,687
i-mode (NTT DoCoMo) E-RINTTRIE) - 5,603 21,695 31,250 37,758
J-sky (J-PHONE, Number of contracted compatible telephones) — JABA (-7 STHERKIEED) - N/A 6,156 9,747 12,162
PHS PHS
H” LINK (DDI Pocket, Number of addresses obtained) HLINK (DDIRI ik, PRUZRERS ) 41 1,140 1,560 1,320 1,070

Source: Telecommunications Carriers Association (TCA); company reports. i EBRUBIEREERR (TCA) RUBHERL

Trends in Number of Subscribers for Gellular Telephone and Trends in Number of Subscribers for Internet Connection
PHS by Carrier Service from Mobile Telephones
Thousands Millions of yen
50,000 40,000
35,000
4
0,000 30,000
30,000 25,000
20,000
20,000 15,000
10,000
10,000
5,000 I
0 0 - =
1999 2000 2001 2002 2003 1999 2000 2001 2002 2003
llular teleph
Cellular telephone | === au PHS | === DD| POCKET E‘Igéxezplu?:le ﬁ H” LINK
== TU-KA [ NTT DoCoMo g (DDI Pocket, Number of addresses obtained)
== NTT DoCoMo mmm ASTEL — TU-KA
 J-PHONE = j-mode (NTT DoCoMo)
s J-sky (J-PHONE, Number of contracted compatible telephones)
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5 ARPU (Average Revenue Per User per Month) ARPU (122412472 D DR TIGESERIRA)

Years ended March 31

3A31HICHT LILEEFE

Yen

=]
2001 2002 [IEEE)
au au 8,030 8,080 7,570
0f which: Data ARPU 557 —4ARPU 430 890 1,170
TU-KA W—h— 6,270 5,790 5,330
DDI Pocket DDIAS w b 5,910 5,330 5,010
NTT DoCoMo (PDC) NTTRIE (PDC) 8,650 8,480 8,120
Of which: Data ARPU 5557 —%ARPU 880 1,540 1,750
J-PHONE NP 7,700 7,600 7,260
Of which: Data ARPU 3557 —%ARPU 600 1,150 1,475

Source: Company reports.

0
Notes: The ARPU figure for fiscal 2002 includes an increase resulting from introduction of an “End-to-End Rate System” for mobile-to-mobile telephone services.

HE SER.

A 200283FHDARPUICDOVT, #HREEY—ECAMDEESEECH L. TV R - TV RHESFEZEA U EICRDEIDSENET,

6 MOU (Minutes Of Usage: Average Talk-Time per Customer per Month) MOU (122972 b D RRIFISEES H)

Years ended March 31

3AB1HICHKT LIEFE

Mir;ljjtes
2001 2002 [EEE
au au 187 184 182
TU-KA - 158 149 152
DDI Pocket DDI7RY w b 226 185 177
NTT DoCoMo (PDC) NTTRTE (PDC) 189 178 168
J-PHONE 4T3 N/A /A N/A

Source: Company reports.

HFR  BitE.

Yen
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8,500

7,000

5,500

4,000
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\.
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== TU-KA ==N==J-PHONE
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300
| |
= 00— —n
\i
| | - n
100
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7 Churn Rate (Cancellation Rate) K%

Years ended March 31 383187 LiesaE

%

2001 2002 [EEE]

au au 3.2 2.6 1.8
TU-KA V- 3.3 3.1 2.4
DDI Pocket DDA 3.6 3.2 2.6
NTT DoCoMo NTTROE 14 1.2 1.2
J-PHONE oA 2.7 2.1 1.9

Source: Company reports. HE B ER,

8 Mobile Telephones Delivered in Japan BEEEENLEEE

Years ended March 31 38318 T Uie&EE

Thousands
Fa
2002
Total mobile telephones At 45,403 44,220
Cellular telephones and car phones i - BEEEE 42,811 43,073
Public PHS RRPHS 2,592 1,147
Source: Japan Electronics and Information Technology Industries Association. HE  JEITA (BFIRREMERGR) .
9 Frequencies Allocated to KDDI Group KDDIZ )L —FEIH R
Communication technology Frequency band Frequency bandwidth Area
5 R R BRI TU7
CDMA (IMT2000) 2GHz 30MHz (Up/Down link total) Na“;""@}”de
au L
CDMA 800MHz 30MHz (Up/Down link total) Nat';”'de
H ; Kanto/Tokai/Kansai
TU-KA PDC 1.5GHz 20MHz (Up/Down link total) e
26MHz (Shared with other carriers) Nationwide
DDI Pocket PHS 1.9GHz A ) -
—E Churn Rate (Cancellation Rate) —E Mobile Telephones Delivered in Japan
% Thousands
4 50,000

