Domestic Telecommunications Market Size and
KDDI Group Operating Revenues
EREEHSRIEEKDDIY I —TDFE LS

1,470.0

2,780.4
@ KDDI Group

NTT

NTT DoCoMo
(consolidated)

. Vodafone KK

(Unit: billion yen)
(8211 : 10f8A)
| — Year ended March 31, 2005
2005%3A318IC8#T UFE
Sales by Cellular
Telephone Companies
BEBESHOR LS
' lated 3
¢ Business-Related Data ¢
e . D
Az EERET -4 %
® au
@ 1uUKA
NTT DoCoMo

(consolidated)
@ vodafone KK

(Unit: million yen)
(8847 - HHM)
| — Year ended March 31, 2005
2005¢3R31 BICET LIER
Numbers of Subscribers for
Cellular Telephone
WEERSHBEZNN
® au
@ TUKA
NTT DoCoMo

. Vodafone KK

(Unit: thousand)
(88fiz 1 FA)

As of March 31, 2005
20054£3A3 1 BEH




1 Domestic Telecommunications Market | en=szemess

Domestic Telecommunications Market Size and KDDI Group Operating Revenues | EvssEmisiseKDDIZ L—T 0% L&

Years ended March 31 38318 T Lic&EE

Billigrg)?%(')]g yen Bi\lioqsogéismtiollars

2001 2002 2003 2004 2005 2005

Type | telecommunications 1) EBEIBEILE 1

KDDI Group 3) KDDIYIL—7 3) 3,049.1 29604 2,7184  2,800.7 2,780.4 25.9
NTT 4) NTT 4) 6,789.5 6,255.4  5,719.2 55405 5,368.9 50.0
NTT DoCoMo (consolidated) 5) NTT RJE (&) 5) 4686.0 51715  4,8091 5,048.1 4,844.6 45.1
JAPAN TELECOM ) B&7L3L6) 477.5 457.4 340.2 311.6 335.8 3.1
Vodafone KK R—8T7Y 1,064 1,351.0 1,461.0 15091  1,470.0 13.7
Total (includes companies not listed above) BT (EELSIOEREDZD) 16,982.6 17,608.6 14,387.6 14,585.6 N/A N/A
Type Il telecommunications 2) ETEBUBESERE 2 1,375.1 1,446.8  1,831.9 15,758 N/A N/A
Total ast 18,357.7 19,6554 16,219.5 16,161.4 N/A N/A

Source: Annual reports of Telecommunications Carriers Association (TCA); company financial reports.
Notes: 1) Type | telecommunication carriers install telecommunications facilities (telephone lines, optical fibers, etc.) and offer telecom services through their own facilities.

)
3) The KDDI Group total is the total including the parent company and three TU-KA companies.
4) Beginning in the year ended March 31, 2001, the revenues of NTT are totals for NTT East, NTT West and NTT-C.
5) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles, beginning in the year ended March 31, 2003.
6) JAPAN TELECOM revenues are proforma calculated from the year ended March 31, 2003. The revenues shows as consolidated figures from March 31, 2005.
7) With the amending of the Telecommunications Business Law on April 1, 2004, the distinction between Type | and Type Il telecommunications carriers was eliminated.
L BRBEBEXERRER. BIUBHIBEER.
e 1) HBEIBEEEERQ. BOBIBEOIRERME (BER. XD 70)\F) £2RE U CBIIBERBZRET2EEETI.
2) FEBIBEREER. FABIBEEFEELVOBIBEREETHD. MOBIBEREEN SEIBEORBMORMZRI T, T—ERZRHIDIREETT,
3) KDDIZJL—TId, Battey—H—3HDasHETT,
4) 2001 E3/HLIEDNTTORIEE. NTTREA, NTTEEA, NTTOA3#MZEEELIEHDTT,
5) NTTRIOEF. 2003F3AHKLDKERFELEZBHLCVET,
6) BAT LA, 2003FE3BHED TOT 4 /)LVEHEEZRRLTHDEF T, BHE2005F3FHKLDEREICTBRLTHDFT.
7) 188, 2004F48 1 BEL DTS NCBIEBRIUBESFEICKD. BRBESEXEEICEE. EBOXDIIHELEDF U,
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Domestic Telecommunications Market Size and KDDI Group Operating Revenues
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Trends of Telecommunications Market Sales by Service Type and KDDI Group Revenues | &Emis@assis La KDDL L —T0iis

