81,381 951
100 (2.6%) (0.3%)

-~ 86,873 5,476

(2.8%) (1.8%])
231,396 18,431
80 (7.5%) (6.2%)
596,041
(19.3%)
Financial Data
0 BTSEE T4
273,106
a0 (91.8%)
2,002,702
(67.8%) 132,561
(63.6%)
20
310 -3,066
0 (-0.1%) (-1.5%)
Operating Revenues | Operating Income Free Cash Flows
SRR WA TU—Fpuya-T0—
" 2,920,039 296,176 402,167
Unit- million yen
‘Year ended March 31,2008 2
' au Business aumg
. Fixed-line Business ETAERR
. TU-KA Business Y—h—RR

- Pocket (PHS) Business ook (PHS) ke

iy Other Business EOHTR

U.S. dollar amounts in this book are converted from yen, for convenience only at the rate of ¥107.39
= $1, the approximate exchange rate on March 31, 2005.
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1 Performance Trends by Business Segment | sxts x> rpismns

1. Year Ended March 2005 (New Treatment Standard)

(1) Beginning with the year ended March 2005, differentiation between “voice communications” and “digital data transmission services and other” within telecommunications business operating
revenues has been eliminated. In this document, these results are provided as reference for the consolidated results only.

(2) The name of the former “BBC & Solutions Business” has been changed to “Fixed-line Business.” In addition, beginning this year the results from KDDI Network & Solutions Inc. (KNSL),
which was launched in November 2004, are consolidated with the fixed-line business. For the purpose of comparison, the results for the year ended March 2004 are also presented using this
new treatment standard.

(3) Beginning from the year ended March 2005, the Pocket business has been transferred and is not included in the consolidated results.

(4) As part of business segment integration with the financial statement, beginning from the year ended March 2005, transactions between the au and fixed-line segments in the KDDI single-hase
results are handled as cross-trades between sales/expenses. (Previously they were commuted and listed as “minus” in the expenses column.) For the purpose of comparison, the results for
the year ended March 2004 have also been presented using this new treatment standard. There are no effects on operating profits as a result of this change.

(5) As part of business segment integration with the financial statement, beginning from the year ended March 2005, the results from the TU-KA business and “Other Business” were changed
from simple totals for each company to consolidated values. For the purpose of comparison, the results for the year ended March 2004 are also presented using this new treatment standard.

2. Handling of the Year Ended March 2001

The consolidated results are calculated by simply adding up the old KDD and IDO results for the first half of the year ended March 2001. The aU Business results and the Fixed-line Business

results are also calculated by simply adding up the old IDO and KDD results respectively.

1. 200553 A1 (&%)
1) 2005&F3BM&D. REF LICBVCERBEEXNED[EFGEE] [T —FRX | FORDFToTHDFR A HERTIE. INSORFEER[DHSEDCHIBHLTHDET,
2) [HIBBCYY1—YavEE | [FTEREEREINBIDNERELLEDE UL, &, 2004F 1 1RAICRE UL IKDDIRYAT—o8&VU1—Y3Y X[ (KNSL) [CDWVWT. BEBERECERBLCSD.
BDIzH2004F3FHAICHK UCHBEECTRRUTVLET,
3) 2005F3AH THILD. IR v NBEFFERECKIDEBDSHRALTEDE T,
4) 2005F3BM LD REEIEEDEI AV ME—ICHL). KDDIEFRDAU/BEEDEIA Y MEEE | Z57E L/ BROMR TELTHEDEY (ERIFBADTYAFANRDEXTRRLTHEDELL).
2004F3AMICDVTEHERDICH(CHBECTRRUTHBDE T, BHFEREICHSEEIBNOHERTEVEEA.
5) 20054 3AMKDRFEELDEIXY ME—CHL. Y—H—RELTICZDOHBEICOVT I EHOEMEEH SEGEBEICEE L EDFT U, 2004F3AHICOVNTHLHERDIDICHEECT
KRLTHEDLET,
2. 200153 BHDEDRL
EFEOBEICEILUT, [BKDD. IDOD200 14£3BMH LEO#HEZ RHEEUTCHDE T, Flc. aUBEICDVTRIDOD#HIEZ. BEERBEEHEICDOVTIEIKDDOMIBEZZNZNERKICEMEELTLET,