~=m-= DDI Pocket

;§= 40,000
| .§:§: : ‘ | ‘ ‘

20,000
-\
1
10,000
0 0
2001 2002 2003 2002 2003
== 3l ==M== \TT DoCoMo . Total n_w=hile telephones . Cellular telephongs and car phones Public PHS
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BBC & Solutions-Related Data sscsvua—vsvssmes—s

* BBC is an abbreviation of “Broadband & Consumer.”
(Formerly Network & Solutions Business)
%BBCIFDO— RNV K- VY3 —T—0D
(IB®y hD—2 & VUa1—Y 3 VEE)

1 Revenue from Voice Communications Services [Domestic] BREFEFERY —E T RO [EN]

Years ended March 31 3318 T Lic&FEE

Millions of yen
[

1999 2000 2001 2002 [EEEED

KDDI KDDI

NTT NTT
Japan Telecom BAT UL
Total &t

301,253 350,465 347,075 315255 275,908
4,599,272 4,474,392 4,923,063 4,311,437 3,898,535
216,941 225,553 210,691 173,714 N/A
5,117,516 5,050,410 5,480,829 4,800,406 N/A

Source: Company financial reports.

Notes: Beginning with fiscal 2001, revenues of NTT are totals for NTT East, NTT West and NTT-C.
R EHEMASREE

pz 200135 8LIEDONTTORIEE. NTTERAZA, NTTERA, NTTIASHZGELICBDTY,

2 Revenue from Voice Communications Services [International] B Gl paa=wtl= -2 Al ]

Years ended March 31 38318 T LIc&EE

Millions of yen
BAA

1999 2000 2001

so0z )

KDDI KDDI

NTT-C NTTIS2=5—v35vX
Japan Telecom BAF LA
C&W IDC

Total i

T—=2) -7V K- DJ4FLURIDC

o

200,983 160,414 128,361 112,857 97,883
- 1,759 7,222 17,953 20,301
60,405 44,183 33,507 26,866 N/A
60,762 N/A N/A N/A N/A
342,268 N/A N/A N/A N/A

Source: Company financial reports.
R SHAMIES RS
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3 Revenue from Data Transmission Services BEERNT— Y EET—ERFELEOHE

Years ended March 31 383187 LiesaE

Millions of yen
=]

1999 2000 2001 2002 [EEZH

KDDI KDDI 23,080 49,844 102,025 104,868 120,022
NTT NTT 111,669 165,928 272,638 363,496 410,547
Japan Telecom BAT LA 12,399 24,378 44814 69,663 N/A
C&W IDC r—J) - PV R - D4PLRIDC 2,297 N/A N/A N/A N/A
Total ast 149,445 N/A N/A N/A N/A
Source: Company financial reports. HE B AMEAESREE
Notes: 1) Beginning with fiscal 1999, operating revenues of NTT and KDDI include telegraph revenues such as “telex” in 1) BROEEBEASHRAIDBUEICED, NTTEKDDID 1999438 #ALIEME (T3,
accordance with the revised regulation of accounting method for the telecommunications business. BE(GFLYIR) ZDRADSENTNETD,
2) Beginning with fisical 2001, total revenues of NTT are the total for NTT East, NTT WEST and NTT-C. 2) 2001 FE3FHLFEDONTTORIEIF. NTTEREA, NTTEEHA. NTTOA3#MZEEL
cHDTY,

4 Market Share of Myline by Carrier BEERRASAVDYTT

%
As of March 31, 2002 As of March 31, 2003
I%ocgql \n-preteligg;eq Igg;distance Uut-oi-preigure\?%ng-mswnce Inteagonal I%ocgql In-preleg&lﬁogg;dislame 0ut—oi-pre!igure\?n‘ng-msunce Inteagonal
KDDI KDDI 13.2 16.2 21.2 25.3 13.3 16.3 20.6 24.8
Japan Telecom BAF LA 6.6 9.6 12.3 13.6 6.0 8.5 10.8 12.0
POWEREDCOM /o=KL 5.0 49 5.6 5.7 4.7 4.5 5.1 5.2
Other companies total ~ Zzoft 1.4 2.2 3.6 2.0 2.4 4.6 6.4 4.6
NTT NTT 73.8 67.2 57.3 53.4 73.6 66.1 57.1 53.4
Total &t 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: Myline Carriers Association. HE D A SA VEEERER.
Notes: NTT figures are the total of NTT East Japan, NTT West Japan and NTT Communications. E NTTOEF. NTTEEA. NTTEEA. NTTOASHEEELIEDHDTY,

