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Major Telecom Services Offered by KDDI Group C D O
ODI 70 R T 6 HE T~ 2 orporate Data 3
Mobile business A—RL—h-T—X g
EINAIUREE Fixed-line business -
au TU-KA B
Operating KDDI TU-KA Cellular Tokyo
company Okinawa Cellular ~ TU-KA Cellular Tokai KDDI
HERA Telephone TU-KA Phone Kansai
Service region Nationwide Tok};(/ghl';kai, Nationwide
Y-l 2m . 2m

Subscribers 19,542 thousand 3,590 thousand —

B
CDMA

Communications  (800MHz band)

system cdmaOne PDC (1.5GHz band) —

BEARL CDMA 1X

CDMA 1X WIN
Internet service
subscribers EZweb EZweb DION

A5—Zo 16,469 thousand 1,790 thousand 2,885 thousand
BT —C R

. TU-Ka MODi

Fees and charges described in this book include consumption tax.
Fact Book 2005 #8#H0O&EME(F, HEHRESATVET.
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CDMA 1X WIN | comA 1X WIN
3G Cellular Phone Service “WIN”  g3tttigsEs "WIN

Max 2.4Mbps best-effort type FL TOEA2.AMbpSDNZ RI T 74— RE!
High speed =t High efficiency due to specialization to data transmission F—5 [HHE LB MEEER
Evolution of existing technologies BRI DR R
WIN’s own services: EZ channel, Live Camera Video Transmission WINES TIROFT—ER  EZF v VR 54 THASHIGEIE
Large volume RBE
Enhanced 3G services: EZ Movie, Movie Mail BE3GH—ERDINT—F v T EZL—E—. Lh—E—X—)l
Flat rate et Unlimited use of EZweb & e-mail at a flat fee of ¥4,410/month B#84,410/T. EZweb - E X—|LESEELKE
Q As of March 31,2005 20054383188=
_O - - a = —_ —_ . S
o Comparing Technologies | BESRICEDT— 5 EEDEDE
@
Efficient data transmission via packet specialization /<7 v M#EIC K BHBRHF—5 5%
System CDMA 1X WIN cdmaOne CDMA 1X W-CDMA
5 R (CDMA2000 1x EV-DO) (1S-95B) (CDMA2000 1x)
Bandwidth R 1.25MHz 1.25MHz 1.25MHz 5MHz
T A g Data Voice + data Voice + data Voice + data
Communication service &sH—t£2x S Pl EE g Pl
: Packet Circuit switched + packet ~ Circuit switched + packet ~ Circuit switched + packet
Connection type B 17 e BB+ SRR BB
FL 2.4M 64K 153.6K 384K (~2M)
Maximum BAGERE
transmission speed (bit/s)
RL 153.6K 14.4K 64K (153.6K) 64K (384K)
wO5—-2I—Tvh Approx. 800Kbps Approx. 125Kbps Approx. 220Kbps Approx. 1,000Kbps
Sector throughput (Forward Link) DB O0Kbns P Sekoms P BE0ibns P 000Kbns
A % =
Efficiency (ops/Hz) 0.64 0.1 0.18 0.2
As of March 31,2005 200543831H#:=
Migration Path for 3G Communications System | sGERROT1IL— 3R

KDDI was among the first to focus on the sale of 3G cellular phones and adopting QUALCOMM’s CDMA system which ensured a smooth
transition from cdmaOne to CDMA2000 1x and CDMA2000 1x EV-DO. By the end of March 2005 KDDI held the top market share for third-
generation cellular telephones, thanks to synergy between sales and technology.

KDDIIFSE3HRIEFEFEDRFTEICLWVERL HDEANE U, FRKEI 7ILILOCDMABRZHRA LT &ICELD. cdmaOne. CDMA2000 1x.
CDMA2000 TxEV-DO&EFMEITEHRL—XICEMET DT EDHRE LT, BR5E - RMMEED Y F I —[CTEIMRIEHEEICSIT DRV T 7F
2005F3AFRBRCEANY TELE>THDET,

Note: Total 3G cellular phone units by
carrier (as of March 31, 2005)
au: 17,934,900
2000 2002 2003 NTT DoCoMo Group: 11,500,600
Vodafone Group: 917,200
cdmaOne CDMA2000 CDMA2000 1x SE | EREHEE T v U P RIRE AR
au (2005/355)
au: 17.934,9004
§4|1< tb o tion (bandwidthi 25MHz) %4;1 :< o=t tion (bandwidth 1.25MH2) r?"lkeh{I b N'Iat)'( (bandwidth 1.25MHz) NTT DoColoZL—: 11500600
acket communication (banawi : 1Z) acket communication (bandwi g Z acket communication (bandwi g 1Z) . " ~, A .
JXryNE(E (FHE 1.25MH?) J Xy NBIE (88 1.25MHz) JXryNE(E (08 1.25MH?) R=9T5>J)b—7 : 9172008
NTT DoCoMo PDC > W-CDMA } HSDPA? >
™
Vodafone 9.6-28.8Kbps 384Kbps
Packet communication (bandwidth 50KHz) Packet communication (bandwidth 5MHz)
)y NE(E (FHEB0KHZ) Iy MBS (FHEBMHZ)




EZweb Services

As of March 31,2005 200543831 8K:A
EZweb&EY—EX

au Internet service: EZweb handsets can gain easy access to the Internet. Users can easily access the information they need from the top page

(portal site).

auUDA VI —y MERY—EX T, EZWebMIMEECTREICA VT —RYMMIFPIBRATERT, by TAXZ 21— (R—FILYA N ZFIRLT. &
BERICEECTIERATHIEDNTEXT,

Official EZweb sites: 3,889
EZweb subscribers: Approximately 16.47 million handsets

EZweb AT K - 3,889
EZwebZZi#) : #91.647H 8

EZ Channel

EZF v xR

EZ Movie

EZL—E—

EZ Chaku Uta®

EZ &3]

EZ Appli

EZ7 U

EZ Navi Walk

EZFEDx—0

EZ Chaku Uta Full®

EZ BTVl

Other Functions

Z DftERE

Content distribution service for video, audio and text. Customers choose the programs they want to watch and their
handset automatically downloads these late at night. Users are free to watch any time they like. This service is available on
CDMA 1xWIN handsets except for W21H.

g - BFE - XFICKDAVTVYEEY—EATY, ERULEHRG. FRHNSEHICHIITEENICY D VO—REN, BEIFTDIFE
FEFICEE T ENTEF T, [COMA TX WINIIHRICTEY—ERXZFIAT DT ENTEF T, (W21HZRRL)

Allows downloading of high-quality movie clips by cellular phone. Users with a CDMA 1X WIN handset can enjoy movie
clips up to 3 minutes in length. A live camera service is also available that provides real-time video monitoring of traffic
and weather conditions.

INOFUTA B LA—E—ZEHEHETI VYO RTEDY—ERXTT, [CDMA 1X WIN]mRZFIA LGS, RA3DHOL—E—
ZRUHFT, Fle, WHRRRPERTRREEDU P ILI A LOBRTHON DS A TAXSDY—EAELELDHFT,

Number of EZ Movie handsets in use: Approximately 15.88 million HMINEREDREES © 1.588HA

Enables downloading of CD-quality music data 15 to 30 seconds in length. Customers have a choice of listening to
downloaded music or using it as ringtones.

15 ~30MBEDCDAEHFDIA VT4 DERET—INIIVO-RTEDIY—ERTY, BESFIF. U VO-RUERT %=
EBICRERUVCOBEEXOT (A ICRELEDULTRLTBI ENTEETD,

Number of EZ Chaku Uta® handsets in use: Approximately 15.80 million HINEREOERESH © 1580048

Enables downloading of convenient utility programs, mini-applications, and real games that run on cellular phones. Two
types of applications are available: JAVA™ and BREW®.

EHES L TEFT AN — APERSHEEZ Y OV O— RTER Y —E R, JAVAMCI KR 7TV —Y 3V EBREWCIC KD T
TU—o 3y ED2@EENSDFET,

Service similar to car navigation system that provides directions via cellular phone, using GPS. It can precisely guide
customers to their destination, using maps that can be enlarged or reduced instantaneously and which automatically scroll
according to the user’s walking speed. Direction guidance can be also done using sound and vibration.

GPSZEL. A—FEDKSICIHEFEENERENT 2T —E R, BIFHCHK, )\ W aREERNFREEHF PIREI T, BB FZBMiE
TTEIGERRLE T, T, HITRECHSDOETHRHAPEH A 7O0-ILLET,

Only with au cellular phones users can download and play an entire full-length, high-quality song. These phones contain a
wide range of music player functions, including playlist creation and repeat play.

SEELRMZ. EHEELITIHEDCEI I YO-RUTEETEDY—ERA T, BEYAMERPEDIRUBELE, =2
v I TU—r—E UTORKEERE T,

Number of EZ Chaku Uta Full® handsets in use: Approximately 1.45 million — ®S#EDKRESS : 14554

au Auctions

Public au cellular telephone auctions
auA—ovav

AUARRDIEHA -3V TY,

Shopping with au Special shopping contents. KDDI has set up two cell-phone accessible ¥ 3vE>4%ra>7>w, KDDIEBED v AK7Tau
auUCAHAE/ stores, “aU Books” and “au Records”, under our own direct management. Books] % AU Records | HEHBRBLTHDFT,
EZ Book Compatibility with BREW® EZ Appli makes it possible to download electronic EZ7ZZ7U (BREW®) [CHLT BT LT, ERPHEGHRISEF
mPEE books that contain sound and animation. EREEIUYO-RBUET,
Chaku Flash Chaku Flash (Anime) is a service that allows the user to set smooth [#&Flash (7=X)]I&. Macromedia® Flash®%|f U5
BEISwva animation utilizing Macromedia® Flash® technology as a ringtone. SHET X —Yave, BEEEUVTRECEDIY—ERTT,

Q)
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As of March 31,2005 2005438318ESR

PC Site Viewer | PCt A hE2—7—

KDDI now installs PC Site Viewer, software able to view websites designed for computers, to some CDMA 1xWIN handsets. High-speed packet
communications up to 2.4Mbps, available only with WIN, make it possible to easily view search sites, bulletin boards, and other websites in the
same way as if viewing them with a PC. The PC Site Viewer contains the Opera Internet browser developed by Opera Software ASA. For fees,
please refer to the list of EZweb flat fee plans.

CDMA 1X WINDO—E#FEICHWNT, NV IVEITDOWEBY A N ZEETES [PCYA hE21—7—] DREZEMEIBLE Ufc,. ZR/I\VIVHNSET
WD K DEERY 1 M PIBTRRIEEDWEBY 1 b B, WINIESTIEOTORA2.4MbpsDER/ T v MBECRBICEHEBE CED X SICKEDET, [PCH
A hE21—7—] DIRHICH=D. Opera Software ASA D1V F—RvhTSUY [Operad S OH | ZEH UL TLFE T, (BIFCDWLWTIE"EZWebEER
BE TS —B"ZSBIEE,)

As of March 31,2005 2005%38318ER

sl BREW® -

BREW® is a downloadable application platform promoted by au as an alternative to JAVA™, until now the mainstream platform in this field.
Compared to JAVA™ BREW® operates faster and can be installed in handsets, including cellular phones, at lower cost. BREW® can, therefore, be
extended by manufacturers to use in a wide range of handsets, and its application made widely accessible.
In addition to games, new service functions are being developed with BREW® applications.

Examples: Applications for EZ Navi Walk

FM tuner applications for FM cellular phone-compatible handsets

Currently cellular phone services in 24 countries worldwide are compatible with BREW®. There are 41 BREW®-compatible telecommunications
companies, and 31 companies that produce BREW®-enabled handsets. PC Site Viewer also incorporates BREW® technology.
BREWCIFF U O—REFPTUT—23VDTSY I+ —ALTT. CORBHIFINETIAVAVHERTLEN, aUTIFREBREWCEHEL TLIE
9. BREWCIFJAVAMELERTEMENE L IR FCTIHKRICHIHAT I ENTEF T, TDfesd. O—ARNY INS/\A ANy IFXTKID %L DR
~NOERADAIEECHD . PIUVIT—Y a3 VELKERSIEDIIENTEET,
Fle. F—LRIFTHLFHEY —ERDEEZEBREWC? JUr—Y 3 Y TRET DI EBITOTVET,

) EZFEI+—URBOF7IUs—r3a Yy

FMT —5 A RISHRADFMF 2 —F—7 U —v 3> I5E

BREWCXIGE(F241E. BREWCRRBEEEEEF4 1+, BREWSHHRIEARX —A—F31#EE>THOHFT . FcPC Site Viewer[CDWTIF
BREWCOHE i Z AL THDET,

As of March 31,2005 2005438318ER

E-mail Functions EX—ILODHsEE

E-mail Movie Mail

Handsets supporting au Movie Mail can record smooth movie clips up to 15 seconds in length. These models also
include after-recording functions and caption functions. Users can simply attach their movies to e-mail and send it to
their friends.

L—E—X—)U

AUD L—E—XA =)V IS IEIC TRA 1 SR OEH SHEEEZRE T D EDHF T, &SI [TV >Ov T
BEEICHBMINL. ZUIFIVEEZEEICIED T EDARECT, KIRF UBEIFEEICA—ILRMIUTGEETEE T,

EX—IL

Photo Mail
Photos taken with handsets supporting au Photo Mail can be easily attached to e-mail and sent.
Tx hX=)b
au7 7 hX—)UHIEE TR LIcEEZ. BEICA—ILIRMIULTRETEF T,
Mail type Specifications
E 8 ft &
Recording time SREIFSE 5 sec. standard (Max. 15 sec.) ZHEH (BA15HWFT)
Video compression  BhEESE MPEG-4 MPEG-4
Movie Mail Sound i QCELP QCELP
L—E—*—)L ; ;
After-recording function 7L ItkkE
Other functions ZOtOE  Telop function (Max. input: 4 screens of FOv Tk (1 OXFEXATERA
10 characters x 2 lines) 4B (T AFIETHE)
Max. number of E— Sending: 5 photos (total 100Kbyte) %S 58 (A5t100Kbyte)
Photo Mail attached photos i Receiving: 5 photos (total 100Kbyte — 280Kbyte) (s 5t (&5t100Kbyte~280Kbyte)
pEAS S

Map function (Stores positional information ~ #aBafdz (GPS#EEL L.

Otherfunctions — FOMOME vy vith GPS function.) fEEE )




List of au
E-mail Functions
AUDE X —JLikE

Max. character count
Max. size of attached files

Max. number of attached files

Attachable file types

Other functions

BARZEXTH

RARIT7AIVEE

RAMIT 71L&

AMITETRE
774 UiER|

ZDfthDHERE

Specifications
ft #%

5,000 2-byte characters (10Kbyte)
100Kbyte — 280Kbyte (up to handset model)

5

Video

Image (PNG, JPG, GIF)
Animation

Karaoke

Ringtones

Voice

PIM data

Retry function

If mail cannot be received because the handset is
switched off or because the phone is outside the
coverage area, the e-mail server will continue to
resend the mail for up to 72 hours until the mail is
received.

Simultaneous transmission
Mail can be sent simultaneously to 5 persons or
more. It is sent to “Cc” and “Bcc” recipients at the
same time as the “To” recipient.

* With CDMA2000 1X model and a subscription for high-speed packet service.
¥CDMA2000 1 x#fE g/ oy M—E XA,

££35,000XF (10Kbyte)

100Kbyte~280Kbyte
(BBICKDEIED)

5

Bhig

& (PNG. JPG. GIF)
T A=3Y
N>FY

BEXADT 4

KA R

PIMF7—%

UbS1H#8E
BROFFOIU7AHBET—EX—LER
[FENIEL T, 72HHEO™IRZEETNS
FTEX—)VY—) AL EBELD DI
EXl

EHRES
BEEOD [To] EEEHC[Cel. [Bcol TBA
M EDAC—IEEENATRE

As of March 31,2005 200543531HKS

B Monthly Fees
CDMA 1X WIN

Plan
O—2%

Plan LL
J5UL

Plan L
J5UL

Plan M
TSI M

Plan $
I5U'S

Plan SS
73 SS
CDMA 1X

Plan
O—2%

Komikomi One Business
J=0=0neEIRA

Komikomi One Standard
J=0=0neRYV5—R

Komikomi One Economy
J=3=0neId/=—

Komikomi One Light
J=3=0ne54 b

Note: Charges shown there are for the Kanto and Chubu areas.