Consolidated T

Years ended March 31 3A318(C#T Lie&EE

Millions of yen Millions of U.S. dollars
= BA R

2001 2002 2003 2004 2005 2005
Operating revenues EEIT 2,816,381 2,833,799 2,785,343 2,846,098 2,920,039 27,191
Telecommunications business BB e 2,192,637 2,247,145 2,191,887 2,268,726 2,300,566 21,423
Voice communications BEER 1,871,737 1,767,730 1,574,509 1,468,961 1,405,096 13,084
Digital data transmission services and other FoiERs 320,900 479,415 617,378 799,765 895,470 8,338
Other business MR 623,744 586,654 593,456 577,372 619,473 5,768
Operating income R 98,794 102,297 140,653 292,105 296,176 2,758
Ordinary income R 59,570 78,756 113,211 274,548 286,344 2,666
Extraordinary income (loss) RIE 6,498 (57,871) (2,485) (82,447) 1,187 67
Net income UERRI 21,668 12,979 57,359 117,025 200,592 1,868
Free cash flows JU—Fpya-I0— (170,002) 290,600 305,335 404,232 402,167 3,745
EBITDA EBITDA 513,853 544,805 563,491 688,027 664,255 6,185
Operating income margin SRR 3.5% 3.6% 5.0% 10.3% 10.1% 10.1%
Ordinary income margin 75 SRR 2.1% 2.8% 41% 9.6% 9.8% 9.8%
EBITDA margin EBITDAY— 18.2% 19.2% 20.2% 24.2% 22.7% 22.7%
Consolidated 2001 2002 [ 2003 M 2004 M 2005
Millions of yen Millions of yen %
2,000,000 450,000 30
400,000
350,000
1,500,000 — ool
250,000 20
200,000
150,000
1,000,000 — Sy
50,000 |
ol | 10— |
500,000 -50,000
-100,000
-150,000
comm\{loriicceations Digist::v(?g;z:ﬁgs‘;mz?ion iy RS 200,000 Operating income Net income Free cash flows ’ EBITDA margin
v P ymEE MR EES i LR TU—Fpyy2-70— EBITDAR—YY



au Business

aussz

Years ended March 31 383187 LIc&EE

Millions of yen
=AM

Millions of U.S. dollars
BA R

2001 2002 2003 2004 2005 2005
Operating revenues BRI 1,373,428 1,524,554 1,626,273 1,831,786 2,092,702 19,487
Sales outside the group J—TH5E - - - 1,817,333 2,067,843 19,255
Telecommunications business BREEEE 1,024,480 1,155,657 1,197,244 1,367,038 1,558,404 14,512
Voice communications SR 943,088 928,833 844,225 - - =
Digital data transmission services and other TSRS 81,392 226,824 353,019 - - =
Other business Mt 348,948 368,897 429,029 450,295 509,439 4,744
Sales within the group A ML - - - 14,453 24,859 231
Operating income ERAE 33,361 57,396 53,786 239,469 273,106 2,543
Ordinary income el 20,246 52,952 41,815 229,114 269,907 2,513
Extraordinary income (loss) BRlE (935) (155,071 (4,250) 1 }68) 51)
Net income LRI 6,976 (58,713 21,005 129,995 161,157 1,501
Free cash flows IU—-Fryya-J0- (124,400) 15,643 96,571 207,251 132,561 1,234
EBITDA EBITDA 216,620 269,127 245,092 437,651 481,387 4,483
Operating income margin FLEERAEER 2.4% 3.8% 3.3% 13.1% 13.1% 13.1%
Ordinary income margin F LB 1.5% 3.5% 2.6% 12.5% 12.9% 12.9%
EBITDA margin EBITDAY—Y 15.8% 17.7% 15.1% 23.9% 23.0% 23.0%

Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.

Fixed-line Business (Formerly BBC and Solutions Business)

72001 E38#h 52003F3BHDHEF BELETHESINCBD T,

EEEEESE (H: BBC&YYU1—Y3VEH)

Years ended March 31 383187 LicaEE

Millions of yen
=AM

Millions of U.S. dollars
Y

2001 2002 2003 2004 2005 2005
Operating revenues EIE 711,456 651,929 601,874 623,104 596,041 5,550
Sales outside the group I—T555 L - - - 529,119 494,729 4,607
Telecommunications business BRHEEE 671,520 607,664 556,047 484,512 451,632 4,206
Voice communications Eas 477 574 425,062 371,248 - - =
Digital data transmission services and other F—oERE 193,946 182,602 184,799 - = =
Other business GEESS 39,936 44,265 45,827 44,607 43,096 401
Sales within the group wIAY ML - - - 93,984 101,312 943
Operating income EEREE 67,484 30,525 60,290 16,421 {310 3
Ordinary income R 67,025 24,872 60,359 15,916 370 3
Extraordinary income (loss) R (917) (17,526) (3,071) 74,466 (18,118 (169
Net income R 38,396 4137 32,264 29,935 (4,413 (41
Free cash flows U= Fpyya-I0— (20,900) 55,485 116,927 68,559 é3,066) (29)
EBITDA EBITDA 202,969 157,467 176,809 112,402 7,494 815
Operating income margin FoLEERRER 9.5% 4.7% 10.0% 2.6% -0.1% -0.1%
Ordinary income margin o LT 9.4% 3.8% 10.0% 2.6% -0.1% -0.1%
EBITDA margin EBITDAR—Y~ 28.5% 24.2% 29.4% 18.0% 14.7% 14.7%

Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.

TU-KA Business

Y—hH—E=E

& 2001 £3AMN 52003F3AMDHYE BEETHEIN/HDTY,

Years ended March 31  38318(C#T Lic&EE

Millions of yen
BHAH

Millions of U.S. dollars
BA R

2001 2002 2003 2004 2005 2005

Operating revenues I 368,997 358,260 318,070 274,329 231,396 2,155
Sales outside the group -9 L - - - 267,929 225,682 2,102
Telecommunications business BRBEEHR 292,189 286,278 255,412 223,040 192,649 1,794
Voice communications BEER - 283,717 234,981 - = =
Digital data transmission services and other F— SRR - 2,560 20,431 - = =
Other business GEEES 76,808 71,982 62,658 44,890 33,034 308
Sales within the group CIAY ML - - - 6,400 5,714 53
Operating income EA 8,307 3,784 6,200 16,304 18,431 172
Ordinary income A 3,782 (2,178) 144 11,385 15,209 142
Extraordinary income (loss) SR (1,161) - 1,71 3; 1,104 (184) 32)
Net income UERRI 2,17 (3,276) §3,227 8,043 10,541 8
Free cash flows U= Fryya-I0- (80,882) 14,831 52,137 54,951 58,075 541
EBITDA EBITDA 58,320 63,400 66,471 72,097 66,811 622
Operating income margin LR 2.3% 1.1% 1.9% 5.9% 8.0% 8.0%
Ordinary income margin 7 LA 1.0% (0.6%) 0.0% 41% 6.6% 6.6%
EBITDA margin EBITDAY—YY 15.8% 17.7% 20.9% 26.3% 28.9% 28.9%

Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.

