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Major Telecom Services Offered by KDDI Group

Operating company
HELH

Service region
F—E R

Subscribers
Bt

Communications
system

BfEAH

Internet service
subscribers

AV9—RNERY—E M

Logo
o

KDDI

Okinawa Cellular
Telephone

Nationwide
2@

16,959 thousand

CDMA
(800MHz band)

cdmaOne
CDMA 1X
CDMA 1X WIN

EZweb
13,886 thousand

Mobile business
EINAIVREE

TU-KA
TU-KA Cellular Tokyo

TU-KA Cellular Tokai
TU-KA Phone Kansai

Tokyo, Tokai, Kansai,

REMR

3,632 thousand

PDC (1.5GHz band)

EZweb
1,814 thousand

TU-Ka

—RL—hk - F

As of March 31,2004 200443831 88:R

| KDDL —T DRI DEEET LR

Fixed-line business

Pocket s

DDI Pocket

Nationwide Nationwide
2@ 2@

2,897 thousand

PHS (1.9GHz band)
shared with other
carriers
R e

Air H”
990 thousand

DION
2,687 thousand

Moo

23 oo
'PULlu: T
DDIR7 v tRR &4

V7 /722

Fees and charges described in this book do not include consumption tax.
Fact Book 2004 #E#HOEHE(F. FIREXRLELTVET,
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1™ Outline of Major Services [AU Business] zxv—cxm= auss

As of March 31,2004 200443531 HS

€ CDMA 1X WIN | COMA 1X WIN

3G Cellular Phone Service “WIN”  sattftigsmss "WIN

Max 2.4Mbps best-effort type (down link) FHEA2.4MbpsDNZ RI T 74— KA
High speed =) High efficiency due to specialization to data transmission F—8 L LIeRULMEE R
Evolution of existing technologies BRI DR RE

”

“Win™’s new unique services: EZ channel, Live Camera Video Transmission WIN#S TEDIFHY—E R : EZF v VRV, SA THASMIGES
Large volume RS

D

Enhanced 3G services: EZ Movie, Movie Mail BE3GH—ERDNT—7 v T EZL—E—. h—E—X—)b

Flat rate T Unlimited use of EZweb & e-mail at a flat fee of ¥4,200/month F%84,200/ 7T, EZweb - E X—|LEEHLiE

As of March 31,2004 200443831 88=

9 Differences in Transmission Efficiency Due to Communication System | &Eszic £ 75 mamEnay

Efficient data transmission via packet specialization /<7 v M#bIc &K BMRNT—5 5%

System CDMA 1X WIN cdmaOne CDMA 1X W-CDMA
vl X (CDMA2000 1x EV-DO) (1S-95B) (CDMA2000 1x)
Bandwidth IR 1.25MHz 1.25MHz 1.25MHz 5MHz
inati f T Data Voice + data Voice + data Voice + data
Communication service &EEH—Ez 7oy E=l =g freri Rty
i Packet Circuit switch + packet ~ Circuit switch + packet  Circuit switch + packet
Connection type B#y17 Uy b B U A U o B U
FL 2.4M 64k 153.6k 384k (~2M)
Maximum RADERE
transmission speed (bit/s)
RL 153.6k 14.4k 64k (153.6k) 64k (384k)
t9—-2I—Twk About 800kbps About 125kbps About 220kbps About 1,000kbps
Sector throughput (Forward Link) #1800Kbps P #1125kbps P #1220Kbps P #1,000kbps P
Efficiency (bps/Hz) 0.64 0.1 0.18 0.2
As of March 31,2004 200443831 88=
€) Ezweb Services | EZweb&HT—E2

au Internet service: EZweb-compatible models can gain easy access to the Internet. From the top menu (portal site), it is possible to quickly
access the information or activity desired. Helpful items include menus arranged by subject, introduction of new contents, and weekly topics.