Basic monthly fees

BEAERY

¥15,750

¥10,500

¥7,245

¥5,145

¥4,095

Basic monthly fees
BAERY
¥13,125

¥7,875

Y4179

¥3,654

& R - BB D I—RTY,

Call charges
E@EEAY

All day 1 min./¥15.75
%8 1915.750

All day 30 sec./¥12.6
%8 30#12.6M

All day 30 sec./¥14.7
#H 30#14.78

All day 30 sec./¥16.8
&3 30%16.8M

All day 30 sec./¥21
€A 30M21[

Call charges
@R

All day 30 sec./¥10.5
%8 301105

All day 20 sec./¥10.5
#&H 20%10.5M

All day 15 sec./¥10.5
#&H 15%10.5M

All day 10 sec./¥10.5
#H 10#10.58

FEEAREI—R

Free calling time
ERLERE

Max. 800 min. (¥12,600 value)
BAB00% (12,600M%)

Max. 275 min. (¥6,930 value)
RA275% (6,930M4)

Max. 150 min. (¥4,410 value)
®K150% (4.410M%)

Max. 65 min. (¥2,205 value)
BAB5% (2,205M%)

Max. 25 min. (¥1,050 value)
&XA25% (1,050M%)

Free calling time
BB

Max. 420 min. (¥8,820 value)
®A420% (8,820/M4)

Max. 150 min. (¥4,725 value)
BA150% (4,725M%)

Max. 50 min. (¥2,100 value)
BA50% (2,100M%)

Max. 10 min. (¥630 value)
=A102 (630M%)
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E Other Main Discount Services | B9 —E2

Annual Discount Subscribers making a one-year commitment to use the services receive up to 35% off the basic monthly fees.
£ 1 EEERIRENRVE VWSS, BAERN] ZRA35%EE LV UET,

Family Discount All members of a subscriber’s family receive 25% off the basic monthly fees, and 30% off call charges between family
e members. The entire family can share the free calling time available with “Komikomi” plans.

CENSNIRIEEED [EAFERR 225%2E15|. FRIEED [EFER Z230%2E5 |10 e LET, I XTS5V DELEEZRIK
HRIFTHIFHAET,

Student Discount Students of universities, high schools, junior high schools, etc. receive up to 50% off basic monthly fees and call
HoE) charges.
&fE - 2E (KF - BR - PELEFRICIEE) @I (T TEAERR & [E5ER] ZREA50%E5 |V e LET,

As of June 30, 2005 200546H308k S

EZweb Charges EZwebBi&%
EZweb Basic Fee List EzwebEApEx
Course Monthly fee EZweh/E-mail charge
O—2R% BEaERR EZweb - EX—)LE{Est
CDMA 1X WIN EZ WIN Course ¥315 ¥0.21/packet
CDMA 1X EZwebmulti Course ¥315 ¥0.2835/packet

EZwebmultid—2X

EZweb Flat-Rate Plans Ezwebempe 75>

KDDI has introduced a new flat-rate service, “Double Teigaku light”, starting at a monthly fee of ¥1,050. Up to now, CDMA 1x WIN plans began
from a minimum monthly fee of ¥2,100, and include the “Double Teigaku” plan with unlimited EZweb and e-mail for a monthly fee of ¥4,410. This
new service has been added to further expand the use of flat-rate plans by our customers. For subscribers using PC Site Viewer, a plan that
includes all connections charges for EZweb and e-mail is available for ¥5,985 per month.

KDDIIZA%1,050Mh 5% 2/ y MBERTEEYT—ER [FIIVEESA b ZEALF U, CDMA 1x WINTIZZNZET. BEE2,100AH5
BED. BEE4.410HTEZweb - EX—)UHMBEVKEE LD EREY—ER [FTIVERE] ZRELTEFT LD, [FIIVEES A b [CK>TESIC
BLEVSERICEEREY —ERXZTHAVEIFDKIICEDE U, T [PCYA hE21—7—] ZHDOETEFEVDIHEETH. EZweb - EX—)U
DEENZH OB BEES, 985H THEVKEE LD T,

Exclusive for COMA 1X WIN cbmA 1X WINEH
Maximum charge including

Service Basic charge Call charges Maximum EZweb/email charge PC Site Viewer
T—E2% = SEER EZweb - EX—)L LIRS PCHA ME 2 —P— &S LI
Double Teigaku Light
T EEESA b ¥1,050 ¥0.084/packet
¥4,410 ¥5,985
Double Teigaku
pragiger ¥2,100 ¥0.0525/packet
EZweb E-mail Price
EZweb EX—)LD3ziLEE
Y4, 410 SR 452,500 packets or more ¥4,410
52,500/ vk £4,4108
Double Teigaku Light ; R
SIIEESA : For comparison : 12,500 - 52,500 packets
; (BE) ; ¥0.084 per packet
¥2100 3 Double Teigaku 3 12,500~52,500/ ¢rvh
s 3 3 57)EE 3 vO.DB4F‘]//\’7'yI~
¥1,050 s— A PR —— — 4Up to 12,500 packets ¥1,050
t 3 3 3 3 12,500/ 7 vh&T 1,050
= 12,500 40,000 52,500 84,000 Packets
TRIR) Uy
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Examples of Total Monthly Fees HEEBEDR OB
Fees and discounts CDMA 1X WIN CDMA 1X
& - B51RE
Basic fee ¥4,095 Y4179
BEAERR (F58S) (Komikomi One Economy) (1=3J=0neId/=—)
(Annual Discount) 15% off basic fee (initial annual contract) ¥525 off basic fee
(FZHICKBDEIE)) EAERRE 15%0FF (SIAR) BB Z525M0FF
!P'Ezf o Additional 25% off (from the basic fee Additional 25% off (from the basic fee
= (Family Discount) minus the 15% annual discount) minus the ¥525 annual discount)
(RiE2ICKBEI5)) FE(CKDEAERNE 15%EI51%. &5IC25%2] EDN(CKDEAERNZE26ME5 1%, T5(C25%
5IERMVELET, 51 ZRmN I LET,
Fee after discount
ey ¥2,610 ¥2,740
EZweb basic fee
Data EZwebEAHE ¥315 ¥315
7—5

Data communication ¥2,100 - ¥4,410*

¥1,050
(Packet Discount) (J\4w NEI)

Q)
]
°
Q
a
@

F—5EE (Double Teigaku) (47 IVELR)
Total fee & =t ¥5,025 - ¥7,335 ¥4.105
Maximum number of voice-call minutes 25 min. 50 min.
BEBERATRAIH (25%) (50%)
. - . 10,000 packets at no additional charge.
Reference information X i Up to 40,000 packets:  ¥2,100
P Maximum number of available 40,000/%5y RET For usage above that amount, a charge of ¥0.105
packets /packet is added.
FIFIETRE) & N 84,000 packets or more: ¥4,410 10,000/85 9 NETEMBEHE L.
84,000/\7y MiLE

ZNLUEOFIADEHS. 0.105[//\ v OEIENE T,
*The above figures are only examples. KDDI maintains a wide variety of flexible plans to meet the diverse ways our customers use communication services. For example, one plan is designed for customers making heavy use of e-mail and the web.
*TNEHLETH—HIT. BEFKDSHIBRE (B HEEFFEAE LV X—)L - WebFIHIFIERICZVE) (SIS U THRAIE T SV EZRRICCHELTED FT,
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Global Passport

Voice call Our international roaming service allows “Global Passport” models to be used in the service areas shown below without

BEEE changing the telephone number. No special procedures or fees are required for overseas use. The call charges are billed
together with fees from usage within Japan.
GLOBAL PASSPORTxIECHNIE. CHRABSZEERA D EHKERO—IVIP—ERICKDTEREHI U7 (CTESETTRE
TY, FIEBHCTHRATDGEORBIEFHREPERR—IAECT, BERECDOVWTHEANTTIAD EO—EERELDET,

E-mail The A5505SA model can send and receive e-mail in these areas.

EX—JL ABB505SAZCHIAT %%E. TEeLU 7 THNIEA—ILDZEZEDAIEET T, (T7 b, Lh—E—[CDVTHFIFAATEE)

EZweh The A5505SA model also provides EZweb access overseas.

EZweb AB505SAZCHIAT 25%E. BN CTDEZWeb7 I ERADTRETT

GLOBAL PASSPORT&RHMITHETE (215%1E)

Newest “Global Passport” models (2 models): A5505SA A1305SA

International Roaming

Alliance Distribution Map
ERO0—= v JiRigEshR

CANADA
bl

TELUS Mobility
USA

FXUA
SOUTH KOREA N & VIRGIN ISLANDS
BE Verizon Wireless NI RAZIUR
SK Telecom Sprint US Virgin Islands
CHINA TAIWAN PUERTO RICO
& E P4 A JILRUD
China Unicom ~ APBW SHET DA Verizon Wireless Puerto Rico
HONG KONG YA Verizon Wireless
GUAM
TH@",’}\ND Hutchison I7 Is
Hutchison CAT Guamcell
\PENES Communications
1Y RRY7

PT Wireless Indonesia

AUSTRALIA
F—RRS5U7 NEW ZEALAND
Telstra ====SIr

Telecom Mobile




Status of Use of COMA Throughout the World

CDMA subscribers throughout the world

CDMA2000 subscribers

Note: CDMA2000 includes CDMA2000 1x and CDMA2000 1x EV-DO.

Carriers That Have Adopted CDMA2000 Throughout the World #5pcDMA2000E R LEHELE

Region
i 5

Country
E &
Japan
South Korea
China
New Zealand
Australia
Thailand
Indonesia
Taiwan
Pakistan

Asia-Pacific I

ajpiodion)

USA

North America

Virgin Islands
Canada

Mexico
Brazil
Ecuador
Guatemala
Colombia
Nicaragua
Panama
Chile

Peru

Puerto Rico
Venezuela
Jamaica
Dominican Republic
Argentina
Bermuda
Uruguay

Central and

South America TS

Romania
Czech
Moldova
Israel
Russia
Others Z0ft Belarus
Kirgyzstan
Uzbekistan
Georgia
Kazakhstan
Latvia
Angola

*Carriers which have adopted both CDMA2000 1x and CDMA2000 1x EV-DO.
*CDMA2000 1x. CDMA2000 1x EV-DO fiAiFAEEE.

As of December 31,2004 2004412831 HER

HFRDOCDMAZE IR
2{HFOCDMAZZIE 240,200,000
55 CDMA20002Z#)5k 146,800,000

AVRRYT
(=0

NFR5Y

KE

R=IVPASIR
nFy

XFy1
I3I
IO7RIL
JITPTIS
Jove”?
Zh3I7
A4

FU

~N)b—
JIkU3d
RRAIS
VAL P
R ZHHME
TIEYFY
N=a—-4
IWITA

W—<Z7
FIa
EILRNX
AZASI)V
ov7

NI—y
FILFRGY
DANFRE Y
Ya=I7
IRV
FHEF
7vd3

7 : CDMA2000(, CDMA2000 1x £&CDMA2000 1x EV-DOZZHFT .
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Carrier
BEES
KDDI*
KT Freetel*, LG Telecom, SK Telecom*
China Unicom

Telecom Mobile*

Telstra*, Hutchison Telecommunications Australia

Hutchison CAT

PT Mobile-8 Telecom, Mandara Selurar Indonesia, PT Wireless Indonesia**
Asia Pacific Broadband Wireless Communications*

Pakistan Telecommunication (PTCL)

ACS Wireless*, ALLTEL, Bluegrass Cellular, Carolina West Wireless, CellCom,
Cellular South, ComScape, Illinois Valley Cellular, Leap, Metro PCS,

Midwest Wireless, NTCH Inc., NETLOS, Rural Cellular Corporation,

Sagebrush Cellular, Sprint PCS, US Cellular, Verizon Wireless*,

Western Wireless

Sprint US Virgin Islands

Bell Mobility, Telus Mobility, Aliant Telecom Mobility, MTS Mobility, SaskTel

IUSACELL, UNEFON

Vivo*

BellSouth Ecuador, TELECSA

Bellsouth Guatemala*, SERCOM (Telgua)
BellSouth Colombia

BellSouth Nicaragua

BellSouth Panama

BellSouth Chile, SmartCom PCS*
Telefonica Moviles Peru, BellSouth Peru
Centennial de Puerto Rico, Sprint Puerto Rico, Verizon Wireless Puerto Rico*
Movilnet, Telcel BellSouth

Oceanic Digital Jamaica

Centennial Dominicana, Verizon Dominica
Movicom BellSouth Argentina

Bermuda Digital Communications
Movicom BellSouth Uruguay

Telemobil*

Eurotel Praha**

JSC Interdnestrcom

Pelephone Communication*

Delta Telecom, Moscow Cellular Communications, SOTEL-Video,
Kuzbass Cellular Communications, ZAO Tver Cellular Communications
Belcel JV

AkTel LLC

JSC Uzbektelecom, Perfectum Mabile

Iberiatel

JSC ALTEL

Telekom Baltija

Movicel

**Carriers which have adopted only CDMA2000 1x EV-DO.
**CDMA2000 1x EV-DO DFHFAEEE,
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Main Functions of all Handsets AUTEHERIEE—5

EZ Chaku Uta Full™ EZ Channel EZ Movie EZ Chaku Uta™ EZ Appli (BREW®) EZ Navi Walk

EZ&5 /7™ EZF vl EZL—t— EZE5 ™) EZ77) (BREW) Ezpms—y AU design project

PENCK [ ] o
w318
(SONY ERICSSON)

W22SA
(SANYO)

W31K
CDMA 1X WIN (KYOCERA)

W21CA

(CASIO)

w211
(TOSHIBA)

W21H
(HITACHI)

Sweets

Q)
]
°
Q
a
@

talby

A5509T
(TOSHIBA)

A5507SA
CDMA 1X aANT0)

A5505SA (Global Passport)
(SANYO)

A14048
(SONY ERICSSON)

A1403K
(KYOCERA)
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OFFICE WISE (au in-area call service) OFFICE WISE(QUT U PPiliiE—E2)

This KDDI solution makes it possible to use the same au cell phone inside and outside the office—not just as a cell phone but also for calls
through the company’s PBX. aU handsets are, therefore, reducing the number of regular phones on desks and the number of PBXs needed in
companies. This is also useful for small offices as staff can make and receive internal and external calls at any time of day or night.

KDDIld7 7+ ARNDEEED 1 BDEFHEE CAIR (QUISTESELITHL . PBXRIREZO) - HENTIREL G2V U 1—Y 3V ZERBUF Uz, auDiEHEREE
ACKDEEBFLHIR. PBXEMNAREEED T T, B THERICASNREREDRIREL LD IcHIERDIIZE(E. SOHOLZR S Z EHAIREE LD F T,

Features ¥

* This service does not require a special cellular phone. It can be used with an ordinary au
cellular phone purchased on the market.