Years ended March 31 383187 LIc&EE

Billions of yen
1087
2001 2002 2003 2004
. e . Whole market e 11,006.9 10,6925 10,152.6 N/A
Voice communications EXzaliRyeS KDDI DD 1871.7 1767.7 15745 1,469.0
i . P Whole market [ S 9254 16247  2,047.3 N/A
Digital data transmission F—H Rk KDDI DD 1734 3104 450.7 1,635.3
N Whole market [iE=z 1,1459 1,1835 1,119.0 N/A
Leased circuit 7 KDDI <oDI 665 880 939 82.5
- Whole market SN 5,177.1 5,590.0 5,567.2 N/A
Cellular telephone e KDDI Koo 13167 14419 14527  1,590.9
Source: Ministry of Internal Affairs and Communications company data. HE . BEABIUORMEER.
Note: Cellular telephone figures of KDDI are the total amounts of au and TU-KA revenues. . KDDIOEHEEEF. ausy—h—DEBREET EOEH,
Trends of Domestic Communications Traffic RSk v oD SHIENEEEEDRS
Number of Calls &=mx Years ended March 31  38318(c&7 Licass
Billions of calls % distribution
1088 AL
2000 2001 2002 2003 2004 2004
Fixed phone to fixed phone BlE—~BIE 85.8 86.1 80.4 73.0 67.9 52.2
Fixed phone to mobile phone BIE—~E) 10.5 11.2 10.1 9.7 9.5 7.3
Mobile phone to fixed phone BE—BEE 13.6 14.9 15.5 15.7 16.0 12.3
Mobile phone to mobile phone Ba—&8 245 325 324 34.0 36.5 28.2
Total calls BEEH 1344 144.7 138.4 132.4 130.0 100.0
Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications. — Hi##  $8%& [~ St v o h SHHRNEDBEN BRI .
Call Duration smszeses Years ended March 31 383187 Lie&aae
Millions of hours % distribution
I8 AL
2000 2001 2002 2003 2004 2004
Fixed phone to fixed phone BIE—~BIE 4,622 5,202 4,603 3,683 3,036 58.4
Fixed phone to mobile phone BE—~#E 394 371 335 312 278 5.3 -
Mobile phone to fixed phone BE—~BEE 368 409 440 490 576 11.1 g
Mobile phone to mobile phone BE—~BE 766 1,045 1,188 1,262 1,308 25.2 §
Total calls (SRR 6,150 7,027 6,566 5,747 5,198 100.0 «

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications. & $85& [~ Sy o S HZHAEDBERFRT.

Trends of Telecommunications Market Sales by Service Trends of Domestic Communications Traffic
Type and KDDI Group Revenues
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2 Mobhile Business-Related Data | =/ «r=zma>—»

Spread of Cellular Phones | wmmouR®
As of March 31 383188x%
2001 2002 2003 2004 2005
Number of subscribers (thousands) AR (TA) 60,943 69,121 75,657 81,520 86,998
Net addition (thousands) oy (7o) 9,803 8,179 6,536 5,864 5,478
Penetration rate ACERE (%) 48.0 54.3 59.4 63.9 68.1

Source: “Mobile Telecommunications Subscribers” by Ministry of Internal Affairs and Communications. HE (A [BEEBEBEXNARDERR].

Number of 3G Cellular Phone Service Subscribers SEIHHUSHBEORIORR
As of March 31 383188
2002 2003 2004 2005
CDMA 1X + CDMA 1X WIN (au) (thousands) 0 6806 13509 17,935
FOMA (NTT DoCoMo) (thousands) 89 330 3,045 11,501
Vodafone Global Standard (Vodafone KK) (thousands) 0 25 138 917
Total 89 7161 16692 30,353

Source: Telecommunications Carriers Association (TCA). HiER  BRUBIEEEERS (TCA).
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Trends in Number of Subscribers for Cellular Telephone FEERHEEOMS

As of March 31  383188=

Thousands
FA

2001 2002 2003 2004 2005

au au 10,986 12,214 14,049 16,959 19,542

Of which: CDMA 55CDMA 8,277 10,822 14,014 - =
TU-KA V—h— 3,954 3,891 3,783 3,632 3,590
NTT DoCoMo NTTRIE 36,026 40,783 43,861 45,927 48,825
Vodafone KK R=5T%> 9,978 12,232 13,963 15,002 15,041
Total s A5t 60,943 69,121 75,657 81,520 86,998
Source: Telecommunications Carriers Association (TCA). it : EEE{ESLE R (TCA).