—E Revenue from Data Transmission Services —n Market Share of Myline by Carrier
& &
\'é\ \?"\é}a\i@ S @ Q}‘g\%\@ Q\“‘!\é\g& &
Millions of yen % & Q\\@\% R &:g @"}“\s & &
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5 Trends of International Communications Traffic EFSERED b S v O DR

Number of Telecommunications Calls &s=ex

Years ended March 31

3A318ICHKT LIEFE

Millions of calls
ESE

1998 1999 2000 2001 2002
Outgoing calls i 405.6 413.4 403.8 4454 492.6
Incoming calls L 392.9 359.7 397.3 372.7 373.8
Total = 798.5 773.2 801.2 818.2 866.4

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.

R BE NSy D SHICHHEDBERAR].

Call Duration szs=mms

Years ended March 31

3H31HICHET UIeBFE

Millions of minutes
ELE)

1998 1999 2000 2001 2002
Outgoing calls 5 1,771.7 1,816.2 1,786.1 2,178.4 2,575.4
Incoming calls &iE 1,635.0 14959 15483 1,622.6 1,735.7
Total a5t 3,406.7  3,312.1 3,3344  3,801.0 4,311.1
Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.
HEL BTN S v o SHIRDEDBENERR].
6 Spread of the Internet AV F—Fy MNERRROHE
As of December 31  1283188:=
1998 1999 2000 2001 2002
Number of Internet users (thousands) FEER (FA) 16,940 27,060 47,080 55,930 69,420
Corporate penetration rate (%) ERERE (%) 80.0 88.6 95.8 97.6 98.4
Office penetration rate (%) FEERAERE (%) 19.2 31.8 44.8 68.0 791
Household penetration rate (%) HEHEERE (%) 11.0 191 34.0 60.5 81.4
Source: “Communications Usage Trend Survey” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications. HE e EADLEEN AEEE .
—E Trends of International Communications Traffic —u Spread of the Internet
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7 Spread of Broadband Internet Access JO0— RNV RERIRROHRS

Years ended March 31 383187 LiesaE

Thousands
FIA
2000 2002 [IEZH
ADSL subscribers ADSLIIAE# 71 2,379 7,023
FTTH (Fiber To The Home) subscribers FTTHIAZH - 26 305
CATV subscribers CATVIIAEH 784 1,456 2,069

Source: The Ministry of Public Management, Home Affairs, Posts and Telecommunications. HIE B EER K DER.

8 Subscribers to Internet Provider Service FEERA V5 —3 v MEFRY —ERZOROHR

As of December 31 1283188:R

Thousands

1999 2000 2001

2otz ]

Internet connection service A=y MEFH—E R

DION (KDDI)
OCN (NTT-C)

ODN (Japan Telecom)

NIFTY
BIGLOBE

DION (KDDI)

OCN (NTTO=ZazZ4—v3rvX)

NIFTY

BIGLOBE

ODN (HAZT L)

145 896 1,800 2,150 2,373
480 N/A 2,302 3,039 3,504
300 750 1,440 1,900 1,438
2,700 3,700 4,600 5,180 N/A
2,680 2,990 3,630 4,050 N/A

Source: Telecommunications Carriers Association (TCA); company reports.
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9 Access Charges to NTT East and NTT West NTTSREMEHA A DEEER R

Years ended March 31 38318 T LIc&EE
1999 2000 2001 2002 [EEE

ZC Connection 1) ZCHEE ¥1.27/call ¥Y1.24/call ¥0.89/call ¥0.69/call ¥0.45/call

¥0.0595/sec.  ¥0.0522/sec.  ¥0.0375/sec.  ¥0.0288/sec. ¥0.0241/sec.

¥11.98/3min. ¥10.64/3min.  ¥7.65/3min.  ¥5.88/3min.  ¥4.78/3 min.

GC Connection 2) GC##E 2) ¥0.99/call ¥1.03/call ¥0.73/call ¥0.56/call ¥0.36/call
¥0.0268/sec.  ¥0.0252/sec.  ¥0.0234/sec.  ¥0.0224/sec.  ¥0.023/sec.

¥5.81/3min.  ¥5.57/3min.  ¥4.95/3 min. ¥Y4.6/3min.  ¥4.5/3 min.

Notes: 1) ZC (zone center)-Switch stations, by prefecture. E 1) ZC EERREM CRETNSH#IRG
2) GC (group center)-Local switch stations. 2) GC mNzRE

44

—a Access Charges to NTT East and NTT West
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