« Unlike constructing a wireless LAN within a certain area (branch or office), this service Igua;fna Out of avea

provides the same high call quality and security that are on the same level as a public o
network. —
* An interface is included for linking with existing PBX, allowing smooth and trouble-free J’Eﬂ
i i Unregistered
installation. ‘ o FFICE WISE iy
- FAOEFEECREL, METRECN TV BEDaUEHEEIMERTEETT,
TUTR (BER - 474 R) ZEEFLANTERT 255 (CHA AR\EASOBERE. tFaUT v 4

BOAREEDET. Y <=
- BHFPBX ST B D V5 TI—AZEHLTNBIcth, ANVARL RL—XFBADKRTEFT,

Client

Registered . telephone

Fees and Charges #& tomiral u °| | aunetwork sk
£l [3
ltem ER Service fee izfthie 2 Registored | Yo
ERIR e
Basic service fee Minimum period of use: 3 years Y¥897/contract line/month 3.,
(Flat fee for in-area calls) ERIEAURAER : 3% ¥897/ER/A Wuﬂw i N
il Minimum peri g i h
e : period of use: 2 years Y945/contract line/month S i
e ) IR - 26 ¥945/ZKIEHH/ P =
Charge for use of rerouting line ¥2,100/channel/month ] "
Ub—5 1 Y I EiRFIREE ¥2,100/F v =JU/A ! Registered
A " . PBX fixed- I|ne E><|st|ng pBX e
Rerouting call charge (time) ¥31.5/minute telephon =
Fees for optional services U—F« VIOEERE (REB) ¥31.5/% PBXIE%‘%
A7Y aVRlRENE Charge for rerouting call ¥105/channel/month
U= « VU EEREREE ¥105/Fv2IL/B ] s Between reggsteredp;z)arminals (inarea) ———— Flegfee
T (TU7
PBX connection ¥31,500/line (PRI)/month _
PBXEIES ¥31,500/E (PRI) /B D PBX %(%%Eg Ee;lspggi;;(}?lelg\stered terminal (in area) Flagee

*A separate one-time installation fee is also required. === BBYW&EH registered terminals (rerouting) ——————— Reroufing call charge
*The initial cost and call charge for the cellular telephones are not included. T UI—=7127) UI—F 1> BN
*Other fees based on the conditions of the service may be required. /) e Registered terminal <= Unregistered terminal or client telephone — Normal charge
HBRGA—BEEDFELET. EERIER > BEEI%E ERHE

MEHBEOMEANOBEREDRIEND DTS,
HEDMITRERGICEBDSHBENHDET .
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GPSMAP fIEERRST—E2

This GPS ASP service requires only a PC and a cellular phone. The “Center Push” function allows the current position to be checked in real-time.
YAV EERERZEDH ZEAVAIBEHRASPY—E AT, [y —T vy 1 | BEEIC KD U T ILY A LIBERENTREE ED E T,

Center Push

“Center Push” is a function enabling staff in the office to send a short message activating the JAVA™ and BREW® applications on their
company’s au phones without the actual phone user needing to do anything. Once the relevant application is up and running, staff back in
the office can use these to acquire the information they need.

BEFCYI—AINS. QUDEFEEICEHINIZJAVAMPBREWCD 7 U —Y 3 U ERE T D cHDY I — M A v E—IBEEETHT EICEK
b, BFEEFAEORMEEMNEL LTI, PTUT—Y 3 U CHESNDRC I EFRET DT ENTEET,

Position check . Delivery personnel,
request message Receives request. WIN handset
IERRER EREE B5EE WINGSR
AyE—UHER

o ==
<

Q)
]
©
o
a
@

=T

_:_— GPSMAP

Acquires position data. Sends position data.
Acquires status data. Sends status.
B ERS B ERRE
27— IEHREG 27 —H 2

Center (customer) PC screen
V5 — (B%i%) PCEA




2 Outline of Major Services [Fixed-line Business] | zsv—vzm= mossss

KDDI Metal Plus

As of March 31,2005 200543831 8K:A
| KDDIX LTS5 2

Outline ==
NTT GC
NTT GCB
NTT T
ommmmn switching -~
NI | i : Exiting te network
: Software switch  : [
D VIRNZAYF
—=I= : il l%ié
— : = = :
i : :
OF PN : :
: : IP teleph ork (050
Network Gateway L oo—— LT 50)( )
KDDI
IP network (CDN)
KDDI
IP# (CDN) \\\\5

* Utilizes metallic cables (dry copper) from NTT East Japan and NTT West Japan.

e Utilizes our Gontents Delivery Network (CDN: Original high-speed and high-
quality KDDI IP Network) backbone

* Allows continued use of the current number (number portability)

* Provides DION 50M ADSL and dial up service

* All fees are billed by KDDI including with the basic fees and call charges.

Fees and charges s

In February 2005, KDDI began the new “Metal Plus” service for voice
communications, which covers the “last one mile” service previously provided
by NTT East and NTT West. KDDI now provides service equivalent to telephone
lines that are purchased from NTT East and NTT West, and both the basic fee
and call charges are lower than the standard fees for voice communication.
KDDIIZ2005F2A &b, EEBEICEAULTCSEFTNTTRAS O R L TV
[SARDTURAI] FTERETDIHY—ER [XFILTSR] ZHEVLELEL
Teo NTTSREDIMABSEICHEET 20 —EXZKDDIMREL. BARR - @5ER &
BICTERDEREELDEIRICEDET,

Simulated change from KDDI Myline 0077 to Metal Plus
for a customer using au discount

‘NTTREZE -NTTEREADOX YUy I5—TIL (RS1HvI)
%ZiEm

- CDN (=% - &mEZKDDIMEDIPH) /v I 1R—2 &R

- SECOESZMGHIR (BESKR—FEUT 1)

-DIONDADSLEOMY —ER, 54 7IL7 v T7Eizttt

- KDDID'EARE - BEEE —1E55

Monthly basic fees BzEExES
Metal Plus  x#)L752
=+ Y1470

NTT service NTTAIAEE:E
« ¥1,785
Internet fees > —xv bEE
Service Y—t2%
Metal Plus Net Dion ADSL 50

Monthly fees BgEfIRRE
**x ¥3 843

Metal Plus Net Dion Dial UP Y945
Class three station for residental (*)

This charge is for consumers and paid by banking account and credit card (**)
Including rental fee for modem (¥819) (***)

EERASRBONE (%)

CRERRE (OERE - LY v A—RTOBZIALDESE) ()
EFLVYZIVEBIONEE ()

BERNKDDIRA 5S4 UD5XAFILT SR (QUEIZD) MIDBERHEEDY 1S b—aY (—FITY)

KDDI Myline call charge assumes the following discounts are

Call category KDDI Myline Metal Plus applied.
EEER S KDDIR A 54 Vid@sttlE XZIWTSRA Domestic: Danzen Talk I DX + Maximum 50% Danzen
Lona-di ithi I - yearly discount (*)
ong dg}:{\ '(;:rvaltmlil:‘m:secture *x ¥15.75 Y¥8.4 International: Danzen Talk I DX + Maximum 30% Danzen
Domestic RBAs/3 yearly discount (**)
£ Long-distance to other grelecture: Cellular: 0077 — au discount (***)
Cost per 3 minutes * Y42 ¥15.75 (The user dials 0077 before dialing the other party’s
cellular phone number. This reduces the call charge
Call to USA: Cost inut from ¥31.5/minute to ¥18.9/minute. If the other
el 7% U";J/';;r SIS *x Y60 Y9 part’s phone is an au phone, the call charge is
further reduced by 5% to ¥17.955/minute.)
International Call to UK: Cost per minute «x Y105 Y20 KDDIRA S Vi@EIC DV TR ES lEAZEEE LTWLE T,
= AFUR/5 BN 1EABAN—2 I DX+EABAFEEIDRAS0%ES EA (%)
EB 2B A= I DX+EABAFEEID30%ENS [EA ()
Call to Hong Kong: Cost per minute *x Y126 Y30 ##:0077—~auBIDEI5 @A (**)
BB/ (BFSEHEBEESORMIC007 7B TIAPILUE
9. EEEERS1.5/9(C L¥18.9/5 £ 0, ausd
Call to au phone: Cost per minute *xx ¥{7.955 Y¥17.85 [EDVTIFESICE%EISIT¥17.955/9 18D FT)
Cellular e
wiE Call to non-au phone: Cost per minute *xx Y18.9 Y18.375
auLis/s : .

Q)
]
°
Q
a
@
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Hikari Plus (FTTH) | %752 FTTH)

High-quality, low-cost telephone, Internet, and broadcasting services are provided by combining fiber optics with KDDI’s original, newly
constructed Contents Delivery Network (CDN) (IP network that gives priority to voice packets). Until now, separate contracts had to be entered
into with companies for each of the three services. Now these services are combined and can be utilized under a reduced fee structure.

[%%7 74 )X\—] &£CDN (Contents Delivery Network) (&&E/ & v cOBSTHIEZIT S IPHE) ZdEhtE. EmE CEERL [E5E 15— v k]
[BMKECIE | U —E R BV LE T,

Hikari Plus Phone (IP-Telephone Service) »7Sxms

Quality and functions are equivalent to those of ordinary telephone service. (The telephone number does not have to change.)
BIFDOEEEEEFAEDRE SHKEEZREVELE T (BEESEZOFFFIATEE)

The NTT basic monthly charge of 1,785 yen is not required.
NTTEARK,785FRELHEDFT,

Hikari Plus Net (Internet Connection Service) x7s5zxwhk

Provides a maximum of 70 Mbps connection for users in condominiums and apartment buildings.
NVYavEAICBVTIF. ZXEEERE70MbpsZREV e LE T,

Hikari Plus TV (TV Program & Video-Delivery Service) x7sxTV

Hikari Plus TV includes multi-channel broadcasting with 30 channels, a video-on-demand service offering approximately 4,000 Hollywood
movies, animated works, and other videos, and karaoke service.

KIS ATVICBWVTIFI0chDZF + VRIVEGE. J\UDw RIRE - 7 Z X1 E#4,000{ERDVOD, ASFA5Y—ERZdVF7F Y EUVUTTHELT
BOFET,

Also includes linked services that enable customers to make video-on-demand purchases using au cellular phones.
Fle. aUEHFEFEN SVODDEBALEN TEDBET—ERBTETVET,

Monthly Basic Fees/Equipment Rental B@sxps - gsemes

Hikari Plus (Mansion) Hikari Plus Home
HTSATYY3Y HTSRiK—L
Type V Type E _
T9147V] [94JE]
- . Phone ¥2,079 ¥2,079 .
Individual services G
o o ¥4,095 ¥3,675 ¥6,720
v [k
Phone + Net
onone + Ne Y4777 ¥4,357 ¥7,245
Phone + TV
. ¥5,124 ¥4,704 ¥7,591.5
Combined services BIEATV
Y bRz Net + TV
LR ¥6,615 ¥6,195 ¥9,240
Phone + Net + TV ¥7,297 ¥6,877 ¥9,765

BE+RY MTV

Note: Type V = VDSL, Type E = Ethernet
The charges for VDSL modem and STB are included.
The above fee applies only if 16 or more contracts are expected to be signed by residents in the same building.
This charge is for Hikari Plus Home in case of PON.
*You cannot use phone only.
A ZATVIVDSLER. Y4 TE A= Ry bA.
FER(E. #ERFIAE (VDSLigER. STB) ZZAICKHETT.
KISAR YT 3avE XYY av 1R 62K LD CHRRAFDBADEE T,
KT SAR—LIFPONFIADBEDRE T,
* B ETOFAIFRET,
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Conventional Telephone Service AEROBET—ER

Domestic voice call charges Er=ERS

In-prefecture Inter-prefecture

Distance ] A R B
BB Daytime Evening/Holidays Late night/Early morning Daytime Evening/Holidays Late night/Early morning
BE &H - KB R - B8 BE &HE - KB R - FH
City call
= ¥8.925 ¥8.925 ¥8.925
Adjacent Call Area ¥21 ¥21 ¥21 ¥21 ¥21 ¥21
Up to 20km ¥21 ¥o1 yo1 ¥21 ¥o1 yo1
~20km
20 to 30km
o pe Y315 ¥31.5 ¥21 ¥31.5 ¥31.5 ¥31.5 A
o)
30 to 60km Ro;
eyt ¥31.5 Y315 y21 Y42 ¥31.5 ¥31.5 8
60 to 100km T
G Y42 ¥31.5 Y21 Y63 Y42 ¥31.5
100 to 170km
. Y42 Y315 Y21 Y84 Y63 Y42
Beyond 170km y42 ¥315 ¥21 ¥84 Y735 Y42
170km~
Note: The above are the call charges for 3 minutes. x| 3nBDRE.
International Call Charges from Japan g#xpsoEEREZRNS
Daytime on weekdays Evening/Holidays Late night/Early morning
TEEH &AE - KB R - FE
USA FAUA Y6 Y5 Y4
¥15 Y14 Y6 (up to first 1 minute) (B#ID19%T)
UK AFUR
¥14 Y14 Y6 (beyond 1 minute) (1 9#E#%)
Y18 Y18 Yi1 (up to first 1 minute) (BMD19ET)
Hong Kong =&
¥16 ¥13 ¥10 (beyond 1 minute)  (19&E#E)
¥19 Y16 Y14 (up to first 1 minute) (B#MD19%T)
Singapore ¥ UAHR—IL
¥18 Y16 ¥13 (beyond 1 minute) (19 &EB#E)
Y17 Y17 ¥8 (up to first 1 minute) (B#ID15%T)
China HE
¥16 ¥13 Y8 (beyond 1 minute)  (19#E#%)

Note: The above are call charges from fixed-line phones, and represent the charges per 6 seconds. & —RIMABED SORETY . 6WBOHE.

I Rate time periods
BRI

Weekdays ¥a

Saturdays/Sundays/National holidays +-8-%8

i i i i Late night to
LETEL Sy elims mgmitl?g Holidays early m%rning
BR e s - 8 *H R - PH
0 Y Y 0 v v Until 8AOO
: 19:.00 23:00 Until 8:00 a.m. : : ntil 8:00 a.m.
g.ﬁ? the next morning 2,,%0 23:00 the next morning

TS ' BESK

*Japan Standard Time

*Charges are based on the rate in effect at the start of the call.

* LELDB R I FEARR O ERINET .
TR & B R OB EREHERINE T,
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Discount Services ==z|v—Ex
Danzen Talk I DX #v€> h—2 11 DX

Description For an additional fee of ¥210 per month, the following discounts can be applied to long-distance and international calls.

" B 210A/BEBZIVEL TEILkD, LITOEI5 ZmsN - ERNEsECH LERLEULET.
Discount on call charges for the most frequently called party 45% off
ROEFEEORVENDEEHE(CERAT 525

Discount rate Discount on call charges for the second-most frequently called party 35% off

g 5| = 2EBCEFEREDRVENOBEREICEAT 225
For all other calls ,
ZDHOBEI T £ il

Integrated Discount Services Provided by KDDI Group KDDI¥IL—FOHESEIH—ER

KDDI Discount Set Subscribers to au, TU-KA, DDI Pocket, or DION do not have to pay the monthly fee (¥210) for Danzen Talk Il DX.
KDDIgI5 |t v ~ au. Y—h—. DDk w b, DIONDIAE(. [2AtA ~—2 1DX] DREEEL (210//8) MERTY,
auto H Subscribers to three or more types of calls offered by Myline Plus receive a 50% discount on calls from the au
auogége cellular phone to the home telephone registered for Myline Plus.
: XA 54V TSABRHLLZKDDICER LSS, AUEHERED SEEMABEOEENENEELBEDFT,
DION subscribers to more than three types of calls offered by Myline Plus are entitled to the following discounts:
(1) ¥300 is discounted from the ADSL monthly fee.
DION Set Discount (2) Up to ¥300 is discounted from the DION optional service fee.
DIONtw Rl XA 54V TSABRALEZKDDIC R LSS, UTOEEIZERVELET,

(1) ADSLI—RDREFF#7Z300M2I5].
(2) DIONfIHIY—E RFIA#ZRAS00ME5 .

KDDI has started a new billing service “KDDI Matomete Seikyu” from May 2005. This service merges the bills for
Fixed-line and aU together. Customers can use the point program on both Fixed-line and aU and use the
maximum discount ¥210 off of the monthly basic charge for “KDDI Metal Plus” (for consumers) and “KDDI Hikari
Plus” (for Home and Mansion).