auDA VI —x v MERY—E R, EZWebMIMEBETREEICA VI —R Y MIP I ERATEX T, by TXZa—(R—FILTAb) TlE BHFIOXZ
1—EE. FEIVTVYOREN. BHOREY 8L, HIDEWER - POV EICED TP IERATEXT,

Official EZweb sites: 2,827 EZwebR T hY : 2,827
EZweb subscribers: Approximately 13.89 million units EZwebZ2f0%1 : $11,389/54&

EZ Channel Content distribution service for video, audio, and text. Selected programs can be automatically downloaded from late at
EZFvURIL night to early morning, to let customers enjoy them later at a desired time. This service is especially popular for movie
trailers, song rankings, and quizzes, and is accessed through “CDMA 1X WIN.”

R - BFE - XFICKDAVTVYEEY—ER, BARLERRR. FROSEHICEFNICY Y YO—REN. BRESTOFELRICEE
TBHIEDNTEFT, MEDFER. SRS VF VI, J4 ABHELEICATNSGDE T, [CDMA TX WIN] TELBZ ENTEET,

Number of EZ Channel programs: 32 EZF v RIVEHEE - 32
Compatible models: 2 SITHETEE - 2H%tE




EZ Movie Service that allows downloading of high-quality movie clips by cellular phone. Movie clips up to 3 minutes in length can
EZL—F— be viewed using “CDMA 1X WIN.” A live camera service is also available that provides real-time video monitoring of traffic
and weather conditions at listed geographical locations.

INMIFUT A B LA—E—ZEHEFECY U YO0— R TEDY—ER, [CDMA 1X WIN] [EBVTIF. RASDEDL—E—ZELHF
T Ffe, BHKROBRIIKREENU T ILY A LOBETON DS A TAXSOY—EXEFELELDHFT,

Official EZ Movie sites: 212 EZL—E—RHY A b 212
Compatible models: 28 HInHTEEL | 28kkia

EZ Chaku Uta® | Service that enables downloading of CD-quality music data 15 to 30 seconds in length. From the beginning of this service in
M December 2002 to the end of March 2004, 70 million downloads took place, providing the driving force behind au’s big
leap. Customers have a choice of listening to downloaded music or using it as ringtones.

15#~30MEEDCDAFDIAY T4 DERET—IHNFY O VO—RTEDZY—EZ, FiR (20025 128) h52004F38KF TR
5tCT7,000HEHDY I O—RBERED, aUBEDFEENELDF U, BESFIF, FU VO RUEERET Y ESEICRVIEDE
EXOF/ICEELIEDULTELB T ENTEET,

Compatible models: 28 HINHEAER | 28HkiE
Number of compatible models in use: Approximately 9.44 million NRREOBHEEH : K1I94458

EZ Appli Service that enables downloading of convenient utility programs, mini-applications, and full-scale games that run via
EZ7 T cellular phone. Two types of applications are available: JAVA™ and BREW™.

HHERE L CEEY DAMBNIES — L OERSHEEZ Y D O0— R TEDY—E R, JAVAMC KD 7 TUT—2 3V EBREWMC KD
TUr—vave, 2BENSGDET,

Official EZ Appli sites: 317 EZ7 TURKYA b 317
Compatible models: 34 SILHETER © 34KkiE

EZ Navi Walk Service similar to a car navigation system that provides directions via cellular phone, using GPS. It can precisely guide
EzrEms—s | customers to their destinations by means of audio, vibration, and/or visual instructions, including maps that can be
enlarged or reduced instantaneously and which automatically scroll according to the user’s walking speed.