Trends in Number of Subscribers for Internet Connection Service from Mobile Telephone | saitsaEc 52> 5—%y Mesy—c2smon

As of March 31 3831885

Millions of yen
Xz

2001 2002 2003 2004 2005

EZweb total EZweb &t 6,716 9,639 12,541 15,700 18,259
au au 5,634 8,228 10,854 13,886 16,469
TU-KA V== 1,083 1,410 1,687 1,814 1,790

i-mode (NTT DoCoMo) FE—RINTTRIE) 21,695 31,250 37,758 41,077 44,021

Vodafone live! (Number of contracted compatible telephones) ~ R—% 77> >+ J (U440 6,156 9,747 12,162 12,956 12,874

Source: Telecommunications Carriers Association (TCA); company reports. HE  BRUBEREE RS (TCA) RUSHER,
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Trends in Number of Subscribers for Cellular Telephone Trends in Number of Subscribers for Internet Connection
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Trends of Sales by Cellular Telephone Companies

EHEES DT LS DR

Years ended March 31

SH31HICHET LIBFE

Millions of yen
BHAA

2001 2002 2003 2004 2005
au au 1,373,428 1,524,553 1,626,273 1,825,074 2,092,702
TU-KA V—H— 368,997 358,260 318,070 276,457 231,396
NTT DoCoMo (consolidated) 1) NTTRIE GEE) 1) 4,178,056 4,659,254 4,809,088 5,048,065 4,844,610
Vodafone KK R T 1,106,400 1,351,000 1,461,000 1,509,100 1,470,013

Source: Company reports

1) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles.

B BSRPERELD.
1) NTT ROER. KERFHE#E.

E ARPU (Average Revenue per Unit per Month)

ARPU (1229257 b D BRETFEEEEEIA)

Years ended March 31

SH31RICHET LIeBFE

YF%n
2001 2002 2003 2004 2005
au au 8,030 8,080 7,570 7,440 7,170
Of which: Data ARPU 557 —%ARPU 430 890 1,290 1,640 1,740
TU-KA V—h— 6,270 5,790 5,330 5,020 4,470
NTT DoCoMo NTTRIE 8,650 8,480 8,130 7,890 7,200
Of which: Data ARPU 557—%ARPU 880 1,540 1,750 1,970 1,870
Vodafone KK K= 77> 7,700 7,600 7,260 6,730 6,150
Of which: Data ARPU 557 —5ARPU 600 1,150 1,475 1,480 1,480
Source: Company reports.
Notes: The ARPU figures from the year ended March 31, 2002 include increases resulting from introduction of an “End-to-End Rate System” for mobile-to-mobile telephone services.
NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. From the year ended March 31, 2003, the figures indicate FOMA + PDC.
ﬁﬁﬁ . EC%%E%H?HLJ%@ARPU!CDUC HHEFET—EAFOEEEFEICH L, TV R - I FREFHIEZGA U EICRPBHDZENET,
NTT ROEF. 2002F38HE TIFPDCO%K{E. 2003F3BHN SIFFOMA+PDCOIE.
Trends of Sales by Cellular Telephone Companies E ARPU (Average Revenue per Unit per Month)
Millions of yen Yen
6,000,000 9,000
[ ]
- ]
5,000,000 -
’ ’ = | ] 8,000 M=} L 5
0 I\I\:I\.
4,000,000 . - T
,000 S~
3,000,000 '\
6,000 ~— =
2,000,000 —n ' ™
s f —
./=’=/: ] \l\
1000000 W 2000 '\
n . - - - L]
° " 2001 2002 2003 2004 2005 4000 5001 2002 2003 2004 2005
—F=—au W NTT DoCoMo —m— au W NTT DoCoMo
= TU-KA ~—®= Vodafone KK —E=— TU-KA =M= \/odafone KK



Churn Rate (Cancellation Rate) %

Years ended March 31 383187 LIc&EE

%
2001 2002 2003 2004 2005

au au 3.2 2.6 1.8 1.49 1.44
TU-KA W—h— 3.3 3.1 2.4 2.4 2.0

NTT DoCoMo NTT ROE 1.39 1.28 1.22 1.21 1.01
Vodafone KK R—8Tz 2.7 21 1.9 1.9 1.89

Source: Company reports. HER  HER,.