KDDIDEEEEY —EADEREL ., AUDBREEV £DICHEEHD KDDIFEEH TEKRI 2005558 KD 2~k UE LT, BIRE - aumit
—EZORA Y TOISLHEETE, HD[KDDIX LTS (CHREM)I [KDDE TSR (F—L - ¥V Y 3V | 012551 b DR EFEARD
BA210MEI5|£EDET,

KDDI Matomete Seikyu
KDDIZEESH TR

Note: Myline is a telephone company selection service that, if the customer registers the applicable telephone company ahead of time, enables telephone calls to be dialed via the registered company even if the
company’s identification number (for instance, 0077 or 001 if KDDI) is not dialed. Selections can be made from among four calling categories: local, in-prefecture long-distance, out-of-prefecture long-
distance, and international.

i RASAVER CTHRICEDEERMEHSD UHERLTHL L. ZORMDHBIFES (KDDITHNIFO077%001) ZF A PILULELTH, ERUCRH TEEZNFT D ENTELBRERMERY —ERTT,
A - RS - B4 - EEO4ADDBERD T EISRRTENTEET,
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DION Services (Internet Connection Services) DIONEHEI—2 (1 ¥ 5 —F v Mg —ER)
ADSL Plans aADsLa—2
Course Max. connection speed Monthly fees 1)
O—2% BABEERE BERE 1)
IP Telephone & ADSL Regular 50(e) ¥3969 or  ¥3,961
IPESE & ADSLL#15—50(e) 50Mbps (Using NTTEAST)  (Using NTT WEST)
IP Telephone & *FLET'S ADSL” 1.5Mbps — 47Mbps ¥3,716 - ¥4,955 2

IPEFE & [JLwY - ADSLIO—X

Notes: 1) In addition to the monthly fee, there is a separate modem rental fee and NTT line use fee. £: 1) BEERE(ICE. BIEET ALY YUK NTTERRERHDNE,
2) Includes NTT East/West “FLET'S ADSL” fee. 2)NTTERE [Ty - ADSL] DRlEZZT.

Optical Fiber Courses %77-r/t—3—x

Course Max. connection speed Delivery
d—2% BRABERE Rt
Mansion Course 100Mbps Over fiber-optic line installed in condominium or apartment building.
IYy3va-2 P %774\~ BT 3 VRIS EABET,
“TEPCO Hikari” Course 100Mbps Tokyo Electric “TEPCO Hikari” is used as the access line, with DION providing ISP service.
TEPCOUH'D I—2 p RREAITEPCOUND | &7 I L AERE U, ISPH—E 2 ZDIONH R4,
“B FLET’S” Course NTT East/West's “B FLET'S” is used as the access line, with DION providing ISP service.
. 100Mbps 8
BI7Lwywa—2 NTTRETBIL v Y%7 ZAERE L, ISPH—ERZDIONA R,



Internet Services for Corporations

KDDI Internet  kDDIAv&—%w

As of March 31,2005 200543831 8K:A

EANAITA Y=y M—EX

Access by DSL/Optical Fiber DSL7ot&Z2 %75t2Z

Course
d—2%

Business-ADSL
Business-ADSL

Business-DSL Economy
Business-DSLTI O/ =—

Ether Access
A=Y70t2R

Ether Economy
4—YI3/3—

Features
5 #

Business-ADSL is a high-quality ADSL Internet connection service that KDDI offers end-to-end to
companies and SOHOs (small offices/home offices).
Business-ADSLIF, KDDIBIY R« ko TV RTRET 2REPSOHOEITORRBEADSLY V5 —%y MEFHY —ERTT,

Business-DSL Economy is an ADSL Internet connection service for companies and SOHOs that
allocates fixed IP addresses, utilizing the “FLET’S ADSL” service of NTT East and NTT West.
Business-DSLT I/ =—(&. NTTREA - NTTERAD [JL v - ADSL] H—ERERALE. BEIP? RUA%ZEDY
T?1% - SOHO@IFADSLA V& —% v MERGHT—ERTY,

Ether Access is a high-quality, high-volume Internet connection service provided end-to-end by
KDDI over fiber-optic lines (leased NTT dark fiber).

A—Y75EZE, KDDIBIY R - b - TV RTRIET 3HER (NTTH—0 T 71/ )\ EEDR(T) [CL2BHRE, ABEDA
VI—RYNERY—EZTY,

Ether Economy is an optical access Internet service for companies and SOHOs that allocates fixed
IP addresses, utilizing the “B FLET’S” service of NTT East and NTT West.

A—YTI/Z—F NTTREA - NTTEEAD [BIL vy Y] Y—E2%ZFALL, &% - SOHOAFHKT I A1 VF—*
v MJ—EZTY,

Access by Leased Circuit mH7IERBH—ER

Course
O—2%

Standard 2
RHVH—R2

Standard 2 Light
REVET—R251 k

Premium DA/HSD
JUE7LDA - HSD

Premium ATM
TUE7 LATM

Premium ATM Light
TUET7 LS54 RATM

Internet Gateway

AVI9—Ry =Dz A

Line speed Monthly fee Charges Service area
[EIRERE BERE FE2AR EHIVU7

64kbps, 128kbps, 1.5Mbps From ¥33,264

1.5Mbps From ¥257,775
Flat monthly fee
64kbps-6Mbps From ¥68,964
BEEE Nationwide
2 H
0.5Mbps-135Mbps From ¥384,300
0.5Mbps-10Mbps From ¥203,700

Available as flat fee and
1Mbps-135Mbps TBD usage based
BE - fEEHFEE L FNHA

Note: “Standard” are best-effort types and “Premium” are bandwidth-guarantee types.
This prices are including DSU (ONU) and in-house wiring charges.

E LRI VI = R~ENRR BT T 7 — b TUS T L~ FHERAE.
HEEFETHKEIHKRE, EBNERREAZSATEDET,
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ﬂ IP-VPN Service and Ether-VPN Service

IP-VPN Network Configuration 1P-vPN=®w RD—2#8R

KDDI IP-VPN service offers a broad menu of access options. It also
integrated network.

KDDI IP-VPNY—ER &, SHFET7 I EARXZ 21— (ENAIT7 I ERAZD) ZTABHULTCHEDET, Fea rF—xvbNefi. BREEXRTZ—H#D

RyhI—=0EULTTRHEVELET,

As of March 31,2005 2005438318ExR

IP-VPN —EZ. Ether-VPNY—EZX

offers mobile access, Internet connection, and international calls in an

International

[P-VPN network
EEIP-VPN#8

Dedicated connection
line DA, HSD, ATM

EHiE AR DAHSD.ATM

Internet network
AVH—ZUNE

Mega Data Netz 0.5M — 10Mbps

)
NTT and local Ethernet providers* 0.5M — 1Gbps e | — |
HHRATEEHE |
AATF =50y 05M~10Mbps | [ ]
NTT-#sFENCCA —H Rk 0.5M~1Gbps

*Speeds available depend on the specific carrier used.
*FPUPICRDBHRENREOET .

Locations providing international IP-VPN access

au et
NTT FLET's Connection
roan [ e\ g
. POI
@ POI
Local company communications network \

ADSL line
ADSLEI

Ether Access —v7ot2
Ethernet 0.5M,1M — 10Mbps
2

OM - 100Mbps
200M - 1Gbps

EFRIP-VPNOZ it

Hong Kong, South Korea, Singapore, Indonesia, Philippines, Malaysia, India, Australia, New
Zealand, Thailand, China, USA, Canada, Mexico, Panama, Puerto Rico, Argentina, Brazil, Chile,
Ecuador, Guatemala, Colombia, Peru, Venezuela, Costa Rica, Bolivia, UK, Belgium, France, the
Netherlands, Germany, Switzerland, Denmark, Finland, Norway, Sweden, Ireland, Greece,
Israel, Turkey, Italy, Luxembourg, Portugal, Spain, Czech Republic, Slovakia, Bulgaria, Estonia,
Romania, Hungary, Russia, Poland, Egypt, South Africa

EHE-BE - YUHR=I - AYRRXYT - T4UEY - IU=YT A UR-F=2ANSUT - Za—I—
SYR-IA-E - PRAUN-AFS - AFVT-NF- TNV PIVEYFY - TSI -FU-
IO7RIV-A7FRZ-30VET - N)b—-RRXZALF-JRAFUA-RUET - A FUR - R)bF—-
TSVRFSVF RAY - RAR - FIR=T - T4YSYR- VD= AVI—FV - PAIS5Y
R-FUYH-ARSTIV-MLI-AFUT - LI BV TIVY - RKILRHI - ARA Y -Fx3- 20\ F
7 IWHUT - IRARZT V=R =7 - \YHU—-OYT7 - R—=S5YR-IITN @7 TUHENE

Ether-VPN Network Configuration  Ether-VPN=%w hD—2#Er

KDDI Ether-VPN service offers a broad menu of access options, including 1 Gbps wide area options. In addition, a connection to the IP-VPN
network (upper layer service) allows mobile access, Internet connection, and international calls to be provided in an integrated network.

KDDI Ether-VPNY—EXRIF1Gbps&E Vo e EFEAXA 2 —Z[F U, ZFEF I EAAZ1—=ZTHBRVLWLTEDFT, Ffe. L1 vPo—E
ATHBIPVPNY—ERXEDERICKD. ENAIVT I EBRAPA VH—2y MNMEf. BRBETRTZ—HORY hT—UEUTTRHWLELET,

KDDI Data Center

KDDIF—%tv5—

Internet network i’
Py

Ethernet 10Mbps
100Mbps
1Gbps

Dedicated connection
EHEAR
STM 128k, 512k, 1.5Mbps
ATM 1M - 120Mbps

TU-KA H é N

Local company communications network

ADSL line
ADSLEI

Ether Access —v7ot2

.
.
Mega Data Netz 0.5M — 10Mbps i ACCAT2I Ethernet 0.5M, 1M ° 10Mbps
o 20M - 100Mbps
NTT and local Ethernet providers* 0.5M — 1Gbps 200M — 1Gbps
i RIEER — -
AATF—HRYY 0.5M~10Mbps — —
NTT-#ANCCA—H=wh*  0.5M~1Gbps — ——
[ =

*Speeds available depend on the specific carrier used.
*FPUTICEDERBENREOFT,
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Service Area of Data Centers (Domestic and Overseas) | F—5 Y S — R @, B

KDDI Data Centers includes the KDDI Shibuya Data Center, which boasts the most-advanced system in Japan, and the Otemachi Data Center,
which serves as an Internet crossroads. We offer a broad lineup to meet customer needs (rack, cage, open space). KDDI began data center
business with data centers in Europe and the USA from the latter half of the 1980s (primary sites are listed below) and, based on our successful
experience in these, we are working to expand Asian sites and improve their quality in Asia.

HAREARICSWVWTIIRIHHDEFHZZDKDDIIAEDC, 1 V5 —R Y hDRERCTHDIAFADCEZ CRETBTCLEVWTEDET, BEFRDTEE
R (SvI. —I, F—TVAR=AGE) MU, HFLBESA Vv TZTHELTBDFT, FBHACBWVLTE (FREEEY 1 ~). KDDIF
1980FERBHICEKICTT —F Yy —BEZHIAL. SBRIEIFAKATORIRRZD EICT ITPHXTOY 1 ~NER - RE[LICIRDHESFE T,

Primary KDDI Data Centers uuxrss—stwrv9—

Location Area (m?) Providing entity
n = REEE (m2) RS
. . Q)
Shibuya Py about 15,000 0
e}
KDDI 8
Shinjuku, Otemachi, Odaiba, etc.  #i75. AFH. BLES N/A o)
London-Docklands (North) OYRYRy&5YX (North) 17,000
London-Docklands (East) OYRYRy& 52X (East) 9,000
TELEHOUSE EUROPE
Paris-Site No.1 (Jeaneurs) NUEARCES S]] 1,100
Paris-Site No.2 (Voltaire) U2 (1 ILT—Ib) 14,000
Staten Center 2AEYTF I~ 15,000
Manhattan Center EOAVEPAZ o 1,500 TELEHOUSE AMERICA
Broadway Center JO—RozAtv5— 7,900
Shanghai i N/A KDDI SHANGHAI
Beijing Jt= N/A KDDI CHINA

\

Singapore Y UAR=I N/A KDDI SINGAPORE
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E Internet Network Backbone e SLE SR o
Ned ) \\ -
) ~_ ¥ \J_/ <
ol 2 S

* . 45 X (=
J:‘\ i Korea ‘)\

Equinix/SJ \ NYIIX
- AR i e 1.4Gbps 4.9Ghps 1SPs BN T
o 45Mbps [ = < 1.3Ghps m
= Italy — 7
_8 12Mbps - B ’- 4.9Gbps A 1SPs
% Ay . 1Mbps Taiwan lSPS Equinix/VA
\ India g 1.1Gbps 2 LAIIX 1=
/ T Vietnam Hong Kong Equinix/LA \ e
' 3Mbps
\\-f\ Thailand ’ Philippines 75Mhps -~
% A 90Mbps /., J=/' .102Mbps

SVaw 4 Indoncsia IS

Malaysia
155Mbps o Wbps
Singapore N
/ WEWETN  202Mbps S
45Mbps ps
ZMhps
! /

Direct connections from Japan: 17G
(USA: 11G, Asia: 6G)

BHADSE@EN %)L 176
CKE11G 7I7606)

Japan backbone
B o R—

T
. it
E '
o DIX-IE 1
A} .
.

A}

1 NSPIXP3
LY ’

\~ "

'4- =~ N ». : :
{JPIX i : 4 e NN
' Osaka , i

\~ .

'4' SN =~
.

;
- KDDJ West KDDI East
7 L 4 POl POl
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<] KDDI Network Infrastructure KDDIDF YR I—5 1275

Terrestrial optical cable 12,100km
Kor—JI

[ ]

JIH (Japan Information Highway) submarine cable

around the Japan Archipelago 10,300km
JH (Jv)8Y - AV TFA—3Y - \(ITA)
BASISEBRICERD B ABET—JIL

RJK to Russia/Korea

TPC-5 to USA
FLAG to rest of Asia/Europe

Japan-US to USA

TPC-5 to USA C2C to rest of Asia
APCN ~ PC-1toUSA

torestof Asia  EAG 1 rest of Asia
C-J to China

SMW3 to rest of Asia/Europe

\ PC-1to UsA

Japan-US to USA

CHINA-US to USA/rest of Asia
APCN2 to rest of Asia
C2C to rest of Asia

Japan-US to USA
APCN2 to rest of Asia

EAC to rest of Asia
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3  Outline of Major Services [TU-KA Business] | zsv—czmz v—n—=

As of March 31,2005 2005438318ExR

Monthly Fees | y—n—s@rEI1-2

Simple Fee Series vv7Lpgyy—X
This extremely simple plan provides a certain amount of free usage with the monthly basic fee for each course.
BI—ZABEAERANZILZ X, —EOELNEEDTREC BDIFRICI Y TNETSUTY,

Basic fee Free usage Call charges/30 sec.*
BB HRELEER SRR 308+
Simple 20 Course > 7)L200—2 Y2100 ¥2.100 (50 min. max §A%) ¥21
Simple 35 Course  ¥>7)L350—2 ¥3,675 ¥3,675 (87 min. max gA%) ¥o1
Simple 50 Course > 7)L5001—2 ¥5,250 ¥5,775 (137 min. max SA%) ¥21
Simple 75 Course > 717532 ¥7,875 ¥8,925 (283 min. max Sx%) ¥15.75
Simple 100 Course  ~>7)1003—2 ¥10,500 ¥15,750 (500 min. max &%) ¥15.75
Simple 150 Course ~>7)L1500—2 ¥15,750 ¥23,625 (750 min. max k) ¥15.75
*Assumes 30 seconds of use for each call. *1 B D 30 DBEEIRE.
BEST
This discount plan requires a 2-year contract.
FRZZHMET T D EZRMTE L. BROBETS Y,
Monthly basic fee EAERR ¥2,730/month 2,730M/8
Free usage $ERLESE ¥1,260/month 1,260M%
Call rate EEER ¥10.5/30 sec. (calls between TU-KA subscribers) 10.5/30% (Y=hH—&5 LDHE)
. SMS: 400 messages RN4A X wE— 1 400E
Sk, B0l xh E-mail (100 characters): 888 messages 10035 EX—JL : 888E

Note: This discount plan is available in the Tokai area. & RBtXOREI—X.

TU-KA V3
This discount plan requires a 2-year contract.

CEMZIMRT DL ERME U, BEDHETS .

Monthly basic fee EARERR ¥1,785/month (¥1,512/month, including family discount) 1,785M/8 (Rig&I5A#<C1.512M/8)
Call rate BEER 50% off (calls between TU-KA subscribers) 50% off (Y—H—&5LDEE)

. SMS: ¥1.05/message AP AYE—Y : 1.068/ XA vt—J
Lo [k | x=h E-mail: from ¥1.05/message EX—)L: $91.05M/ X wt—Y ~

Note: This discount plan is available in the Kansai area. 7 Bt O S I—R.