712001 5E3/8#h 52003F3FMDHEIFIBRETHEINZHDTI.



Pocket (PHS) Business oy NEE

Years ended March 31 38318 T Lic&EE

Millions of yen Millions of U.S. dollars
B5H BHRIL

2001 2002 2003 2004 2005 2005

Operating revenues R 251,883 211,008 197,579 184,017 86,873 809
Telecommunications business BREEEEN 237,344 195,870 181,991 168,407 71,202 719
Other business LEE =N 14,539 15,138 15,588 15,609 9,670 90
Operating income SR (12,898) 6,659 20,267 21,093 5,476 51
Ordinary income R (17,742) 3,035 17,742 19,010 4,910 46
Extraordinary income (loss) AR (376) 11,678 (649) (771) (702) (7)
Net income il (18,190) 14,658 17,030 19,064 4,002 37
Free cash flows JU—Fpyya JO— 11,791 14,429 43,015 47,206 20,902 195
EBITDA EBITDA 49,893 47,548 62,248 61,363 24,595 229
Operating income margin oL (5.1%) 3.2% 10.3% 11.5% 6.3% 6.3%
Ordinary income margin o LR ERA (7.0%) 1.4% 9.0% 10.3% 5.7% 5.7%
EBITDA margin EBITDAY =YY 19.8% 22.5% 31.5% 33.3% 28.3% 28.3%

Note: The Pocket (PHS) Business results for the fiscal year ended March 2005 are the first half of the year results due to the transfer in October 2004.
RS RERICOWTIF20044 1 0R DEEFE(C KD 20054 3R LHREDHIETT .

I} other Business zotE
il
3 Years ended March 31 38318 T Uic&E=E
>
2 Millions of yen Millions of U.S. dollars
EnlE] BA R
2001 2002 2003 2004 2005 2005
Operating revenues SR 316,369 276,974 196,656 80,371 81,381 758
Telecommunications business ESEEFEENG 73,466 101,692 96,496 - = =
Other business e TG 242,903 175,282 100,160 - = =
Sales outside the group I—F5F L - - - 50,680 46,399 432
Sales within the group TIXY ML - - - 29,691 34,982 326
Operating income A (465) 4,063 (1,002) 545 951 9
Ordinary income KRR (15,010) 5,109 (5,419) 921 719 1
Extraordinary income (loss) HRHE (11,910 (12,921) (3,007) (4,058) 2,093 19
Net income SRR (31,318) (11,578) (9,868) (3,439) 1,565 15
Operating income margin PrllR=ice = ined - 1.5% - 0.7% 1.2% 1.2%
Ordinary income margin o LA - 1.8% - 1.1% 0.9% 0.9%
Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.
71200 143A#N 52003F3AHDHIEFIAEECHESINCHD T,
Notes to “Performance Trends by Business Segment” B|ELI AV MRIEEHRICET DiER.
QOperating income margin (%) Operating income + operating revenues x 100 T LEEXEANEE (%) EFAE - ERNE X 100
Ordinary income margin (%) Ordinary income + operating revenues x 100 ST LEREFEE (%) IREF R - BZINEE X 100
Free cash flows Cash flow from operations + cash flow from investment JU—-Fryya-J0O— EEEHICLDFryya - JO—+HREEHICLDFrvyya - JO—
EBITDA Operating income + depreciation expenses + expense of fixed asset retirement EBITDA EEN G HRMENE+BTEERDE

EBITDA margin (%) EBITDA + operating revenues x 100 EBITDAY—2> (%) EBITDA+ &I x 100




2 Status of Capital Investments | zemazons

Capital Expenditure (Cash Basis) | mEs (GHLN—2)
Years ended March 31  38318(C#T Lic&EE
Millions of yen Milions of U.S. dollars
50! ERi
2001 2002 2003 2004 2005 2005
Consolidated s 560,174 374,522 246,200 253,257 342,391 3,188
au Business ausE 318,108 226,350 167,300 161,181 233,501 2,174
Fixed-line Business EEEEsE 116,700 86,400 40,800 55,126 86,605 806
TU-KA Business V—h—HE 102,241 39,176 16,200 14,713 7,653 "
Pocket (PHS) Business ey N 33,948 17,050 11,700 12,909 5,044 47
Depreciation Expenses A
Years ended March 31 383187 LIc&EE
Millions of yen Millions of U.S. dollars
sl =5 RIL
2001 2002 2003 2004 2005 2005
Consolidated = 407,615 423,981 388,968 365,700 349,907 3,258
au Business auss 173,707 199,380 175,968 184,857 201,657 1,878
Fixed-line Business EEEEEE 123,882 122,850 105,397 83,914 78,719 733
TU-KA Business Y—h—HE 49,149 59,237 59,979 53,827 46,645 434
Pocket (PHS) Business R N 61,512 38,890 39,583 38,707 18,659 174
Balance of Interest-Bearing Debt HATARES
Years ended March 31 383187 LIc&EE
Millions of yen Millions of U.S. dollars
! Eio
2001 2002 2003 2004 2005 2005
Consolidated o 2,097,627 1,746,784 1,497,020 1,179,764 864,627 8,051