E MOU (Minutes of Usage: Average Talk-Time per Customer per Month) | Mo (132w b DRRSTISERS %)

Years ended March 31 38318 T Lie&FE

Minutes
7

2001 2002 2003 2004 2005

au au 187 184 182 176 166
TU-KA V—H— 158 149 152 145 126
NTT DoCoMo NTTRIE 189 178 168 159 151
Vodafone KK R=577> N/A N/A N/A N/A N/A

Source: Company reports.

Note: NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. From the year ended March 31, 2003, the figures indicate FOMA + PDC.
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ﬂ Trends of Cellular Telephone Traffic WHERED NSy I OIS

Years ended March 31  38318(c#&T LiesaE

2000 2001 2002 2003 2004

Cellular telephone traffic (Outgoing and incoming calls) ~ #HEEDEER RE+ER)
Total calls made (billions of calls) fSEfEEE (106 43.2 53.8 55.4 57.3 60.0
Call duration in hours (millions of hours) rEERsR (EhkRE) 1,391.2 1,700.2 1,8454 19115 1,938.7

Source: Telecom Data Book 2004 by Telecommunications Carriers Association (TCA). T BRUBEBEEEHR (TCA) [FLUILTF—4Twvo2005],

Mobhile Telephones Delivered in Japan BHBERALERMA
Years ended March 31 38318 T Lic&EE
Thousands
&
2002 2003 2004 2005
Total mobile telephones B ENEEEEst 45,403 44,220 51,015 44,773
Cellular telephones and car phones ¥ - BB 42,811 43,073 49,843 44,088
PHS PHS 2,592 1,147 1,172 685
Source: Japan Electronics and Information Technology Industries Association. e JEITA (BFERIMEERR) .
Frequencies Allocated to KDDI Group KDDIZ )L — T8I
Communication technology Frequency band Frequency bandwidth Area
5 = R BRI TU7
CDMA (IMT2000) 2GHz 30MHz (Up/Down link total) Na“;”ide
au o
CDMA 800MHz 30MHz (Up/Down link total) Na“;”'de
L : Kanto/Tokai/Kansai
TU-KA PDC 1.5GHz 20MHz (Up/Down link total) S o
ﬂ Trends of Cellular Telephone and Personal Handy-Phone Mobile Telephones Delivered in Japan
System (PHS) Traffic
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3 Fixed-line Business-Related Data  =ca==zem

Market Share of Myline by Carrier

EF—5

| sgERIR S VDY

%
As of March 31, 2004 As of March 31, 2005
I%ocgql In-preleugglr?eq \ﬁuﬁngidistance 0ut-uf-prefgureﬁng-dismce Inte%lat’inonal I%ocsql In-preleug;ulr’eq \ﬁcﬁng;dismce 0ut-uf-prefguregfg-distance Inteélnat’inonal
KDDI KDD!I 13.4 16.5 20.4 24.3 12.3 15.1 18.7 22.2
JAPAN TELECOM 1) ~ BAFL3LD 6.2 8.6 10.6 11.8 6.7 8.9 11.0 12.5
FUSION COMMUNICATIONS 2) 72-Yav332=/-vavZ ) 45 4.3 4.8 48 4.5 5.5 7.0 6.0
Other companies total ~ Zoft: 3.5 5.0 6.7 5.2 2.5 2.3 2.6 2.0
NTT 3) NTT 3) 72.4 65.6 57.5 53.9 74.0 68.2 60.7 57.3
Total &t 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: Myline Carriers Association.
Note: 1) Japan Telecom figures are the total of Japan Telecom and Japan Telecom IDC.

2) POWEREDCOM and FUSIONCOMMUNICATIONS were merged into FUSIONCOMMUNICATIONS on July 1, 2004.

3) NTT figures are the total of NTT East Japan, NTT West Japan and NTT Communications.
HE YA S VBESRHR,
F1) BATLUILOHIERRF. BAT UL, BATLUIAIDCO2#HZEEULIEBDTT,

2) ND—ROLET2—Y3yAZ25—YaVARFFRIGE7BIBLD. 721—Y3v022 =5 —Y 3 VAHESNTBEDF T,

3) NTTO#IEF. NTTEREZ. NTTEEA. NTTIA3#HZGHELICBDTY .