As of March 31,2005 20054383188:=R

EZweb Ezweb

This is the TU-KA Internet connection service. Customers using an EZweb-enabled handset can easily access the Internet.

EZ Internet: Provides services including news, weather forecasts and other up-to-date information, ringtones, and image downloading.

E mail: Messages up to 10,000 English characters (equivalent to 10Kbyte) can be received. Up to 5 files can be attached, with a size of 100Kbyte each.
YV—H—DA V5 —2 v MERY—ERXTY ., EZwebMItHEEZFIAITNISEECA V5 —Ry NP IEATDHTEDHRF T,

EZAVH—xy b1 Za1—R - RRFHREORMER. BEXOT «. BEIHYYO— REFEOY—EXDFATEET,

EX—)L : &K5,0003F (10Kbytetl=Z) DXy E—IDZHETEF T, HF1T 74)LH100Kbyte X RAEDF TR OIEE,

Official EZweb sites: 2,759 EZwebAIH 1 hg : 2,759

EZweb subscribers: Approximately 1.79 million EZwebZZ# : 9179548

Monthly fee BEaF AR ¥210

Connection charge BENE ¥0.2835/Packet

Discount option 1y e If the customer pays a fixed monthly fee of ¥525, the BEEENE525MZIhZ E. BIERED

connection charge is ¥0.105/packet. 0.105M/ 1)ty hEEbET,



81,381 951
100 (2.6%) (0.3%)

-~ 86,873 5,476

(2.8%) (1.8%])
231,396 18,431
80 (7.5%) (6.2%)
596,041
(19.3%)
Financial Data
0 BTSEE T4
273,106
a0 (91.8%)
2,002,702
(67.8%) 132,561
(63.6%)
20
310 -3,066
0 (-0.1%) (-1.5%)
Operating Revenues | Operating Income Free Cash Flows
SRR WA TU—Fpuya-T0—
" 2,920,039 296,176 402,167
Unit- million yen
‘Year ended March 31,2008 2
' au Business aumg
. Fixed-line Business ETAERR
. TU-KA Business Y—h—RR

- Pocket (PHS) Business ook (PHS) ke

iy Other Business EOHTR

U.S. dollar amounts in this book are converted from yen, for convenience only at the rate of ¥107.39
= $1, the approximate exchange rate on March 31, 2005.

BEL— MIDNTIF2005F3A3 1 HERDEMET RIL=¥107.39%Z8ZEL UTRALTLET,
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1 Performance Trends by Business Segment | sxts x> rpismns

1. Year Ended March 2005 (New Treatment Standard)

(1) Beginning with the year ended March 2005, differentiation between “voice communications” and “digital data transmission services and other” within telecommunications business operating
revenues has been eliminated. In this document, these results are provided as reference for the consolidated results only.

(2) The name of the former “BBC & Solutions Business” has been changed to “Fixed-line Business.” In addition, beginning this year the results from KDDI Network & Solutions Inc. (KNSL),
which was launched in November 2004, are consolidated with the fixed-line business. For the purpose of comparison, the results for the year ended March 2004 are also presented using this
new treatment standard.

(3) Beginning from the year ended March 2005, the Pocket business has been transferred and is not included in the consolidated results.

(4) As part of business segment integration with the financial statement, beginning from the year ended March 2005, transactions between the au and fixed-line segments in the KDDI single-hase
results are handled as cross-trades between sales/expenses. (Previously they were commuted and listed as “minus” in the expenses column.) For the purpose of comparison, the results for
the year ended March 2004 have also been presented using this new treatment standard. There are no effects on operating profits as a result of this change.

(5) As part of business segment integration with the financial statement, beginning from the year ended March 2005, the results from the TU-KA business and “Other Business” were changed
from simple totals for each company to consolidated values. For the purpose of comparison, the results for the year ended March 2004 are also presented using this new treatment standard.

2. Handling of the Year Ended March 2001

The consolidated results are calculated by simply adding up the old KDD and IDO results for the first half of the year ended March 2001. The aU Business results and the Fixed-line Business

results are also calculated by simply adding up the old IDO and KDD results respectively.

1. 200553 A1 (&%)
1) 2005&F3BM&D. REF LICBVCERBEEXNED[EFGEE] [T —FRX | FORDFToTHDFR A HERTIE. INSORFEER[DHSEDCHIBHLTHDET,
2) [HIBBCYY1—YavEE | [FTEREEREINBIDNERELLEDE UL, &, 2004F 1 1RAICRE UL IKDDIRYAT—o8&VU1—Y3Y X[ (KNSL) [CDWVWT. BEBERECERBLCSD.
BDIzH2004F3FHAICHK UCHBEECTRRUTVLET,
3) 2005F3AH THILD. IR v NBEFFERECKIDEBDSHRALTEDE T,
4) 2005F3BM LD REEIEEDEI AV ME—ICHL). KDDIEFRDAU/BEEDEIA Y MEEE | Z57E L/ BROMR TELTHEDEY (ERIFBADTYAFANRDEXTRRLTHEDELL).
2004F3AMICDVTEHERDICH(CHBECTRRUTHBDE T, BHFEREICHSEEIBNOHERTEVEEA.
5) 20054 3AMKDRFEELDEIXY ME—CHL. Y—H—RELTICZDOHBEICOVT I EHOEMEEH SEGEBEICEE L EDFT U, 2004F3AHICOVNTHLHERDIDICHEECT
KRLTHEDLET,
2. 200153 BHDEDRL
EFEOBEICEILUT, [BKDD. IDOD200 14£3BMH LEO#HEZ RHEEUTCHDE T, Flc. aUBEICDVTRIDOD#HIEZ. BEERBEEHEICDOVTIEIKDDOMIBEZZNZNERKICEMEELTLET,

Consolidated T

Years ended March 31 3A318(C#T Lie&EE

Millions of yen Millions of U.S. dollars
= BA R

2001 2002 2003 2004 2005 2005
Operating revenues EEIT 2,816,381 2,833,799 2,785,343 2,846,098 2,920,039 27,191
Telecommunications business BB e 2,192,637 2,247,145 2,191,887 2,268,726 2,300,566 21,423
Voice communications BEER 1,871,737 1,767,730 1,574,509 1,468,961 1,405,096 13,084
Digital data transmission services and other FoiERs 320,900 479,415 617,378 799,765 895,470 8,338
Other business MR 623,744 586,654 593,456 577,372 619,473 5,768
Operating income R 98,794 102,297 140,653 292,105 296,176 2,758
Ordinary income R 59,570 78,756 113,211 274,548 286,344 2,666
Extraordinary income (loss) RIE 6,498 (57,871) (2,485) (82,447) 1,187 67
Net income UERRI 21,668 12,979 57,359 117,025 200,592 1,868
Free cash flows JU—Fpya-I0— (170,002) 290,600 305,335 404,232 402,167 3,745
EBITDA EBITDA 513,853 544,805 563,491 688,027 664,255 6,185
Operating income margin SRR 3.5% 3.6% 5.0% 10.3% 10.1% 10.1%
Ordinary income margin 75 SRR 2.1% 2.8% 41% 9.6% 9.8% 9.8%
EBITDA margin EBITDAY— 18.2% 19.2% 20.2% 24.2% 22.7% 22.7%
Consolidated 2001 2002 [ 2003 M 2004 M 2005
Millions of yen Millions of yen %
2,000,000 450,000 30
400,000
350,000
1,500,000 — ool
250,000 20
200,000
150,000
1,000,000 — Sy
50,000 |
ol | 10— |
500,000 -50,000
-100,000
-150,000
comm\{loriicceations Digist::v(?g;z:ﬁgs‘;mz?ion iy RS 200,000 Operating income Net income Free cash flows ’ EBITDA margin
v P ymEE MR EES i LR TU—Fpyy2-70— EBITDAR—YY



au Business

aussz

Years ended March 31 383187 LIc&EE

Millions of yen
=AM

Millions of U.S. dollars
BA R

2001 2002 2003 2004 2005 2005
Operating revenues BRI 1,373,428 1,524,554 1,626,273 1,831,786 2,092,702 19,487
Sales outside the group J—TH5E - - - 1,817,333 2,067,843 19,255
Telecommunications business BREEEE 1,024,480 1,155,657 1,197,244 1,367,038 1,558,404 14,512
Voice communications SR 943,088 928,833 844,225 - - =
Digital data transmission services and other TSRS 81,392 226,824 353,019 - - =
Other business Mt 348,948 368,897 429,029 450,295 509,439 4,744
Sales within the group A ML - - - 14,453 24,859 231
Operating income ERAE 33,361 57,396 53,786 239,469 273,106 2,543
Ordinary income el 20,246 52,952 41,815 229,114 269,907 2,513
Extraordinary income (loss) BRlE (935) (155,071 (4,250) 1 }68) 51)
Net income LRI 6,976 (58,713 21,005 129,995 161,157 1,501
Free cash flows IU—-Fryya-J0- (124,400) 15,643 96,571 207,251 132,561 1,234
EBITDA EBITDA 216,620 269,127 245,092 437,651 481,387 4,483
Operating income margin FLEERAEER 2.4% 3.8% 3.3% 13.1% 13.1% 13.1%
Ordinary income margin F LB 1.5% 3.5% 2.6% 12.5% 12.9% 12.9%
EBITDA margin EBITDAY—Y 15.8% 17.7% 15.1% 23.9% 23.0% 23.0%

Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.

Fixed-line Business (Formerly BBC and Solutions Business)

72001 E38#h 52003F3BHDHEF BELETHESINCBD T,

EEEEESE (H: BBC&YYU1—Y3VEH)

Years ended March 31 383187 LicaEE

Millions of yen
=AM

Millions of U.S. dollars
Y

2001 2002 2003 2004 2005 2005
Operating revenues EIE 711,456 651,929 601,874 623,104 596,041 5,550
Sales outside the group I—T555 L - - - 529,119 494,729 4,607
Telecommunications business BRHEEE 671,520 607,664 556,047 484,512 451,632 4,206
Voice communications Eas 477 574 425,062 371,248 - - =
Digital data transmission services and other F—oERE 193,946 182,602 184,799 - = =
Other business GEESS 39,936 44,265 45,827 44,607 43,096 401
Sales within the group wIAY ML - - - 93,984 101,312 943
Operating income EEREE 67,484 30,525 60,290 16,421 {310 3
Ordinary income R 67,025 24,872 60,359 15,916 370 3
Extraordinary income (loss) R (917) (17,526) (3,071) 74,466 (18,118 (169
Net income R 38,396 4137 32,264 29,935 (4,413 (41
Free cash flows U= Fpyya-I0— (20,900) 55,485 116,927 68,559 é3,066) (29)
EBITDA EBITDA 202,969 157,467 176,809 112,402 7,494 815
Operating income margin FoLEERRER 9.5% 4.7% 10.0% 2.6% -0.1% -0.1%
Ordinary income margin o LT 9.4% 3.8% 10.0% 2.6% -0.1% -0.1%
EBITDA margin EBITDAR—Y~ 28.5% 24.2% 29.4% 18.0% 14.7% 14.7%

Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.

TU-KA Business

Y—hH—E=E

& 2001 £3AMN 52003F3AMDHYE BEETHEIN/HDTY,

Years ended March 31  38318(C#T Lic&EE

Millions of yen
BHAH

Millions of U.S. dollars
BA R

2001 2002 2003 2004 2005 2005

Operating revenues I 368,997 358,260 318,070 274,329 231,396 2,155
Sales outside the group -9 L - - - 267,929 225,682 2,102
Telecommunications business BRBEEHR 292,189 286,278 255,412 223,040 192,649 1,794
Voice communications BEER - 283,717 234,981 - = =
Digital data transmission services and other F— SRR - 2,560 20,431 - = =
Other business GEEES 76,808 71,982 62,658 44,890 33,034 308
Sales within the group CIAY ML - - - 6,400 5,714 53
Operating income EA 8,307 3,784 6,200 16,304 18,431 172
Ordinary income A 3,782 (2,178) 144 11,385 15,209 142
Extraordinary income (loss) SR (1,161) - 1,71 3; 1,104 (184) 32)
Net income UERRI 2,17 (3,276) §3,227 8,043 10,541 8
Free cash flows U= Fryya-I0- (80,882) 14,831 52,137 54,951 58,075 541
EBITDA EBITDA 58,320 63,400 66,471 72,097 66,811 622
Operating income margin LR 2.3% 1.1% 1.9% 5.9% 8.0% 8.0%
Ordinary income margin 7 LA 1.0% (0.6%) 0.0% 41% 6.6% 6.6%
EBITDA margin EBITDAY—YY 15.8% 17.7% 20.9% 26.3% 28.9% 28.9%

Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.

712001 5E3/8#h 52003F3FMDHEIFIBRETHEINZHDTI.



Pocket (PHS) Business oy NEE

Years ended March 31 38318 T Lic&EE

Millions of yen Millions of U.S. dollars
B5H BHRIL

2001 2002 2003 2004 2005 2005

Operating revenues R 251,883 211,008 197,579 184,017 86,873 809
Telecommunications business BREEEEN 237,344 195,870 181,991 168,407 71,202 719
Other business LEE =N 14,539 15,138 15,588 15,609 9,670 90
Operating income SR (12,898) 6,659 20,267 21,093 5,476 51
Ordinary income R (17,742) 3,035 17,742 19,010 4,910 46
Extraordinary income (loss) AR (376) 11,678 (649) (771) (702) (7)
Net income il (18,190) 14,658 17,030 19,064 4,002 37
Free cash flows JU—Fpyya JO— 11,791 14,429 43,015 47,206 20,902 195
EBITDA EBITDA 49,893 47,548 62,248 61,363 24,595 229
Operating income margin oL (5.1%) 3.2% 10.3% 11.5% 6.3% 6.3%
Ordinary income margin o LR ERA (7.0%) 1.4% 9.0% 10.3% 5.7% 5.7%
EBITDA margin EBITDAY =YY 19.8% 22.5% 31.5% 33.3% 28.3% 28.3%

Note: The Pocket (PHS) Business results for the fiscal year ended March 2005 are the first half of the year results due to the transfer in October 2004.
RS RERICOWTIF20044 1 0R DEEFE(C KD 20054 3R LHREDHIETT .

I} other Business zotE
il
3 Years ended March 31 38318 T Uic&E=E
>
2 Millions of yen Millions of U.S. dollars
EnlE] BA R
2001 2002 2003 2004 2005 2005
Operating revenues SR 316,369 276,974 196,656 80,371 81,381 758
Telecommunications business ESEEFEENG 73,466 101,692 96,496 - = =
Other business e TG 242,903 175,282 100,160 - = =
Sales outside the group I—F5F L - - - 50,680 46,399 432
Sales within the group TIXY ML - - - 29,691 34,982 326
Operating income A (465) 4,063 (1,002) 545 951 9
Ordinary income KRR (15,010) 5,109 (5,419) 921 719 1
Extraordinary income (loss) HRHE (11,910 (12,921) (3,007) (4,058) 2,093 19
Net income SRR (31,318) (11,578) (9,868) (3,439) 1,565 15
Operating income margin PrllR=ice = ined - 1.5% - 0.7% 1.2% 1.2%
Ordinary income margin o LA - 1.8% - 1.1% 0.9% 0.9%
Note: From the year ended March 2001 to the year ended March 2003, the results are calculated according to the previous treatment standard.
71200 143A#N 52003F3AHDHIEFIAEECHESINCHD T,
Notes to “Performance Trends by Business Segment” B|ELI AV MRIEEHRICET DiER.
QOperating income margin (%) Operating income + operating revenues x 100 T LEEXEANEE (%) EFAE - ERNE X 100
Ordinary income margin (%) Ordinary income + operating revenues x 100 ST LEREFEE (%) IREF R - BZINEE X 100
Free cash flows Cash flow from operations + cash flow from investment JU—-Fryya-J0O— EEEHICLDFryya - JO—+HREEHICLDFrvyya - JO—
EBITDA Operating income + depreciation expenses + expense of fixed asset retirement EBITDA EEN G HRMENE+BTEERDE

EBITDA margin (%) EBITDA + operating revenues x 100 EBITDAY—2> (%) EBITDA+ &I x 100




2 Status of Capital Investments | zemazons

Capital Expenditure (Cash Basis) | mEs (GHLN—2)
Years ended March 31  38318(C#T Lic&EE
Millions of yen Milions of U.S. dollars
50! ERi
2001 2002 2003 2004 2005 2005
Consolidated s 560,174 374,522 246,200 253,257 342,391 3,188
au Business ausE 318,108 226,350 167,300 161,181 233,501 2,174
Fixed-line Business EEEEsE 116,700 86,400 40,800 55,126 86,605 806
TU-KA Business V—h—HE 102,241 39,176 16,200 14,713 7,653 "
Pocket (PHS) Business ey N 33,948 17,050 11,700 12,909 5,044 47
Depreciation Expenses A
Years ended March 31 383187 LIc&EE
Millions of yen Millions of U.S. dollars
sl =5 RIL
2001 2002 2003 2004 2005 2005
Consolidated = 407,615 423,981 388,968 365,700 349,907 3,258
au Business auss 173,707 199,380 175,968 184,857 201,657 1,878
Fixed-line Business EEEEEE 123,882 122,850 105,397 83,914 78,719 733
TU-KA Business Y—h—HE 49,149 59,237 59,979 53,827 46,645 434
Pocket (PHS) Business R N 61,512 38,890 39,583 38,707 18,659 174
Balance of Interest-Bearing Debt HATARES
Years ended March 31 383187 LIc&EE
Millions of yen Millions of U.S. dollars
! Eio
2001 2002 2003 2004 2005 2005
Consolidated o 2,097,627 1,746,784 1,497,020 1,179,764 864,627 8,051

(After deduction of cash and cash equivalents) GrRmE==R%) 1,962,957 1,678,188 1,375,615 983,246 642,095 5,979




3 Selected Managerial Indicators

FHEERER

Note: The figures of the first half of the year ended March 31, 2001 are those for DDI prior to its merger.
7 20014E3A HEDHIEE. SHFIDDDINKIELEOTVET .