GPSZfEL., A—FEDKLSICEFEENERAT DY —ER, BIFICIER, /D IREEERRESELRET. BETFZEMit
FTTECEEALTINE T, Ffe. FRECHDOETHREEETAZO-ILLET,

Compatible models: 3 MIDHEAERL © 3tk

As of March 31,2004 20044383188xS

@) BREW™ | BREW™

BREW™ is a download-type application platform promoted by au as an alternative to JAVA™, until now the mainstream platform in this field.
Compared to JAVA™, BREW™ operates faster and can be installed in terminals, including cellular phones, at lower cost. Thus, BREW™ can be
expanded by manufacturers to a large number of terminals ranging from low to high specifications, and its applications can be widely
disseminated.
In addition to games, new service functions are being developed with BREW™ applications.
Examples: Applications for EZ Navi Walk

FM tuner applications for FM cellular phone-compatible terminals
BREWME SO O—REFPTUS—23VDTS5Y NI+ —LTY . TORHRFINFTIAVAMHERCT LIS, auTIFIREBREW™ZHEEL TL)
F9. BREWMEIJAVAMELNTEWENRL . IR FTHKICHEAAD I EDTEF T, DD, O—ARYIHS/\A ANY IEXTLDE L Dl
RNOEFNAIEETHD. 7TV —Ya v BELKERSIEDIENTEET,
Fle. F—LRIFTHLFHEY—ERDEEEZBREW™ 7 U —Y 3 Y TRHAT D EBITO>TVET,

B EZFEDA—IRDT TUI— 3y
FMT —& A RRiaHREADOFMF 2 —F—7TU5—r 3y KE

EZ Appli (BREW™) sites: 80 EZ7 7Y (BREW™) B h#: 80
Compatible models: 10 SIDHEAEEY | 1 08%HE
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As of March 31,2004 200443531 HE=S

© E-mail Functions | Ex—ILoots

Movie Mail
Lh—E—X—=JU

Photo Mail
T+ b X—=)L

Photo Mail
Express

T# b X—=)UfE

List of au
E-mail Functions

AUDEX—)LiRER

Models compatible with au Movie Mail can record smooth movie clips up to 15 seconds in length. In addition, these
models include after-recording functions and telop (caption) functions, allowing the user to create original movies.
The recorded movie clips can be easily attached to e-mail and sent.

aUDL—E—XA—)UHITHEET, RA 15 DIEH SHIFEIBENRE TEX T, IOIC. [PTLIMEEI 70Oy THEE] ICHMIG L.
FUIFIEBEHERICENET T, REUCBBEIIEGRICA—IVMIVTGEETEE T,

Recording time EREESR 5 sec. standard (Max. 15 sec.) 12H5¥ (RK15MFT)
Video compression  BiEIESR MPEG-4 MPEG-4
Specifications Sound ] QCELP QCELP
ft % ) )
After-recording function 77 ItkkE
Other functions TOMWDOHEE  Telop function (Max. input: 4 screens of 0w T (10X X 27 %HA
10 characters x 2 lines) AEESCAFIARE)
Compatible models: 28 nTER - 28
Number of compatible units in use: Approximately 9.70 million HLHEOBRBEH 997008

Photos taken with models compatible with au Photo Mail can be easily attached to e-mail and sent.
audD Tz bX—JUSINEIE TR UTcBRZE. BRICAX—IVMILTRETEFRT

Max. number of Sending: 5 photos (total 100 KB) g 5 (55+100KB)
attached photos  SFIHH Receiving: 5 photos (total 100 KB) S 58 (55H100KB)
Specifications : = =8
ft #& . Map function (Stores positional information it (GPS #aE & 5B L.
Other functions ~ zmftioess , . .
linked with GPS function.) IIB IR
Compatible models: 31 SHEIER 31
Number of compatible units in use: Approximately 11.73 million ILtEBORBEE - 191.17308

Using mail attachments, au can also send photos and movie mail to the non-compatible mobile phones of other
companies.

