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1. Consolidated Financial Results for the nine-month period ended December 31, 2017

(April 1, 2017 - December 31, 2017)
(1) Consolidated Operating Results (Percentage represents comparison change to the corresponding previous quarterly period)
Profit for the Total
. Operating Prqflt for the Profit for the _perlod comprehensive
Operating revenue income period before period attributable to income for the
income tax owners of the period
parent
% % % % % %
Nine-month period
ended December 31, | 3,760,072 6.8 | 813,771 49| 810,539 5.8 | 560,282 1.6 | 490,558 41| 579,920 9.5
2017
Nine-month period
ended December 31, | 3,522,219 6.8 | 775,737 154 | 766,293 15.7| 551,252 20.9| 471,398 154 | 529,681 17.9
2016

Basic earnings per share Diluted earnings per share
Yen Yen
Nine-month period ended December 31, 2017 201.38 201.33
Nine-month period ended December 31, 2016 190.92 190.89
(2) Consolidated Financial Position
Ratio of equity
. Equity attributable to | attributable to owners
Total assets Total equity owners of the parent of the parent to total
assets
%
As of December 31, 2017 6,402,144 4,081,511 3,745,109 58.5
As of March 31, 2017 6,263,826 3,849,133 3,554,423 56.7
2. Dividends
Dividends per share
1% Quarter End 2" Quarter End 3 Quarter End Fiscal Year End Total
Yen Yen Yen Yen Yen
Year ended March 31, 2017 - 40.00 - 45.00 85.00
Year ending March 31, 2018 - 45.00
Year ending March 31, 2018 (forecast) - 45.00 90.00

Note:

Changes in the latest forecasts released : No

3. Consolidated Financial Results Forecast for Year ending March 31, 2018 (April 1, 2017 to March 31, 2018)

(Percentage represents comparison to

previous fiscal year)

Operating revenue

Operating income

Profit for the year attributable
to owners of the parent

Basic earnings
per share

Entire fiscal year

4,950,000

%
4.2

950,000

%
4.1

%
3.4

565,000

Yen
233.05

Note:

Changes in the latest forecasts released: No
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Notes

(1) Changes in significant consolidated subsidiaries (which resulted in changes in scope of consolidation)
during the nine-month period ended December 31, 2017 : None

(2) Changes in accounting policies and estimates
1) Changes in accounting policies required under IFRSs : None
2) Other changes in accounting policies : None
3) Changes in accounting estimates : None

(3) Numbers of outstanding shares (Common Stock)

1) Number of shares outstanding (inclusive of As of December 31, 2017 2,587,213,525
treasury stock) As of March 31, 2017 2,620,494,257
2) Number of treasury stock As of December 31, 2017 162,856,586
As of March 31, 2017 162,641,408
3) Number of weighted average common stock For the nine-month period ended December 31, 2017 2,436,023,959
outstanding (cumulative for all quarters) For the nine-month period ended December 31, 2016 2,469,107,169

Note: The 1,673,086 shares of KDDI’s stock owned by the executive compensation BIP Trust account and the stock-granting ESOP Trust account

are included in the total number of treasury stock as of December 31, 2017.

This quarterly earnings report is not subject to quarterly review procedure.

Explanation for appropriate use of forecasts and other notes

1. The forward-looking statements such as operational forecasts contained in this statements summary are based on the information
currently available to KDDI and certain assumptions which are regarded as legitimate. Actual results may differ significantly from these
forecasts due to various factors. Please refer to P.9 “1. Qualitative Information / Consolidated Financial Statements, etc (3) Explanation
Regarding Future Forecast Information of Consolidated Financial Results” under [the Attachment] for the assumptions used and other
notes.

2. On January 31, 2018, KDDI will hold a financial result briefing for the institutional investors and analysts. Presentation materials
will be webcasted on the same time as the release of this earnings report, and the live presentation and Q&A summary will be also
posted on our website immediately after the commencement of the financial result briefing. In addition to the above, KDDI holds the
briefing and the presentations on our business for the individual investors timely. For the schedule and details, please check our
website.
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1. Qualitative Information / Consolidated Financial Statements, etc.