Years ended March 31 38318 T Lic&EE
Yen U.S. dollars
=] [D1%
2001 2002 2003 2004 2005 2005
( Shareholders’ equity per share (yen and U.S. dollars) T osEEE EroRen 199,273 202,106 212,222 239,515 278,170 2,566
Shareholders” equity + total number of shares issued and outstanding at end of fiscal year ==&+ sss TR HH
Years ended March 31 3A318(C# T Lie&EE
2001 2002 2003 2004 2005
(@ Equity ratio (%) ETEAE %) 23.2 26.8 32.2 38.2 47.0
Shareholders’ equity =+ total assets ETEA - B
Years ended March 31 38318 T Lie&EE
2001 2002 2003 2004 2005
® DJE ratio (%) D/ELYH (%) 248 204 167 17 74
Interest-bearing debt + shareholders’ equity BRFEE-E2EA
Years ended March 31 383187 Lre&EE
2001 2002 2003 2004 2005
@ ROE (%) EISEATIEE (%) 2.5 15 6.5 12.3 18.5
Net income + average shareholders’ equity over fiscal year LR - - SRR CEA
Years ended March 31 38318(c#&T Lre&EE
Yen U.S. dollars
=] Rb
2001 2002 2003 2004 2005 2005
® EPS (yen and U.S. dollars) Vo s ROk 4,467 3,061 13,561 27,748 47,612 439
Net income + average number of shares issued and outstanding over fiscal year sz - e - BTt
Years ended March 31 3318 T Lie&EE
2001 2002 2003 2004 2005
(® Ratio of operating income to total assets (%) BAEEERIEE (%) 3.1 3.0 4.7 10.8 11.6
Operating income =+ average total assets over fiscal year X 100 wserizs- e - scwsEmE x 100
Years ended March 31 38318 T Lie&EE
2001 2002 2003 2004 2005
@ Ratio of ordinary income to total assets (%) AT (%) 1.8 2.3 3.8 10.1 11.2
Ordinary income =+ average total assets over fiscal year X 100 s -z - #isePi9ERE X 100
Years ended March 31 383187 Lre&EE
2001 2002 2003 2004 2005
Total assets turnover ratio (times) WO (5) 0.8 0.8 0.9 1.0 0.9

Operating revenues < average total assets over fiscal year

SR M - PRI EE




Years ended March 31

3A318ICHET LILEBEFE

2001 2002 2003 2004 2005
(© Shareholders’ equity turnover ratio (times) ECEARTE (%) 42 3.3 3.2 3.0 2.7
Operating revenues < average shareholders’ equity over fiscal year — zstwas - - sk Papras
Years ended March 31 38318(C&T LicssE
2001 2002 2003 2004 2005
Current ratio (%) FELE (%) 76.7 73.3 100.2 107.3  114.0
Current assets (end of fiscal year) = current liabilities (end of fiscal year) x 100 @i (35 - RghEdE EF) x 100
Years ended March 31 38318(C&T Lic&sE
2001 2002 2003 2004 2005
@ Fixed assets to equity (%) R (%) 329.5 293.1 244.2 192.4 153.6
Fixed assets (end of fiscal year) + total shareholders’ equity X 100  @rEsz (i) - @445t x 100
Years ended March 31 38318(c&T LicssE
2001 2002 2003 2004 2005
@ Fixed assets to long-term capital (%) EERIBEALE (%) 110.8 111.7 100.6 98.6 96.2
Total fixed assets + (total shareholders’ equity+ non-current liabilities) X 100 BwsEmEast+Eras+BEEaEAS) x 100
Years ended March 31 38318(c#T L& EE
2001 2002 2003 2004 2005
@ Liquidity in-hand (times) FTABIE (%) 0.7 0.3 0.5 0.8 1.2
Liquidity in-hand (cash + marketable securities among the current assefs) + (operating revenues = 12) Formis (RHs + REEETOBEES) + (250 12)
Years ended March 31 3318 T Lie&FEE
2001 2002 2003 2004 2005
Interest coverage ratio (times) L IV AN INIIC=) 2.2 24 3.9 10.5 14.2
(Operating income + interest income - discounts + dividends eamed) < (interest income - discounts) — (sserz+SamIS - 531+ BBERLS) - (TS - H318)
Years ended March 31 38318(C&T LicssE
2001 2002 2003 2004 2005
@ Dividend payout ratio (KDDI non-consolidated) (%) Bt (KDDIRE) (%) 20.7 - 17.5 16.8 21.2

Annual dividend amounts <+ Net income

RS+ SRR




4 consolidated Financial Statements EEETER

Consolidated Balance Sheets

Note: 1) The figures in this section were assembled from the annual reports of the last five years.
2) The figures of the first half of the year ended March 31, 2001 are those for DDI prior to its merger.

EO1) BEIYIVICBIIDHER BESFRDT Z 217V UR— hOKEEXEHIEBDTT .

2)200143A LHOKIEE. AHfEIODDIOYIEEE>TNETD,

IEEEEIRE

Years ended March 31  38318(c#&T LresaE

Millions of yen
BHhH

Millions of U.S. dollars
BRI

2001 2002 2003 2004 2005 2005
Assets A
Current assets: B :
Cash and cash equivalents RERUFAS. Bl 134,670 68,596 121,855 196,518 222,532 2,072
Accounts receivable BRFURUTHE. FRAE 547202 481,064 388,047 405,141 383,083 3,567
Allowance for doubtful accounts ST (13,473)  (25,793)  (20,302)  (20,366)  (17,900) (167)
Inventories i) 110,044 97,797 55,851 63,400 48,613 453
Deferred income taxes HEHSEE GRE) 12,381 32,860 28,861 31,087 30,407 283
Prepaid expenses and other current assets &ffisiss. zoftRgnasE 63,605 36,628 22,736 21,897 20,678 193
854,429 691,152 597,048 697,677 687,413 6,401
Property, plant and equipment: BRETHE (BRSHE) ¢
Telecommunications equipment iR S, wRRE oseRE. e seses 3,079,812 2,830,078 2,925,119 2,814,602 2,619,605 24,393
Buildings and structures @Y. g 540,528 480,666 437,511 378,536 383,982 3,576
Machinery and tools BRRURE. 57, TRERHS 133,640 129,927 121,912 117,533 118,564 1,104
Land E=n) 88,249 64,334 52,513 50,331 50,286 468
Construction in progress ERRITENE 127,211 144,080 66,532 49,319 71,439 665
Other property, plant and equipment Zoft (ERETEE) 15,440 18,649 14,798 13,203 10,255 96
3,984,880 3,667,734 3,618,385 3,423,524 3,254,131 30,302
Accumulated depreciation A HRE (1,739,812) (1,716,479) (1,929,990) (1,903,746) (1,841,446)  (17,147)
2,245,068 1,951,255 1,688,395 1,519,778 1,412,685 13,155
Investments and other assets: RESRURIEEEE :
Investments in securities A 62,061 65,186 54,739 36,830 31,846 297
Deposits and guarantee money BE. FiIs 41,691 39,773 40,145 36,138 35,298 329
Intangible assets TREEAE 261,727 244310 223,654 191,192 149,642 1,393
Goodwill EEARE 65,982 61,271 57,272 53,479 48,248 449
Deferred income taxes WEHSEE (BR) 15,355 50,402 20,378 13,687 23,682 221
Other assets BIRRMIEE. TOMORES 101,206 112,050 111,382 101,875 96,048 894
Allowance for loss on investments and other assets i34 (8,154)  (11,958)  (10,974)  (11,075) (12,540) (117)
539,867 561,034 496,596 422,126 372,224 3,466
Total assets HEAT 3,639,364 3,203,441 2,782,039 2,639,581 2,472,322 23,022




Years ended March 31 38318 T LIc&EE

Millions of yen
BAH

Millions of U.S. dollars
BARIL

2001 2002 2003 2004 2005 2005
Liabilities and shareholders’ equity S-S EA
Current liabilities: AEIAE:
Short-term loans and current portion of long-term loans  fEfEAS. 1ELREREBROEEAR 457,790 403,309 281,240 281,320 221,744 2,121
Accounts payable EERSES 552,307 417,277 250,126 249,918 260,407 2,425
Accrued income taxes RIENBIE 10,258 53,339 10,433 65,771 65,682 612
Accrued expenses ESR 31,620 24,532 19,889 16,762 9,956 93
Allowance for bonuses H5314% 14,393 12,220 12,687 13,590 13,511 125
Other current liabilities HRERTHRRTILS. ZOMTRBARE 47,585 32,746 21,611 23,089 25,483 237
1,113,953 943423 595,986 650,450 602,783 9,613
Non-current liabilities: EEsE:
Long-term loans B 1,205,380 970,395 851,838 567,324 368,967 3,436
Bonds H 380,000 354,800 355,925 328,550 268,175 2,497
Reserve for point service program AV N—E 23 H% - - 15,711 17,860 20,805 194
Other non-current liabilities BRAEE IS, TOMOBEERN 83,588 67,136 53,656 46,149 36,171 337
1,668,968 1,392,331 1,277,130 959,883 694,118 6,464
Total liabilities BiEaE 2,782,921 2,335,754 1,873,116 1,610,333 1,296,901 12,077
Minority interests PBIHERS 11,352 10,606 14,212 19,857 13,229 122
Shareholders’ equity: Ax:
Gommon stock: authorized - 7,000,000 shares
Issued and outstanding - 4,240,880.38 shares ~ ## % 141,852 141,852 141,852 141,852 141,852 1,321
Capital surplus B 304,096 304,190 304,190 304,190 304,190 2,833
Retained earnings HzERRe 401,442 407,043 456,827 563,678 739,448 6,885
Net unrealized gains on securities 2O S - 2,896 1,455 11,977 9,858 92
847,390 855,981 904,324 1,021,697 1,195,348 11,131
Foreign currency translation adjustments BERREENE (2,290) 1,140 (4) (1,645) (1,650) (15)
Treasury stock, at cost S 9) (40) (9,609)  (10,661)  (31,506) (293)
Total shareholders’ equity aRaEt 845,091 857,081 894,711 1,009,391 1,162,192 10,823
Total liabilities and shareholders’ equity affAxast 3,639,364 3,203,441 2,782,039 2,639,581 2,472,322 23,022
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Consolidated Statements of Income

SRR EE

Years ended March 31

SA3TRICKT LIt&EE

Millions of yen
=5

Millions of U.S. dollars
BRI

2001 2002 2003 2004 2005 2005
Operating revenues: [=ESve 8
Voice communications EEERIA 1,567,658 1,767,730 1,574,509 1,468,961 1,405,096 13,084
Digital data transmission services F—SERTA 148,081 310,101 450,658 635,322 774,576 7,213
Leased circuits HAIEA 55,677 87,980 93,941 82,502 62,736 584
Telegraph and other telecommunications services B, TOHIRA 34,403 81,334 72,779 81,941 58,158 542
Sales of terminal equipment and other B s 462,827 586,654 593,456 577,372 619,473 5,768
Total operating revenues EETvese 2,268,646 2,833,799 2,785,343 2,846,098 2,920,039 27,191
Operating expenses: [=ES-R
Sales expenses EES 866,545 981,240 963250 939,147 998,403 9,297
Depreciation TS 329,474 408,929 378,778 359,529 341,043 3,176
Charges for use of telecommunications services of third parties EEREEE 311,370 467,358 419,716 393,420 382,064 3,558
Cost of sales of terminal equipment and other [Tt 448,816 577,481 554,771 563,428 615,539 5,732
Other zoft 223,658 296,494 328,175 298,469 286,814 2,670
Total operating expenses A 2,179,863 2,731,502 2,644,690 2,553,993 2,623,863 24,433
Operating income BRI 88,783 102,297 140,653 292,105 296,176 2,758
Other expenses (income): EEHN AN
Interest expense FIR 40,923 44,068 35,891 27,762 20,949 195
Interest income SR A (1,077) (1,077) (735) (595) (701) (7)
Loss (gain) on sales of securities (BURA)EHTATE (16,723) 2,986 (9,412) 5,595 (3,008) (28)
Loss on devaluation of securities e TmE - 720 5,270 1,438 273 3
(Gain) loss on sales of property, plant and equipment B E - (139,544) 284 (2,028) (207) (2)
Gain on divestiture of PHS business PHS SRS - - - - (27,674) (258)
Equity in loss (profit) of affiliates BRI 6,674 (437) (1,170) (1,439) (1,426) (13)
Dividend income from anonymous association ERAAHERIIA - - (5,055) (5,690) (6,418) (60)
Gain on delinquency charges from constructor BRRREEEAES - (9,328) - - = =
Compensation for damage AEmENE - - - (2,664) - -
Gain on reversal of allowance for doubtful accounts HEZINERAS - - (4,227) - = =
Cumulative effect of new method of accounting for point service program @&+~ M—E 2314@AE - - 6,772 - = =
Gain on return of welfare pension funds to the Government  EAEeERRTHNSE H - - - (3,962) - =
Loss on cancellation of lease contracts U— BRI - - - 4,233 - -
Impairment and business restructuring charges BEGERERA - 185,406 - - = =
Bad debt expense for specific credits BEEESEE LSEAE - 7,550 - - = =
Loss from cancellation of cable contracts BRI - 687 - - = -
Retirement benefit expenses REATR 5,983 - - - = -
Loss from amendments to submarine cable construction contracts s THER 10,594 - 678 - - -
Loss on disposal of property, plant and equipment BRSNS - - - 80,106 174 2
Impairment loss ETT=TS - - - - 23,449 218
Other, net Z Ot ER (3,493) (9,619) 1,631 (2,752) (2,766) (25)
Total other expenses RS 42 881 81,412 29,927 100,004 2,645 25
Income before income taxes and minority interests B3 (A2 R 45,902 20,885 110,726 192,101 293,531 2,733
Income taxes: EABIE:
Current HeEEs 10,843 66,037 14,831 72,063 96,647 900
Deferred TR 17,444 (56,193) 35,524 (2,913) (8,541) (80)
Total income taxes EABSE 28,287 9,844 50,355 69,150 88,106 820
Minority interests in consolidated subsidiaries BRI (8%) 4,188 (1,938) 3,012 5,926 4,833 45
Net income MERAFI 13,427 12,979 57,359 117,025 200,592 1,868

Yen U.S. dollars
M BA RV

Per share data: 1HTD1E:
Net income UERARI 4,467 3,061 13,561 27,748 47,612 443.36
Cash dividends B2 1,790 1,790 2,095 3,600 6,900 64.25