(After deduction of cash and cash equivalents) GrRmE==R%) 1,962,957 1,678,188 1,375,615 983,246 642,095 5,979




3 Selected Managerial Indicators

FHEERER

Note: The figures of the first half of the year ended March 31, 2001 are those for DDI prior to its merger.
7 20014E3A HEDHIEE. SHFIDDDINKIELEOTVET .

Years ended March 31 38318 T Lic&EE
Yen U.S. dollars
=] [D1%
2001 2002 2003 2004 2005 2005
( Shareholders’ equity per share (yen and U.S. dollars) T osEEE EroRen 199,273 202,106 212,222 239,515 278,170 2,566
Shareholders” equity + total number of shares issued and outstanding at end of fiscal year ==&+ sss TR HH
Years ended March 31 3A318(C# T Lie&EE
2001 2002 2003 2004 2005
(@ Equity ratio (%) ETEAE %) 23.2 26.8 32.2 38.2 47.0
Shareholders’ equity =+ total assets ETEA - B
Years ended March 31 38318 T Lie&EE
2001 2002 2003 2004 2005
® DJE ratio (%) D/ELYH (%) 248 204 167 17 74
Interest-bearing debt + shareholders’ equity BRFEE-E2EA
Years ended March 31 383187 Lre&EE
2001 2002 2003 2004 2005
@ ROE (%) EISEATIEE (%) 2.5 15 6.5 12.3 18.5
Net income + average shareholders’ equity over fiscal year LR - - SRR CEA
Years ended March 31 38318(c#&T Lre&EE
Yen U.S. dollars
=] Rb
2001 2002 2003 2004 2005 2005
® EPS (yen and U.S. dollars) Vo s ROk 4,467 3,061 13,561 27,748 47,612 439
Net income + average number of shares issued and outstanding over fiscal year sz - e - BTt
Years ended March 31 3318 T Lie&EE
2001 2002 2003 2004 2005
(® Ratio of operating income to total assets (%) BAEEERIEE (%) 3.1 3.0 4.7 10.8 11.6
Operating income =+ average total assets over fiscal year X 100 wserizs- e - scwsEmE x 100
Years ended March 31 38318 T Lie&EE
2001 2002 2003 2004 2005
@ Ratio of ordinary income to total assets (%) AT (%) 1.8 2.3 3.8 10.1 11.2
Ordinary income =+ average total assets over fiscal year X 100 s -z - #isePi9ERE X 100
Years ended March 31 383187 Lre&EE
2001 2002 2003 2004 2005
Total assets turnover ratio (times) WO (5) 0.8 0.8 0.9 1.0 0.9

Operating revenues < average total assets over fiscal year

SR M - PRI EE




Years ended March 31

3A318ICHET LILEBEFE

2001 2002 2003 2004 2005
(© Shareholders’ equity turnover ratio (times) ECEARTE (%) 42 3.3 3.2 3.0 2.7
Operating revenues < average shareholders’ equity over fiscal year — zstwas - - sk Papras
Years ended March 31 38318(C&T LicssE
2001 2002 2003 2004 2005
Current ratio (%) FELE (%) 76.7 73.3 100.2 107.3  114.0
Current assets (end of fiscal year) = current liabilities (end of fiscal year) x 100 @i (35 - RghEdE EF) x 100
Years ended March 31 38318(C&T Lic&sE
2001 2002 2003 2004 2005
@ Fixed assets to equity (%) R (%) 329.5 293.1 244.2 192.4 153.6
Fixed assets (end of fiscal year) + total shareholders’ equity X 100  @rEsz (i) - @445t x 100
Years ended March 31 38318(c&T LicssE
2001 2002 2003 2004 2005
@ Fixed assets to long-term capital (%) EERIBEALE (%) 110.8 111.7 100.6 98.6 96.2
Total fixed assets + (total shareholders’ equity+ non-current liabilities) X 100 BwsEmEast+Eras+BEEaEAS) x 100
Years ended March 31 38318(c#T L& EE
2001 2002 2003 2004 2005
@ Liquidity in-hand (times) FTABIE (%) 0.7 0.3 0.5 0.8 1.2
Liquidity in-hand (cash + marketable securities among the current assefs) + (operating revenues = 12) Formis (RHs + REEETOBEES) + (250 12)
Years ended March 31 3318 T Lie&FEE
2001 2002 2003 2004 2005
Interest coverage ratio (times) L IV AN INIIC=) 2.2 24 3.9 10.5 14.2
(Operating income + interest income - discounts + dividends eamed) < (interest income - discounts) — (sserz+SamIS - 531+ BBERLS) - (TS - H318)
Years ended March 31 38318(C&T LicssE
2001 2002 2003 2004 2005
@ Dividend payout ratio (KDDI non-consolidated) (%) Bt (KDDIRE) (%) 20.7 - 17.5 16.8 21.2

Annual dividend amounts <+ Net income

RS+ SRR




4 consolidated Financial Statements EEETER

Consolidated Balance Sheets

Note: 1) The figures in this section were assembled from the annual reports of the last five years.
2) The figures of the first half of the year ended March 31, 2001 are those for DDI prior to its merger.