Market Share of Inter-Prefectural Traffic by Carrier

BEBECHIFDERER Sy o7

Years ended March 31 38318 T L& FE

%
2000 2001 2002 2003 2004
KDDI KDDI 27.3 28.7 28.6 26.8 241
NTT NTT 54.6 53.5 50.2 47.2 46.2
JAPAN TELECOM BT LA 15.0 14.5 15.6 17.0 16.9
Total of other carriers TOfEE 3.1 3.3 5.6 9.0 12.8

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications.

Note:  Beginning with fiscal 2000, the figures of NTT are totals of NTT East, NTT West and NTT-C.
Hig L WBENSEv oD SHHONEDBERN AR

E 2000 3FMLIEDNTTOHEIE. NTTEREZA. NTTEBA. NTTIASHZEGHELIZBDTY .
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Trends of International Communications Traffic
Number of Telecommunications Calls s

ERSERED S v DR

Years ended March 31  38318(c#&T Lre&saE

Millions of calls
BAE

2000 2001 2002 2003 2004
Outgoing calls B 403.8 4454 492.6 498.5 491.7
Incoming calls i 397.3 372.7 373.8 399.9 413.9
Total &t 801.2 818.2 866.4 898.4 905.6

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications.

Call Duration se=mm

HE HBAE NSy I 5B IHNEDBEF AR

Years ended March 31 38318(c#&T LiesaE

Millions of minutes
BHA%

2000 2001 2002 2003 2004
Outgoing calls %= 1,786.1 21784 25754  2,611.2 2,668.2
Incoming calls &= 1,548.3 1,622.6 1,735.7  2,045.7 1,966.1
Total ast 3,3344  3,801.0 43111 4,656.9 4,634.3
Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications. i $$& [ S v Ih S H D EDBSHIBRRL ]
Spread of the Internet AV —%y NERRRDHS

As of December 31 1283188=

2000 2001 2002 2003 2004
Number of Internet users (thousands) fmER (FAL 47,080 55,930 69,420 77,300 79,480
Penetration rate (%) ALERE (%) 37.1 44.0 54.5 60.6 62.3

Source: “Communications Usage Trend Survey” by Ministry of Internal Affairs and Communications. R S DEEF REaEE .

Spread of Broadband Internet Access ot rammrors

Years ended March 31 38318 T Lie&EE

2001 2002 2003 2004
ADSL subscribers ADSLZKI 71 2,379 7,023 11,196
FTTH (Fiber To The Home) subscribers FTTHZRA9E 0 26 305 1,142
CATV subscribers CATVZRHIH 784 1,456 2,069 2,578
Total &t 855 3,861 9,397 14,916
Source: Compiled from data prepared by Ministry of Internal Affairs and Communications. HER R AER KD IERL.
Trends of International Communications Traffic Spread of the Internet
Millions of calls Millions of minutes Thousands
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Access Charges to NTT East and NTT West NTTRE A OB B RS

Years ended March 31 38318 T Lie&FEE

2001 2002 2003 2004 2005

ZC Connection 1) ZCHEkE 1) ¥0.89/call ¥0.69/call ¥0.45/call ¥0.77/call ¥0.77/can
¥0.0375/sec.  ¥0.0288/sec.  ¥0.0241/sec.  ¥0.0255/sec. ¥0.0255/sec.

¥7.65/3min.  ¥5.88/3min.  ¥4.78/3min.  ¥5.36/3min. ¥5.36/3 min.

GC Connection 2) GCH# 2) ¥0.73/call ¥0.56/call ¥0.36/call ¥0.57/call ¥0.57/call
¥0.0234/sec.  ¥0.0224/sec.  ¥0.023/sec.  ¥0.0211/sec. ¥0.0211/sec.

¥4.95/3 min. ¥4.6/3 min. ¥Y45/3min.  ¥4.37/3min.  ¥4.37/3 min.

Notes: 1) ZC (zone center)-Switch stations, by prefecture. E 1) ZC BERFRBEACRESNDHHUIHRE
2) GC (group center)-Local switch stations. 2) GC mWxEs
3) Access charge was calculated by retrogressive accounting from FY2003. 3) 2003FELDT7IEAF+—Y (AC) [F#KBEEBERELEDF U,
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