Consolidated Statements of Cash Flows

Ry - JO—5EE

Years ended March 31

3H31HICHET LIeBEE

Millions of yen
ELlE]

Millions of U.S. dollars
ELL

2001 2002 2003 2004 2005 2005

Cash flows from operating activities: EEEHCLIFryYa - 70—

Income before income taxes and minority interests — HeS@EaLmEERE 45,902 20,885 110,726 192,101 293,531 2,733
Depreciation and amortization Tz 338,366 427,885 392,855 369,354 354,061 3,298
Gain on sales of property, plant and equipment BREEAESIER - (138,411) 284 (2,028) (205) (2)
Loss on disposal of property, plant and equipment BRETEERNE 13,677 164,210 33,879 100,878 18,172 169
Impairment loss A% - - - - 23,449 218
Increase (decrease) in allowance for doubtful accounts S S OEMEAR S HE (3,360) 16,009 (6,294) 199 (465) (4)
Increase (decrease) in reserve for retirement benefits RBHANE LS DBIIE IS HAE 7,777 2,567 7,634 (4,029) (640) (6)
Interest and dividend income BRASRUENELS (2,547) (1,790) (1,463) (723) (886) (8)
Interest expenses IR 40,923 44,068 35,891 27,762 20,949 195
Equity in (gain) loss of affiliates BEIC S DRATET AR 6,674 (437) (1,170) (1,439) (1,426) (13)
Loss (gain) on sales of investment securities wEAmESHiE - - - 5,595 (3,008) (28)
Investment securities write-off TS 115 720 5,270 1,438 273 3
Gain on divestiture of PHS business PHS RS - - - - (27,674) (258)
Income in reserve for point services A MI—E 2B I4SOEME - - 15,711 2,149 3,698 34

Changes in assets and liabilities: BESSUBHEDER
(Increase) decrease in prepaid pension cost LS BADBMEL SRR - (7,636) (4,314) 4,856 (1,916) (18)
(Increase) decrease in notes and accounts receivable 5 HEEOENE SR (37,110) 71,305 92,343 (21,360) (3,840) (36)
(Increase) decrease in inventories IS DR S H (69,074) 12,821 50,214 (10,016) 10,466 97
Increase (decrease) in notes and accounts payable AR OB HH (24,482)  (85,763)  (97,330) (7,763) (12,256) (114)

Other, net zoft 579 609 (15,157) 9,982 2,116 20

Subtotal gt 328,034 527,042 619,079 666,956 674,399 6,280

Interest and dividend income received ASRURLEOSRE 2,213 1,759 2,881 1,170 1,929 18

Interest expenses paid HBOZILE (36,738)  (45,207)  (37,298)  (28,891)  (22,233) (207)

Income taxes paid EABBOTIE (6,773)  (23,062)  (57,775)  (16537) (115,419)  (1,075)

Net cash provided by operating activities BEEHC ATy - TO-3 286,736 460,532 526,887 622,698 538,676 5,016

Cash flows from investing activities: REEBIC&DF vy Y- JO0—:

Payments for purchase of property, plant and equipment ~ BREEEEOREIC B2 (339,209) (276,464) (159,536) (197,594)  (271,926) (2,532)

Proceeds from sale of property, plant and equipment EVEEEEOFRICEBIA 8,329 201,880 23,911 4,898 1,466 15

Payments for other intangible assets EETAEOREIC S BXH (76,059)  (82,527)  (84,607)  (48,131) (56,035) (522)

Acquisition of investment securities REEMES ORI L 3H (2,298)  (10,339) (1,023) (867) (6,085) (57)

Proceeds from sale of investment securities BEAGMESOFHICSBIRA 24,015 1,505 1,755 29,128 10,282 95

Payments for investment in affiliates BFSHANDBRAIC LD (8,592) (570) (333) (893) (5,395) (50)

Proceeds from sale of subsidiaries FRMBAORHICLBIN - - 11,315 - = =

Proceeds for the divestiture of PHS business PHSEAHEI S5 MA - - - - 206,234 1,920

Proceeds from sale of shares in
subsidiaries excluded from consolidation EEORECEEEHSTABIOTICEZON 28 421 - - — - -

Increase in long-term prepayment RIERTLEAOBIC £ B3XH (15,805)  (15,532)  (14,538) (9,121) (14,058) (131)

Other, net Z0ft 8,935 12,115 1,504 4115 (991 9

Net cash used in investing activities BEEBIC& D+ ryya - JO-5 (372,263) (169,932) (221,552) (218,465) (136,508 (1,211

Cash flows from financing activities: MEEDICLDFryYa - 70—

Increase (decrease) in short-term loans SEASOENER 5 (76,546)  (36,114) 3,221 (1,501) (1,351) (13)

Proceeds from issuance of long-term loans REEANICKBDIRA 183,776 129,986 142,855 8,000 - -

Repayment of long-term loans RAMEASORAI DX (250,289)  (396,362) (357,459) (284,787)  (293,330) (2,731)

Repayment of long-term accounts payable EERILEDERIC DR - (18,758)  (19,205) (7,029) (5,935) (56)

Proceeds from bond issue HEORTITEBITA - - 21,500 18,000 - =

Payment for redemption of bonds HEOREIC S HHH - (30,0000 (25,000) (50,375)  (15,375) (143)

Proceeds from new share issue FHEORATICEDIA 120,004 - - - - -

Payments for acquisition of treasury stocks EEHEOREICE B3 (9,567) (1,277)  (24,436) (228)

Dividends paid EAEORINEA (4,288) (7,206) (7,649) (10,201) (24,594) (228)

Payments received from minority shareholders DHHED S DI 632 407 103 1,166 164 2

Payments for bounty of merger BHICESHEDRH (2,000) - - - = -

Other, net Z0fts 3,359 134 (162) (907) (11,201 (105

Net cash provided (used) in financing activities HMBEBIC&DF vy Y1 - JO—5 (25,352) (357,913) (251,363) (328,911) (376,058 (3,502

Translation adjustments on cash and cash equivalents ~ RERUREESUICFIRRZE 365 1,160 (713) (668) (96 (1

Net increase (decrease) in cash and cash equivalents RERURERSNORIMALG A (110,514)  (66,153) 53,259 74,654 26,014 242

Cash and cash equivalents at beginning of year RRRURRASNONEES 78,300 134,670 68,596 121,855 196,518 1,830

Increase in cash and cash equivalents due to merger and
subsidiaries newly consolidated IREETRHORERURSASNOENE 166,884 133 - 9 = -

(Decrease) in cash and cash equivalents due to
deconsolidation of subsidiaries EEHALEICH S RERURSASNONLE - (54) - - - -

Cash and cash equivalents at end of year RERURSASNOHRES 134,670 68,596 121,855 196,518 222,532 2,072




5 Stock-Related Data | u=mzim=

From the end of March 2004 to the end of March 2005 20044385%~2005438%

Stock Prices and Trends of Stock Transactions i
Stock price (Index) e e Trading volume
il (1520 KDDI FEE
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As of March 31 383188=
Change in Number of Owned Shares by Shareholder Type BRSO
2001 2002 2003 2004 2005
. L 1,096,262.15 1,337,948.55 1,449,739.27 1,300,003.29 1,136,812.37
Financial institutions SR
25.85% 31.55% 34.19% 30.65% 26.81%
. . 37,786.58 26,157.33 19,693.65 35,053.80 31,493.03
Securities companies SEsatt
0.89% 0.62% 0.46% 0.83% 0.74%
. . 597,100.37 570,777.69 782,910.58 1,011,400.86 1,222,601.57
Foreign companies, etc. NEEAE
14.08% 13.46% 18.46% 23.85% 28.83%
» . 340,284.46 428,875.06 369,974.51 334,255.94 341,534.69
Individual investors and others BA - ZOft
8.02% 10.11% 8.72% 7.88% 8.05%
. 2,169,446.82 1,877,121.75 1,618,562.37 1,560,166.49 1,508,438.72
Companies other than the above ZOfhDEN
51.16% 44.26% 38.17% 36.79% 35.57%
- " 4,240,880.38 4,240,880.38 4,240,880.38 4,240,880.38 4,240,880.38
ota EH

100.00% 100.00% 100.00% 100.00% 100.00%




As of June 30,2005 200546830HKS

Changes in Total Number of Shares Issued and Outstanding and Capital | Eas=ten. aresoms

Total number of shares Capital Additional paid-in capital
issued and outstanding dike R
Date FATEMTRE iR
FHE Increase Balance Increase Balance Increase Balance
(shares) (shares) (millions of yen) (millions of yen) (millions of yen) (millions of yen)
i (%) %E () 1BREE (BHM) %= (BAM) BingE (BHM) % (BAM)
Mar. 3, 1998
19984%383H 100,000.00 2,274,442.00 19,230 72,635 19,230 87,920
1)
Sep. 30, 2000
2000498 30H 123,448.00 2,397,890.00 60,002 132,637 60,002 147,922
2)
Oct. 1, 2000
2000108 1H 1,345,260.60 3,743,150.60 6,726 139,363 115,780 263,702
3)
Mar. 31, 2001
20014383180 497,729.78 4,240,880.38 2,489 141,851 40,394 304,096
4)
Sep. 26, 2001
200149826H - 4,240,880.38 - 141,851 94 304,190
5)
Notes: E
1) Allocation of new shares to Kyocera Corporation 1) ReoMXRRICHNTHEEE=EEY
Number of shares issued: 100,000 shares FITH 100.000#
Price of shares issued: 384,600 yen FATiiEE 384,600M
Price of capitalization: 192,300 yen EAEAZE 1923000
2) Allocation of new shares to Toyota Motor Corporation 2) bIAYEBEHARMICH T DERE=ZZY
Number of shares issued: 123,448 shares FITH 123,448
Price of shares issued: 972,100 yen FATIMEE 972,100/
Price of capitalization: 486,050 yen EAMHNEE . 486,050
3) Merged with KDD Corporation and IDO CORPORATION 3) KDD#HREHRUHABEBERIET EOEH
Merger ratio aftE
DDI CORPORATION : KDD CORPORATION DDI CORPORATION  : KDD CORPORATION
9.21 : 1 9.21 : 1
DDI CORPORATION : DO CORPORATION DDI CORPORATION  : IDO CORPORATION
29 : 1 29 : 1
4) Made aU CORPORATION a 100%-owned subsidiary of KDDI CORPORATION through share exchange 4) HERttaus ORISR
Exchange ratio BRI R
KDDI CORPORATION : au CORPORATION KDDI CORPORATION : au CORPORATION
1.000 : 2.015 1.000 : 2015
5) Merged with KDD (Tokyo Central) Sales Inc., KDD (Tokyo South) Sales Inc., KDD (Tokyo West) Sales Inc. 5) HAARHKDDIRFTRRFR, HARHKDDIRFEARR. MAREKDDRFERARRM UM EKDDER

and KDD (Osaka) Sales Inc. FEABRDRINE B
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1 Domestic Telecommunications Market | en=szemess

Domestic Telecommunications Market Size and KDDI Group Operating Revenues | EvssEmisiseKDDIZ L—T 0% L&

Years ended March 31 38318 T Lic&EE

Billigrg)?%(')]g yen Bi\lioqsogéismtiollars

2001 2002 2003 2004 2005 2005

Type | telecommunications 1) EBEIBEILE 1

KDDI Group 3) KDDIYIL—7 3) 3,049.1 29604 2,7184  2,800.7 2,780.4 25.9
NTT 4) NTT 4) 6,789.5 6,255.4  5,719.2 55405 5,368.9 50.0
NTT DoCoMo (consolidated) 5) NTT RJE (&) 5) 4686.0 51715  4,8091 5,048.1 4,844.6 45.1
JAPAN TELECOM ) B&7L3L6) 477.5 457.4 340.2 311.6 335.8 3.1
Vodafone KK R—8T7Y 1,064 1,351.0 1,461.0 15091  1,470.0 13.7
Total (includes companies not listed above) BT (EELSIOEREDZD) 16,982.6 17,608.6 14,387.6 14,585.6 N/A N/A
Type Il telecommunications 2) ETEBUBESERE 2 1,375.1 1,446.8  1,831.9 15,758 N/A N/A
Total ast 18,357.7 19,6554 16,219.5 16,161.4 N/A N/A

Source: Annual reports of Telecommunications Carriers Association (TCA); company financial reports.
Notes: 1) Type | telecommunication carriers install telecommunications facilities (telephone lines, optical fibers, etc.) and offer telecom services through their own facilities.

)
3) The KDDI Group total is the total including the parent company and three TU-KA companies.
4) Beginning in the year ended March 31, 2001, the revenues of NTT are totals for NTT East, NTT West and NTT-C.
5) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles, beginning in the year ended March 31, 2003.
6) JAPAN TELECOM revenues are proforma calculated from the year ended March 31, 2003. The revenues shows as consolidated figures from March 31, 2005.
7) With the amending of the Telecommunications Business Law on April 1, 2004, the distinction between Type | and Type Il telecommunications carriers was eliminated.
L BRBEBEXERRER. BIUBHIBEER.
e 1) HBEIBEEEERQ. BOBIBEOIRERME (BER. XD 70)\F) £2RE U CBIIBERBZRET2EEETI.
2) FEBIBEREER. FABIBEEFEELVOBIBEREETHD. MOBIBEREEN SEIBEORBMORMZRI T, T—ERZRHIDIREETT,
3) KDDIZJL—TId, Battey—H—3HDasHETT,
4) 2001 E3/HLIEDNTTORIEE. NTTREA, NTTEEA, NTTOA3#MZEEELIEHDTT,
5) NTTRIOEF. 2003F3AHKLDKERFELEZBHLCVET,
6) BAT LA, 2003FE3BHED TOT 4 /)LVEHEEZRRLTHDEF T, BHE2005F3FHKLDEREICTBRLTHDFT.
7) 188, 2004F48 1 BEL DTS NCBIEBRIUBESFEICKD. BRBESEXEEICEE. EBOXDIIHELEDF U,
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Domestic Telecommunications Market Size and KDDI Group Operating Revenues

Billions of yen
8,000

6,000

4,000

o A T T T

2001 2002 2003 2004 2005

o

Il KDDI Group Total NTT NTT DoCoMo (consolidated) [l JAPAN TELECOM [ Vodafone KK




Trends of Telecommunications Market Sales by Service Type and KDDI Group Revenues | &Emis@assis La KDDL L —T0iis

Years ended March 31 383187 LIc&EE

Billions of yen
1087
2001 2002 2003 2004
. e . Whole market e 11,006.9 10,6925 10,152.6 N/A
Voice communications EXzaliRyeS KDDI DD 1871.7 1767.7 15745 1,469.0
i . P Whole market [ S 9254 16247  2,047.3 N/A
Digital data transmission F—H Rk KDDI DD 1734 3104 450.7 1,635.3
N Whole market [iE=z 1,1459 1,1835 1,119.0 N/A
Leased circuit 7 KDDI <oDI 665 880 939 82.5
- Whole market SN 5,177.1 5,590.0 5,567.2 N/A
Cellular telephone e KDDI Koo 13167 14419 14527  1,590.9
Source: Ministry of Internal Affairs and Communications company data. HE . BEABIUORMEER.
Note: Cellular telephone figures of KDDI are the total amounts of au and TU-KA revenues. . KDDIOEHEEEF. ausy—h—DEBREET EOEH,
Trends of Domestic Communications Traffic RSk v oD SHIENEEEEDRS
Number of Calls &=mx Years ended March 31  38318(c&7 Licass
Billions of calls % distribution
1088 AL
2000 2001 2002 2003 2004 2004
Fixed phone to fixed phone BlE—~BIE 85.8 86.1 80.4 73.0 67.9 52.2
Fixed phone to mobile phone BIE—~E) 10.5 11.2 10.1 9.7 9.5 7.3
Mobile phone to fixed phone BE—BEE 13.6 14.9 15.5 15.7 16.0 12.3
Mobile phone to mobile phone Ba—&8 245 325 324 34.0 36.5 28.2
Total calls BEEH 1344 144.7 138.4 132.4 130.0 100.0
Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications. — Hi##  $8%& [~ St v o h SHHRNEDBEN BRI .
Call Duration smszeses Years ended March 31 383187 Lie&aae
Millions of hours % distribution
I8 AL
2000 2001 2002 2003 2004 2004
Fixed phone to fixed phone BIE—~BIE 4,622 5,202 4,603 3,683 3,036 58.4
Fixed phone to mobile phone BE—~#E 394 371 335 312 278 5.3 -
Mobile phone to fixed phone BE—~BEE 368 409 440 490 576 11.1 g
Mobile phone to mobile phone BE—~BE 766 1,045 1,188 1,262 1,308 25.2 §
Total calls (SRR 6,150 7,027 6,566 5,747 5,198 100.0 «

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications. & $85& [~ Sy o S HZHAEDBERFRT.