EO1) BEIYIVICBIIDHER BESFRDT Z 217V UR— hOKEEXEHIEBDTT .

2)200143A LHOKIEE. AHfEIODDIOYIEEE>TNETD,

IEEEEIRE

Years ended March 31  38318(c#&T LresaE

Millions of yen
BHhH

Millions of U.S. dollars
BRI

2001 2002 2003 2004 2005 2005
Assets A
Current assets: B :
Cash and cash equivalents RERUFAS. Bl 134,670 68,596 121,855 196,518 222,532 2,072
Accounts receivable BRFURUTHE. FRAE 547202 481,064 388,047 405,141 383,083 3,567
Allowance for doubtful accounts ST (13,473)  (25,793)  (20,302)  (20,366)  (17,900) (167)
Inventories i) 110,044 97,797 55,851 63,400 48,613 453
Deferred income taxes HEHSEE GRE) 12,381 32,860 28,861 31,087 30,407 283
Prepaid expenses and other current assets &ffisiss. zoftRgnasE 63,605 36,628 22,736 21,897 20,678 193
854,429 691,152 597,048 697,677 687,413 6,401
Property, plant and equipment: BRETHE (BRSHE) ¢
Telecommunications equipment iR S, wRRE oseRE. e seses 3,079,812 2,830,078 2,925,119 2,814,602 2,619,605 24,393
Buildings and structures @Y. g 540,528 480,666 437,511 378,536 383,982 3,576
Machinery and tools BRRURE. 57, TRERHS 133,640 129,927 121,912 117,533 118,564 1,104
Land E=n) 88,249 64,334 52,513 50,331 50,286 468
Construction in progress ERRITENE 127,211 144,080 66,532 49,319 71,439 665
Other property, plant and equipment Zoft (ERETEE) 15,440 18,649 14,798 13,203 10,255 96
3,984,880 3,667,734 3,618,385 3,423,524 3,254,131 30,302
Accumulated depreciation A HRE (1,739,812) (1,716,479) (1,929,990) (1,903,746) (1,841,446)  (17,147)
2,245,068 1,951,255 1,688,395 1,519,778 1,412,685 13,155
Investments and other assets: RESRURIEEEE :
Investments in securities A 62,061 65,186 54,739 36,830 31,846 297
Deposits and guarantee money BE. FiIs 41,691 39,773 40,145 36,138 35,298 329
Intangible assets TREEAE 261,727 244310 223,654 191,192 149,642 1,393
Goodwill EEARE 65,982 61,271 57,272 53,479 48,248 449
Deferred income taxes WEHSEE (BR) 15,355 50,402 20,378 13,687 23,682 221
Other assets BIRRMIEE. TOMORES 101,206 112,050 111,382 101,875 96,048 894
Allowance for loss on investments and other assets i34 (8,154)  (11,958)  (10,974)  (11,075) (12,540) (117)
539,867 561,034 496,596 422,126 372,224 3,466
Total assets HEAT 3,639,364 3,203,441 2,782,039 2,639,581 2,472,322 23,022




Years ended March 31 38318 T LIc&EE

Millions of yen
BAH

Millions of U.S. dollars
BARIL

2001 2002 2003 2004 2005 2005
Liabilities and shareholders’ equity S-S EA
Current liabilities: AEIAE:
Short-term loans and current portion of long-term loans  fEfEAS. 1ELREREBROEEAR 457,790 403,309 281,240 281,320 221,744 2,121
Accounts payable EERSES 552,307 417,277 250,126 249,918 260,407 2,425
Accrued income taxes RIENBIE 10,258 53,339 10,433 65,771 65,682 612
Accrued expenses ESR 31,620 24,532 19,889 16,762 9,956 93
Allowance for bonuses H5314% 14,393 12,220 12,687 13,590 13,511 125
Other current liabilities HRERTHRRTILS. ZOMTRBARE 47,585 32,746 21,611 23,089 25,483 237
1,113,953 943423 595,986 650,450 602,783 9,613
Non-current liabilities: EEsE:
Long-term loans B 1,205,380 970,395 851,838 567,324 368,967 3,436
Bonds H 380,000 354,800 355,925 328,550 268,175 2,497
Reserve for point service program AV N—E 23 H% - - 15,711 17,860 20,805 194
Other non-current liabilities BRAEE IS, TOMOBEERN 83,588 67,136 53,656 46,149 36,171 337
1,668,968 1,392,331 1,277,130 959,883 694,118 6,464
Total liabilities BiEaE 2,782,921 2,335,754 1,873,116 1,610,333 1,296,901 12,077
Minority interests PBIHERS 11,352 10,606 14,212 19,857 13,229 122
Shareholders’ equity: Ax:
Gommon stock: authorized - 7,000,000 shares
Issued and outstanding - 4,240,880.38 shares ~ ## % 141,852 141,852 141,852 141,852 141,852 1,321
Capital surplus B 304,096 304,190 304,190 304,190 304,190 2,833
Retained earnings HzERRe 401,442 407,043 456,827 563,678 739,448 6,885
Net unrealized gains on securities 2O S - 2,896 1,455 11,977 9,858 92
847,390 855,981 904,324 1,021,697 1,195,348 11,131
Foreign currency translation adjustments BERREENE (2,290) 1,140 (4) (1,645) (1,650) (15)
Treasury stock, at cost S 9) (40) (9,609)  (10,661)  (31,506) (293)
Total shareholders’ equity aRaEt 845,091 857,081 894,711 1,009,391 1,162,192 10,823
Total liabilities and shareholders’ equity affAxast 3,639,364 3,203,441 2,782,039 2,639,581 2,472,322 23,022
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Consolidated Statements of Income