(1) Explanation of Financial Results

1) Results Overview
Industry Trends and KDDI’s Position

In the Japanese telecommunications market, the services mobile phone operators offer are growing more similar, and
MVNO operators are increasingly promoting inexpensive SIM services. To secure new sources of earnings,
telecommunications carriers are expanding their operations in domains other than telecommunications services, and
their business strategies are entering an era of major change in which they are looking ahead to competition with
non-telecommunications carriers. In addition, the development of technologies such as the Internet of Things (IoT)
and artificial intelligence (Al) is ushering in a new era for the business environment in the telecommunications
market.

In response to these changes in the business environment, KDDI is working to become the preferred choice of
customers by accelerating its transformation into a business providing customer experience value which goes further
than expected based on “Customer Perspective” and “Innovation.”

In Japan, KDDI aims to work in the telecommunications domain to expand au ARPA (Average Revenue per
Account, the usage charges per customer) and value-added ARPA, as well as to maximize ‘“number of au users X
ARPA” by fully advancing our initiatives to promote smartphones and tablets and boost our response to the 10T, and
intensify efforts to create new customer experience value in coordination with various devices, and other means. At
the same time, we will promote the MVNO business with UQ Communications Inc., Jupiter Telecommunications
Co., Ltd., and BIGLOBE Inc. and work to expand our number of “mobile IDs” as a combined measure of au and
MVNO subscribers going forward.

During the current fiscal year, in July 2017 we started providing the “au Pitatto Plan” and “au Flat Plan” payment
plans, which are tailored to customers’ data communication usage patterns to provide greater satisfaction to
customers. These have been well received by many customers, with subscriber numbers surpassing 5 million in
January 2018. In addition, in August 2017, we made SORACOM, INC. (SORACOM) a consolidated subsidiary.
SORACOM is a leading company in the IoT field. We will leverage SORACOM’s accumulated knowledge and
customer base in the field of 10T/M2M to create new a 10T business. With regard to the 5G next-generation mobile
telecommunications system, in October 2017, we partnered with East Japan Railway Company in the world’s first
successful experimental transmission of 8K and 4K images on a moving train using 5G. We will work with a wide
range of partners to accelerate technology testing and drive the creation of new services leveraging 5G, aiming for
commercialization in 2020.

In the non-telecommunications domain, KDDI aims to transform into a “Life Design Company” to establish new
avenues for growth. In addition to the traditional telecommunication services, we will offer comprehensive “Life
design” services including energy, commerce, financing, settlement, and content. Our aim is to expand the “au
Economic Zone” as a new economic zone in the non-telecommunications domain, building based on our au customer
base. On January 22, 2018, KDDI made leading foreign language education company AEON Holdings Corporation
of Japan (AEON HD) a consolidated subsidiary. KDDI and AEON HD are aiming to combine the information and
communications technologies (“ICT”) cultivated by KDDI with the “highly experienced instructors, original
educational materials, and study abroad services” developed and accumulated by AEON HD over many years to
jointly offer learning content that is tailored to each individual customer and provide new forms of value and
services to customers.

Overseas, in our telecommunications business in emerging countries, KDDI’s consolidated subsidiary, KDDI
Summit Global Myanmar Co., Ltd. is jointly working with Myanma Posts & Telecommunications (MPT), the
country’s nationally operated telecommunications partner, in the Myanmar telecommunications business. We will
make a focused effort to build this operation into a pillar of our global business. In addition, we will seek further
growth in MobiCom Corporation LLC, which has the largest share of mobile phone subscribers in Mongolia, with its
introduction of 4G LTE services. Furthermore, in addition to its emerging markets business, in data center and other
ICT businesses for corporate customers, mainly in Europe, KDDI will continue to reinforce its infrastructure to
expand its global business.

*As of December 1, 2017. Research by Samsung Electronics Co., Ltd.