Trends of Telecommunications Market Sales by Service Trends of Domestic Communications Traffic
Type and KDDI Group Revenues
Number of calls Call duration
Billions of yen Billions of calls Millions of hours
12,000 150 - - 8,000
Whole market
2001 XDDI -7,000
10,000 I I
[ Whole market . 6,000
2002 I KpDI I
8,000
2003 B Whole market 90 ~ By
1M KDDI 4,000
6,000
2004 I KDDI 60 - 3,000
4,000 — + 2,000
30
2,000 — + 1,000
0- °0
0 2000 2001 2002 2003 2004
Voice Digital data Leased circuit Cellular [0 Fixed phone to fixed phone Maobile phone to fixed phone
communications transmission telephone

Fixed phone to mobile phone [ Mobile phone to mobile phone
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2 Mobhile Business-Related Data | =/ «r=zma>—»

Spread of Cellular Phones | wmmouR®
As of March 31 383188x%
2001 2002 2003 2004 2005
Number of subscribers (thousands) AR (TA) 60,943 69,121 75,657 81,520 86,998
Net addition (thousands) oy (7o) 9,803 8,179 6,536 5,864 5,478
Penetration rate ACERE (%) 48.0 54.3 59.4 63.9 68.1

Source: “Mobile Telecommunications Subscribers” by Ministry of Internal Affairs and Communications. HE (A [BEEBEBEXNARDERR].

Number of 3G Cellular Phone Service Subscribers SEIHHUSHBEORIORR
As of March 31 383188
2002 2003 2004 2005
CDMA 1X + CDMA 1X WIN (au) (thousands) 0 6806 13509 17,935
FOMA (NTT DoCoMo) (thousands) 89 330 3,045 11,501
Vodafone Global Standard (Vodafone KK) (thousands) 0 25 138 917
Total 89 7161 16692 30,353

Source: Telecommunications Carriers Association (TCA). HiER  BRUBIEEEERS (TCA).

Spread of Cellular Phones Number of 3G Cellular Phone Service Subscribers
Thousands % Thousands
100,000 100 35,000
30,000 -
80,000 80
25,000
L]
60,000 u 60
: - B 20,000
L] —
40,000 40 L2000
10,000
20,000 20
5,000 I
0 0 0
2001 2002 2003 2004 2005 2002 2003 2004 2005
CDMA 1X +

. o ; FOMA Vodafone Global Standard
[ Number of subscribers 07 Net addition ~ ==M== Penetration rate
| ?;Jl}wmxwm (NTT DoGoMo) | (Vodafone KK)



Trends in Number of Subscribers for Cellular Telephone FEERHEEOMS

As of March 31  383188=

Thousands
FA

2001 2002 2003 2004 2005

au au 10,986 12,214 14,049 16,959 19,542

Of which: CDMA 55CDMA 8,277 10,822 14,014 - =
TU-KA V—h— 3,954 3,891 3,783 3,632 3,590
NTT DoCoMo NTTRIE 36,026 40,783 43,861 45,927 48,825
Vodafone KK R=5T%> 9,978 12,232 13,963 15,002 15,041
Total s A5t 60,943 69,121 75,657 81,520 86,998
Source: Telecommunications Carriers Association (TCA). it : EEE{ESLE R (TCA).

Trends in Number of Subscribers for Internet Connection Service from Mobile Telephone | saitsaEc 52> 5—%y Mesy—c2smon

As of March 31 3831885

Millions of yen
Xz

2001 2002 2003 2004 2005

EZweb total EZweb &t 6,716 9,639 12,541 15,700 18,259
au au 5,634 8,228 10,854 13,886 16,469
TU-KA V== 1,083 1,410 1,687 1,814 1,790

i-mode (NTT DoCoMo) FE—RINTTRIE) 21,695 31,250 37,758 41,077 44,021

Vodafone live! (Number of contracted compatible telephones) ~ R—% 77> >+ J (U440 6,156 9,747 12,162 12,956 12,874

Source: Telecommunications Carriers Association (TCA); company reports. HE  BRUBEREE RS (TCA) RUSHER,

o

C
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]

&

Trends in Number of Subscribers for Cellular Telephone Trends in Number of Subscribers for Internet Connection
Service from Mobile Telephone
Thousands Millions of yen
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Trends of Sales by Cellular Telephone Companies

EHEES DT LS DR

Years ended March 31

SH31HICHET LIBFE

Millions of yen
BHAA

2001 2002 2003 2004 2005
au au 1,373,428 1,524,553 1,626,273 1,825,074 2,092,702
TU-KA V—H— 368,997 358,260 318,070 276,457 231,396
NTT DoCoMo (consolidated) 1) NTTRIE GEE) 1) 4,178,056 4,659,254 4,809,088 5,048,065 4,844,610
Vodafone KK R T 1,106,400 1,351,000 1,461,000 1,509,100 1,470,013

Source: Company reports

1) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles.

B BSRPERELD.
1) NTT ROER. KERFHE#E.

E ARPU (Average Revenue per Unit per Month)

ARPU (1229257 b D BRETFEEEEEIA)

Years ended March 31

SH31RICHET LIeBFE

YF%n
2001 2002 2003 2004 2005
au au 8,030 8,080 7,570 7,440 7,170
Of which: Data ARPU 557 —%ARPU 430 890 1,290 1,640 1,740
TU-KA V—h— 6,270 5,790 5,330 5,020 4,470
NTT DoCoMo NTTRIE 8,650 8,480 8,130 7,890 7,200
Of which: Data ARPU 557—%ARPU 880 1,540 1,750 1,970 1,870
Vodafone KK K= 77> 7,700 7,600 7,260 6,730 6,150
Of which: Data ARPU 557 —5ARPU 600 1,150 1,475 1,480 1,480
Source: Company reports.
Notes: The ARPU figures from the year ended March 31, 2002 include increases resulting from introduction of an “End-to-End Rate System” for mobile-to-mobile telephone services.
NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. From the year ended March 31, 2003, the figures indicate FOMA + PDC.
ﬁﬁﬁ . EC%%E%H?HLJ%@ARPU!CDUC HHEFET—EAFOEEEFEICH L, TV R - I FREFHIEZGA U EICRPBHDZENET,
NTT ROEF. 2002F38HE TIFPDCO%K{E. 2003F3BHN SIFFOMA+PDCOIE.
Trends of Sales by Cellular Telephone Companies E ARPU (Average Revenue per Unit per Month)
Millions of yen Yen
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Churn Rate (Cancellation Rate) %

Years ended March 31 383187 LIc&EE

%
2001 2002 2003 2004 2005

au au 3.2 2.6 1.8 1.49 1.44
TU-KA W—h— 3.3 3.1 2.4 2.4 2.0

NTT DoCoMo NTT ROE 1.39 1.28 1.22 1.21 1.01
Vodafone KK R—8Tz 2.7 21 1.9 1.9 1.89

Source: Company reports. HER  HER,.

E MOU (Minutes of Usage: Average Talk-Time per Customer per Month) | Mo (132w b DRRSTISERS %)

Years ended March 31 38318 T Lie&FE

Minutes
7

2001 2002 2003 2004 2005

au au 187 184 182 176 166
TU-KA V—H— 158 149 152 145 126
NTT DoCoMo NTTRIE 189 178 168 159 151
Vodafone KK R=577> N/A N/A N/A N/A N/A

Source: Company reports.

Note: NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. From the year ended March 31, 2003, the figures indicate FOMA + PDC.
g Er AR,

E 0 NTTRIER. 2002F388F TIEFPDCO#E. 2003F3F N S5(EFOMA+PDCO#IE,
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ﬂ Trends of Cellular Telephone Traffic WHERED NSy I OIS

Years ended March 31  38318(c#&T LiesaE

2000 2001 2002 2003 2004

Cellular telephone traffic (Outgoing and incoming calls) ~ #HEEDEER RE+ER)
Total calls made (billions of calls) fSEfEEE (106 43.2 53.8 55.4 57.3 60.0
Call duration in hours (millions of hours) rEERsR (EhkRE) 1,391.2 1,700.2 1,8454 19115 1,938.7

Source: Telecom Data Book 2004 by Telecommunications Carriers Association (TCA). T BRUBEBEEEHR (TCA) [FLUILTF—4Twvo2005],

Mobhile Telephones Delivered in Japan BHBERALERMA
Years ended March 31 38318 T Lic&EE
Thousands
&
2002 2003 2004 2005
Total mobile telephones B ENEEEEst 45,403 44,220 51,015 44,773
Cellular telephones and car phones ¥ - BB 42,811 43,073 49,843 44,088
PHS PHS 2,592 1,147 1,172 685
Source: Japan Electronics and Information Technology Industries Association. e JEITA (BFERIMEERR) .
Frequencies Allocated to KDDI Group KDDIZ )L — T8I
Communication technology Frequency band Frequency bandwidth Area
5 = R BRI TU7
CDMA (IMT2000) 2GHz 30MHz (Up/Down link total) Na“;”ide
au o
CDMA 800MHz 30MHz (Up/Down link total) Na“;”'de
L : Kanto/Tokai/Kansai
TU-KA PDC 1.5GHz 20MHz (Up/Down link total) S o
ﬂ Trends of Cellular Telephone and Personal Handy-Phone Mobile Telephones Delivered in Japan
System (PHS) Traffic
Billions of calls Millions of hours Thousands
60 * - 2,000 60,000
— L]
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— o
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3 Fixed-line Business-Related Data  =ca==zem

Market Share of Myline by Carrier

EF—5

| sgERIR S VDY

%
As of March 31, 2004 As of March 31, 2005
I%ocgql In-preleugglr?eq \ﬁuﬁngidistance 0ut-uf-prefgureﬁng-dismce Inte%lat’inonal I%ocsql In-preleug;ulr’eq \ﬁcﬁng;dismce 0ut-uf-prefguregfg-distance Inteélnat’inonal
KDDI KDD!I 13.4 16.5 20.4 24.3 12.3 15.1 18.7 22.2
JAPAN TELECOM 1) ~ BAFL3LD 6.2 8.6 10.6 11.8 6.7 8.9 11.0 12.5
FUSION COMMUNICATIONS 2) 72-Yav332=/-vavZ ) 45 4.3 4.8 48 4.5 5.5 7.0 6.0
Other companies total ~ Zoft: 3.5 5.0 6.7 5.2 2.5 2.3 2.6 2.0
NTT 3) NTT 3) 72.4 65.6 57.5 53.9 74.0 68.2 60.7 57.3
Total &t 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: Myline Carriers Association.
Note: 1) Japan Telecom figures are the total of Japan Telecom and Japan Telecom IDC.

2) POWEREDCOM and FUSIONCOMMUNICATIONS were merged into FUSIONCOMMUNICATIONS on July 1, 2004.

3) NTT figures are the total of NTT East Japan, NTT West Japan and NTT Communications.
HE YA S VBESRHR,
F1) BATLUILOHIERRF. BAT UL, BATLUIAIDCO2#HZEEULIEBDTT,

2) ND—ROLET2—Y3yAZ25—YaVARFFRIGE7BIBLD. 721—Y3v022 =5 —Y 3 VAHESNTBEDF T,

3) NTTO#IEF. NTTEREZ. NTTEEA. NTTIA3#HZGHELICBDTY .

Market Share of Inter-Prefectural Traffic by Carrier

BEBECHIFDERER Sy o7

Years ended March 31 38318 T L& FE

%
2000 2001 2002 2003 2004
KDDI KDDI 27.3 28.7 28.6 26.8 241
NTT NTT 54.6 53.5 50.2 47.2 46.2
JAPAN TELECOM BT LA 15.0 14.5 15.6 17.0 16.9
Total of other carriers TOfEE 3.1 3.3 5.6 9.0 12.8

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications.

Note:  Beginning with fiscal 2000, the figures of NTT are totals of NTT East, NTT West and NTT-C.
Hig L WBENSEv oD SHHONEDBERN AR

E 2000 3FMLIEDNTTOHEIE. NTTEREZA. NTTEBA. NTTIASHZEGHELIZBDTY .

Market Share of Myline by Carrier
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Trends of International Communications Traffic
Number of Telecommunications Calls s

ERSERED S v DR

Years ended March 31  38318(c#&T Lre&saE

Millions of calls
BAE

2000 2001 2002 2003 2004
Outgoing calls B 403.8 4454 492.6 498.5 491.7
Incoming calls i 397.3 372.7 373.8 399.9 413.9
Total &t 801.2 818.2 866.4 898.4 905.6

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications.

Call Duration se=mm

HE HBAE NSy I 5B IHNEDBEF AR

Years ended March 31 38318(c#&T LiesaE

Millions of minutes
BHA%

2000 2001 2002 2003 2004
Outgoing calls %= 1,786.1 21784 25754  2,611.2 2,668.2
Incoming calls &= 1,548.3 1,622.6 1,735.7  2,045.7 1,966.1
Total ast 3,3344  3,801.0 43111 4,656.9 4,634.3
Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal Affairs and Communications. i $$& [ S v Ih S H D EDBSHIBRRL ]
Spread of the Internet AV —%y NERRRDHS

As of December 31 1283188=

2000 2001 2002 2003 2004
Number of Internet users (thousands) fmER (FAL 47,080 55,930 69,420 77,300 79,480
Penetration rate (%) ALERE (%) 37.1 44.0 54.5 60.6 62.3

Source: “Communications Usage Trend Survey” by Ministry of Internal Affairs and Communications. R S DEEF REaEE .

Spread of Broadband Internet Access ot rammrors

Years ended March 31 38318 T Lie&EE

2001 2002 2003 2004
ADSL subscribers ADSLZKI 71 2,379 7,023 11,196
FTTH (Fiber To The Home) subscribers FTTHZRA9E 0 26 305 1,142
CATV subscribers CATVZRHIH 784 1,456 2,069 2,578
Total &t 855 3,861 9,397 14,916
Source: Compiled from data prepared by Ministry of Internal Affairs and Communications. HER R AER KD IERL.
Trends of International Communications Traffic Spread of the Internet
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Access Charges to NTT East and NTT West NTTRE A OB B RS

Years ended March 31 38318 T Lie&FEE

2001 2002 2003 2004 2005

ZC Connection 1) ZCHEkE 1) ¥0.89/call ¥0.69/call ¥0.45/call ¥0.77/call ¥0.77/can
¥0.0375/sec.  ¥0.0288/sec.  ¥0.0241/sec.  ¥0.0255/sec. ¥0.0255/sec.

¥7.65/3min.  ¥5.88/3min.  ¥4.78/3min.  ¥5.36/3min. ¥5.36/3 min.

GC Connection 2) GCH# 2) ¥0.73/call ¥0.56/call ¥0.36/call ¥0.57/call ¥0.57/call
¥0.0234/sec.  ¥0.0224/sec.  ¥0.023/sec.  ¥0.0211/sec. ¥0.0211/sec.

¥4.95/3 min. ¥4.6/3 min. ¥Y45/3min.  ¥4.37/3min.  ¥4.37/3 min.

Notes: 1) ZC (zone center)-Switch stations, by prefecture. E 1) ZC BERFRBEACRESNDHHUIHRE
2) GC (group center)-Local switch stations. 2) GC mWxEs
3) Access charge was calculated by retrogressive accounting from FY2003. 3) 2003FELDT7IEAF+—Y (AC) [F#KBEEBERELEDF U,
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KDDI CORPORATION

Garden Air Tower, 10-10, lidabashi 3-chome, Chiyoda-ku, Tokyo 102-8460, Japan
http://www.kddi.com/
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