SRR EE

Years ended March 31

SA3TRICKT LIt&EE

Millions of yen
=5

Millions of U.S. dollars
BRI

2001 2002 2003 2004 2005 2005
Operating revenues: [=ESve 8
Voice communications EEERIA 1,567,658 1,767,730 1,574,509 1,468,961 1,405,096 13,084
Digital data transmission services F—SERTA 148,081 310,101 450,658 635,322 774,576 7,213
Leased circuits HAIEA 55,677 87,980 93,941 82,502 62,736 584
Telegraph and other telecommunications services B, TOHIRA 34,403 81,334 72,779 81,941 58,158 542
Sales of terminal equipment and other B s 462,827 586,654 593,456 577,372 619,473 5,768
Total operating revenues EETvese 2,268,646 2,833,799 2,785,343 2,846,098 2,920,039 27,191
Operating expenses: [=ES-R
Sales expenses EES 866,545 981,240 963250 939,147 998,403 9,297
Depreciation TS 329,474 408,929 378,778 359,529 341,043 3,176
Charges for use of telecommunications services of third parties EEREEE 311,370 467,358 419,716 393,420 382,064 3,558
Cost of sales of terminal equipment and other [Tt 448,816 577,481 554,771 563,428 615,539 5,732
Other zoft 223,658 296,494 328,175 298,469 286,814 2,670
Total operating expenses A 2,179,863 2,731,502 2,644,690 2,553,993 2,623,863 24,433
Operating income BRI 88,783 102,297 140,653 292,105 296,176 2,758
Other expenses (income): EEHN AN
Interest expense FIR 40,923 44,068 35,891 27,762 20,949 195
Interest income SR A (1,077) (1,077) (735) (595) (701) (7)
Loss (gain) on sales of securities (BURA)EHTATE (16,723) 2,986 (9,412) 5,595 (3,008) (28)
Loss on devaluation of securities e TmE - 720 5,270 1,438 273 3
(Gain) loss on sales of property, plant and equipment B E - (139,544) 284 (2,028) (207) (2)
Gain on divestiture of PHS business PHS SRS - - - - (27,674) (258)
Equity in loss (profit) of affiliates BRI 6,674 (437) (1,170) (1,439) (1,426) (13)
Dividend income from anonymous association ERAAHERIIA - - (5,055) (5,690) (6,418) (60)
Gain on delinquency charges from constructor BRRREEEAES - (9,328) - - = =
Compensation for damage AEmENE - - - (2,664) - -
Gain on reversal of allowance for doubtful accounts HEZINERAS - - (4,227) - = =
Cumulative effect of new method of accounting for point service program @&+~ M—E 2314@AE - - 6,772 - = =
Gain on return of welfare pension funds to the Government  EAEeERRTHNSE H - - - (3,962) - =
Loss on cancellation of lease contracts U— BRI - - - 4,233 - -
Impairment and business restructuring charges BEGERERA - 185,406 - - = =
Bad debt expense for specific credits BEEESEE LSEAE - 7,550 - - = =
Loss from cancellation of cable contracts BRI - 687 - - = -
Retirement benefit expenses REATR 5,983 - - - = -
Loss from amendments to submarine cable construction contracts s THER 10,594 - 678 - - -
Loss on disposal of property, plant and equipment BRSNS - - - 80,106 174 2
Impairment loss ETT=TS - - - - 23,449 218
Other, net Z Ot ER (3,493) (9,619) 1,631 (2,752) (2,766) (25)
Total other expenses RS 42 881 81,412 29,927 100,004 2,645 25
Income before income taxes and minority interests B3 (A2 R 45,902 20,885 110,726 192,101 293,531 2,733
Income taxes: EABIE:
Current HeEEs 10,843 66,037 14,831 72,063 96,647 900
Deferred TR 17,444 (56,193) 35,524 (2,913) (8,541) (80)
Total income taxes EABSE 28,287 9,844 50,355 69,150 88,106 820
Minority interests in consolidated subsidiaries BRI (8%) 4,188 (1,938) 3,012 5,926 4,833 45
Net income MERAFI 13,427 12,979 57,359 117,025 200,592 1,868

Yen U.S. dollars
M BA RV

Per share data: 1HTD1E:
Net income UERARI 4,467 3,061 13,561 27,748 47,612 443.36
Cash dividends B2 1,790 1,790 2,095 3,600 6,900 64.25




Consolidated Statements of Cash Flows

Ry - JO—5EE

Years ended March 31

3H31HICHET LIeBEE

Millions of yen
ELlE]