Financial Results

For the nine-month period ended December 31, 2017

(Amount unit: Millions of yen)

Nine-month period Nine-month period
Increase Increase
ended ended (Decrease) (Decrease)%
December 31, 2016 December 31, 2017 0
Operating revenue 3,522,219 3,760,072 237,853 6.8
Cost of sales 1,913,810 2,040,879 127,069 6.6
Gross profit 1,608,410 1,719,194 110,784 6.9
Selling, general and administrative 838,540 917,029 78,488 94
expenses
Other income and expense (Net) 3,107 7,658 4,551 146.5
Share of proflt(I(_)ss) of |nve_stments 2.760 3,048 1,188 43.0
accounted for using the equity method
Operating income 775,737 813,771 38,034 4.9
Finance income and cost (Net) (7,013) (3,459) 3,555 —
E)Ntzi,\)r non-operating profit and loss (2,431) 226 2,657 .
Profit for the period before income tax 766,293 810,539 44 246 5.8
Income tax 215,041 250,257 35,216 16.4
Profit for the period 551,252 560,282 9,030 1.6
Attributable to owners of the parent 471,398 490,558 19,160 4.1
Attrlbutable to non-controlling 79,854 69,724 (10,130) (12.7)
interests

During the nine-month period ended December 31, 2017, operating revenue rose by 6.8% to ¥3,760,072
million, reflecting an increase in mobile communications revenues, as well as increases in revenue due to
expansion of the Life Design Business including the energy, commerce and settlement businesses to maximize
the “au economic zone,” as well as increased revenue in the Myanmar business.

Operating income increased by 4.9% to ¥813,771 million mainly due to an increase in sales despite increased
costs in the commerce and settlements business and increased marketing expenses.

Profit for the period attributable to owners of the parent rose by 4.1% to ¥490,558 million due to the increase in
operating income.



2) Results by Business Segment
Personal Services

The Personal Services segment mainly provides mobile and fixed-line communications services for individual
customers in Japan, chiefly under the “au” brand, and sells multi-devices such as various smartphones and
tablets. In addition, in fixed-line communications, our services include convenient “au HIKARI” brand FTTH
services such as in-home Internet, telephone, and TV services. We also provide CATV and other services.
Moreover, the KDDI Group organically links Wi-Fi into its multi-network to efficiently create a high quality
social infrastructure and provide a seamless communication environment.

In the telecommunications domain, in the current fiscal year we will continue working to expand sales by
enhancing the “au Smart Value” set discount for customers who subscribe to au mobile phone/smartphone
services as well as fixed-line communications services. In addition, we will promote the MVNO business with
UQ Communications Inc., Jupiter Telecommunications Co., Ltd., and BIGLOBE Inc. and work to expand our
number of “mobile IDs” as a combined measure of au and MVNO subscribers. Furthermore, we started the
“Santaro Day” program, which provides various benefits to customers who use au, as well as new payment
plans, “au Pitatto Plan” and “au Flat Plan,” and a new handset purchase program, “Upgrade Program EX,” for
subscribers of those plans. We are working to increase customer experience value through measures such as
provision of “au HOME,” which supports rich customer lifestyles through the IoT.

In the non-telecommunications domain, where we aim to transform into a “Life Design Company,” we are
taking steps to maximize the “au Economic Zone.” These include promoting the “au WALLET Market,” which
maximizes the potential of au shops to serve as customer contact points. Furthermore, on January 22, 2018,
KDDI made leading foreign language education company AEON HD a consolidated subsidiary. Looking ahead, we
will provide services using ICT in the education market as well.

Operating performance in the Personal Services segment for the nine-month period ended December 31, 2017 is
described below.

Results

For the nine-month period ended December 31, 2017
(Amount unit: Millions of yen)

Nine-month period Nine-month period
Increase Increase
ended ended Decrease) (Decrease)%
December 31, 2016 | December 31, 2017 ( 0
Operating Revenue 2,704,909 2,915,565 210,656 7.8
Operating Income 606,867 625,883 19,016 3.1

During the nine-month period ended December 31, 2017, operating revenue rose by 7.8% to ¥2,915,565
million, mainly due to increases in mobile communications revenues and revenues from the energy business.

Operating income rose by 3.1% year on year to ¥625,883 million due to an increase in expenses from the
energy business and marketing expenses for customer acquisitions.











































