Millions of U.S. dollars
ELL

2001 2002 2003 2004 2005 2005

Cash flows from operating activities: EEEHCLIFryYa - 70—

Income before income taxes and minority interests — HeS@EaLmEERE 45,902 20,885 110,726 192,101 293,531 2,733
Depreciation and amortization Tz 338,366 427,885 392,855 369,354 354,061 3,298
Gain on sales of property, plant and equipment BREEAESIER - (138,411) 284 (2,028) (205) (2)
Loss on disposal of property, plant and equipment BRETEERNE 13,677 164,210 33,879 100,878 18,172 169
Impairment loss A% - - - - 23,449 218
Increase (decrease) in allowance for doubtful accounts S S OEMEAR S HE (3,360) 16,009 (6,294) 199 (465) (4)
Increase (decrease) in reserve for retirement benefits RBHANE LS DBIIE IS HAE 7,777 2,567 7,634 (4,029) (640) (6)
Interest and dividend income BRASRUENELS (2,547) (1,790) (1,463) (723) (886) (8)
Interest expenses IR 40,923 44,068 35,891 27,762 20,949 195
Equity in (gain) loss of affiliates BEIC S DRATET AR 6,674 (437) (1,170) (1,439) (1,426) (13)
Loss (gain) on sales of investment securities wEAmESHiE - - - 5,595 (3,008) (28)
Investment securities write-off TS 115 720 5,270 1,438 273 3
Gain on divestiture of PHS business PHS RS - - - - (27,674) (258)
Income in reserve for point services A MI—E 2B I4SOEME - - 15,711 2,149 3,698 34

Changes in assets and liabilities: BESSUBHEDER
(Increase) decrease in prepaid pension cost LS BADBMEL SRR - (7,636) (4,314) 4,856 (1,916) (18)
(Increase) decrease in notes and accounts receivable 5 HEEOENE SR (37,110) 71,305 92,343 (21,360) (3,840) (36)
(Increase) decrease in inventories IS DR S H (69,074) 12,821 50,214 (10,016) 10,466 97
Increase (decrease) in notes and accounts payable AR OB HH (24,482)  (85,763)  (97,330) (7,763) (12,256) (114)

Other, net zoft 579 609 (15,157) 9,982 2,116 20

Subtotal gt 328,034 527,042 619,079 666,956 674,399 6,280

Interest and dividend income received ASRURLEOSRE 2,213 1,759 2,881 1,170 1,929 18

Interest expenses paid HBOZILE (36,738)  (45,207)  (37,298)  (28,891)  (22,233) (207)

Income taxes paid EABBOTIE (6,773)  (23,062)  (57,775)  (16537) (115,419)  (1,075)

Net cash provided by operating activities BEEHC ATy - TO-3 286,736 460,532 526,887 622,698 538,676 5,016

Cash flows from investing activities: REEBIC&DF vy Y- JO0—:

Payments for purchase of property, plant and equipment ~ BREEEEOREIC B2 (339,209) (276,464) (159,536) (197,594)  (271,926) (2,532)

Proceeds from sale of property, plant and equipment EVEEEEOFRICEBIA 8,329 201,880 23,911 4,898 1,466 15

Payments for other intangible assets EETAEOREIC S BXH (76,059)  (82,527)  (84,607)  (48,131) (56,035) (522)

Acquisition of investment securities REEMES ORI L 3H (2,298)  (10,339) (1,023) (867) (6,085) (57)

Proceeds from sale of investment securities BEAGMESOFHICSBIRA 24,015 1,505 1,755 29,128 10,282 95

Payments for investment in affiliates BFSHANDBRAIC LD (8,592) (570) (333) (893) (5,395) (50)

Proceeds from sale of subsidiaries FRMBAORHICLBIN - - 11,315 - = =

Proceeds for the divestiture of PHS business PHSEAHEI S5 MA - - - - 206,234 1,920

Proceeds from sale of shares in
subsidiaries excluded from consolidation EEORECEEEHSTABIOTICEZON 28 421 - - — - -

Increase in long-term prepayment RIERTLEAOBIC £ B3XH (15,805)  (15,532)  (14,538) (9,121) (14,058) (131)

Other, net Z0ft 8,935 12,115 1,504 4115 (991 9

Net cash used in investing activities BEEBIC& D+ ryya - JO-5 (372,263) (169,932) (221,552) (218,465) (136,508 (1,211

Cash flows from financing activities: MEEDICLDFryYa - 70—

Increase (decrease) in short-term loans SEASOENER 5 (76,546)  (36,114) 3,221 (1,501) (1,351) (13)

Proceeds from issuance of long-term loans REEANICKBDIRA 183,776 129,986 142,855 8,000 - -

Repayment of long-term loans RAMEASORAI DX (250,289)  (396,362) (357,459) (284,787)  (293,330) (2,731)

Repayment of long-term accounts payable EERILEDERIC DR - (18,758)  (19,205) (7,029) (5,935) (56)

Proceeds from bond issue HEORTITEBITA - - 21,500 18,000 - =

Payment for redemption of bonds HEOREIC S HHH - (30,0000 (25,000) (50,375)  (15,375) (143)

Proceeds from new share issue FHEORATICEDIA 120,004 - - - - -

Payments for acquisition of treasury stocks EEHEOREICE B3 (9,567) (1,277)  (24,436) (228)

Dividends paid EAEORINEA (4,288) (7,206) (7,649) (10,201) (24,594) (228)

Payments received from minority shareholders DHHED S DI 632 407 103 1,166 164 2

Payments for bounty of merger BHICESHEDRH (2,000) - - - = -

Other, net Z0fts 3,359 134 (162) (907) (11,201 (105

Net cash provided (used) in financing activities HMBEBIC&DF vy Y1 - JO—5 (25,352) (357,913) (251,363) (328,911) (376,058 (3,502

Translation adjustments on cash and cash equivalents ~ RERUREESUICFIRRZE 365 1,160 (713) (668) (96 (1

Net increase (decrease) in cash and cash equivalents RERURERSNORIMALG A (110,514)  (66,153) 53,259 74,654 26,014 242

Cash and cash equivalents at beginning of year RRRURRASNONEES 78,300 134,670 68,596 121,855 196,518 1,830

Increase in cash and cash equivalents due to merger and
subsidiaries newly consolidated IREETRHORERURSASNOENE 166,884 133 - 9 = -

(Decrease) in cash and cash equivalents due to
deconsolidation of subsidiaries EEHALEICH S RERURSASNONLE - (54) - - - -

Cash and cash equivalents at end of year RERURSASNOHRES 134,670 68,596 121,855 196,518 222,532 2,072




5 Stock-Related Data | u=mzim=

From the end of March 2004 to the end of March 2005 20044385%~2005438%

Stock Prices and Trends of Stock Transactions i
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As of March 31 383188=
Change in Number of Owned Shares by Shareholder Type BRSO
2001 2002 2003 2004 2005
. L 1,096,262.15 1,337,948.55 1,449,739.27 1,300,003.29 1,136,812.37
Financial institutions SR
25.85% 31.55% 34.19% 30.65% 26.81%
. . 37,786.58 26,157.33 19,693.65 35,053.80 31,493.03
Securities companies SEsatt
0.89% 0.62% 0.46% 0.83% 0.74%
. . 597,100.37 570,777.69 782,910.58 1,011,400.86 1,222,601.57
Foreign companies, etc. NEEAE
14.08% 13.46% 18.46% 23.85% 28.83%
» . 340,284.46 428,875.06 369,974.51 334,255.94 341,534.69
Individual investors and others BA - ZOft
8.02% 10.11% 8.72% 7.88% 8.05%
. 2,169,446.82 1,877,121.75 1,618,562.37 1,560,166.49 1,508,438.72
Companies other than the above ZOfhDEN
51.16% 44.26% 38.17% 36.79% 35.57%
- " 4,240,880.38 4,240,880.38 4,240,880.38 4,240,880.38 4,240,880.38
ota EH

100.00% 100.00% 100.00% 100.00% 100.00%




As of June 30,2005 200546830HKS

Changes in Total Number of Shares Issued and Outstanding and Capital | Eas=ten. aresoms

Total number of shares Capital Additional paid-in capital
issued and outstanding dike R
Date FATEMTRE iR
FHE Increase Balance Increase Balance Increase Balance
(shares) (shares) (millions of yen) (millions of yen) (millions of yen) (millions of yen)
i (%) %E () 1BREE (BHM) %= (BAM) BingE (BHM) % (BAM)
Mar. 3, 1998
19984%383H 100,000.00 2,274,442.00 19,230 72,635 19,230 87,920
1)
Sep. 30, 2000
2000498 30H 123,448.00 2,397,890.00 60,002 132,637 60,002 147,922
2)
Oct. 1, 2000
2000108 1H 1,345,260.60 3,743,150.60 6,726 139,363 115,780 263,702
3)
Mar. 31, 2001
20014383180 497,729.78 4,240,880.38 2,489 141,851 40,394 304,096
4)
Sep. 26, 2001
200149826H - 4,240,880.38 - 141,851 94 304,190
5)
Notes: E
1) Allocation of new shares to Kyocera Corporation 1) ReoMXRRICHNTHEEE=EEY
Number of shares issued: 100,000 shares FITH 100.000#
Price of shares issued: 384,600 yen FATiiEE 384,600M
Price of capitalization: 192,300 yen EAEAZE 1923000
2) Allocation of new shares to Toyota Motor Corporation 2) bIAYEBEHARMICH T DERE=ZZY
Number of shares issued: 123,448 shares FITH 123,448
Price of shares issued: 972,100 yen FATIMEE 972,100/
Price of capitalization: 486,050 yen EAMHNEE . 486,050
3) Merged with KDD Corporation and IDO CORPORATION 3) KDD#HREHRUHABEBERIET EOEH
Merger ratio aftE
DDI CORPORATION : KDD CORPORATION DDI CORPORATION  : KDD CORPORATION
9.21 : 1 9.21 : 1
DDI CORPORATION : DO CORPORATION DDI CORPORATION  : IDO CORPORATION
29 : 1 29 : 1
4) Made aU CORPORATION a 100%-owned subsidiary of KDDI CORPORATION through share exchange 4) HERttaus ORISR
Exchange ratio BRI R
KDDI CORPORATION : au CORPORATION KDDI CORPORATION : au CORPORATION
1.000 : 2.015 1.000 : 2015
5) Merged with KDD (Tokyo Central) Sales Inc., KDD (Tokyo South) Sales Inc., KDD (Tokyo West) Sales Inc. 5) HAARHKDDIRFTRRFR, HARHKDDIRFEARR. MAREKDDRFERARRM UM EKDDER

and KDD (Osaka) Sales Inc. FEABRDRINE B
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