From the destination mobile phone, the movie can be viewed in flip-movie form by accessing the URL that appears in
the mail. Photos can be viewed in the usual manner.

auld. X—)LiMIFER RDMIHEFEENDEERU hA—E—X—)UHENE T,

KEXDMIHEFEE ClE. X—ILAXHDURLICTZIEA L. BEF/ NS/ SERICUCHELE T, BEICDOVTFZDOFFHETEET,

Max. transmitted character count BAZEXF# 5,000 2-byte characters (10KB) £5,000F (10KB)
Max. size of attached files SAFII7AVEE  WIN: 150KB; other: 100KB WINIE150KB. Z0fthls100KB
Max. number of attached files B|AFIT7(ILE 5 54
Video @
Image (PNG, JPG, GIF) & (PNG. JPG. GIF)
p— Animation FIA-v3ay
+ AN [ -
Attachable file types S5 A LR Kgraoke 73?2“7_“
Specifications Ringtones BEXODT 4
T Voice KA R
PIM data PIMF—%
Communication speed BEEE Max. 2.4Mbps * BA2.4Mbps
Retry function UNSA HaE

gl mail cannot be received because the power is (BEOFFPIUZHEET—EX—ILER

FF, or because the phone is outside the coverage  3Enis< e, 72BEOBEEZESNS
area, the e-mail server will continue to resend the g x— ) 15— s XL EEELOSH

Other functions ZFDHDAE mail for up to 72 hours until the mail is received.) 9

Simultaneous transmission ERRE
(Mail can be sent simultaneously to 30 persons or ' g _
more. It s sent to “Cc” and “Bec” recipients atthe (B [Tol EEIEFIC[Cel, [Bee) T30

same time as the usual “To” recipient.) ABEDAIC—IEEEDFIEE)

* With CDMA 1X WIN.
#CDMA 1X WIN D55,



Effective from August 1, 2004 2004%88 18K DEE

@ Double Teigaku (New Flat-Rate Data Charge Plan) | FIvER

Exclusive for COMA 1X WIN cbmA 1X WINEF

“Double Teigaku” charge scheme a;%\ea
&I IVEBEDRE
B ] ¥4,200
asic fee Up to 40,000 packets
gk ¥2,000/month 40,000/ v FETOTHIRICER
Packet charge From 40,000 to 84,000 packets ¥2,000
IOy MEER ¥0.05/packet 40,000~84,000/ (4 v hOTHIFAICEA
Maximum price Over 84,000 packets (unlimited) ; Packets
BN _LIR ¥4,200/month 84,000/t v ML CFIRICHER 40,000 84,000 g2t

As of June 30, 2004 200446H30EES

6 Discount Options for Packet Transmission Fees | 1y b

Packet Discount (CDMA 1X WIN) JX5w NEIWIN (CDMA 1X WIN) Packet Discount (CDMA 1X) )\ N8l (CDMA 1X)
Basic fee: ¥1,000/month E%E%  1,000M./8 Basic fee: ¥1,000/month E&EH 1,000M/8
Packet charge: ¥0.08/packet Iy hEEs 0.08M,/ )\ yhk Packet charge: ¥0.1/packet Koy NEElE 0.1/ T wvh
Amount of free transmission: ¥1,000 RLEER 1,000 Amount of free transmission: ¥1,000 S|REEHR 1,000
(¥0.2 rate = ¥2,500 of transmission) (0.2M%E =2,500M%) (¥0.27 rate = ¥2,700 of transmission) (0.27Mi%E =2,700M%)

Discount Simulation ®&ya2zL—vay

Mail of letters only Photo Mail transmission One piece of EZ Chaku-Uta™
Cost per packet XFRIFDA—=)L T# b X—)LXE EZ[&S™] 181
I\ NE About 250 letters About 7KB About 90KB
#1250 F #7KB #190KB
AT g Y02 About ¥2.2 About ¥11 About ¥141
BEDES
CDMA 1X WIN
Packet Discount WIN
JrEETN ¥0.08 About ¥0.9 About ¥5 About ¥57
WA ¥0.27 About ¥2 About ¥15 About ¥190
BEOBS
CDMA 1X
Packet Discount ¥0.1 About ¥0.7 About Y6 About ¥71
Ny REl
As of March 31,2004 2004438310
€) Ezweb Charges | Ezwentia®
EZ Internet connection charge
Course Compatible models Monthly fee . E-mail charge EZA V5 —% v MEEF
J—2% LA ELE S EX—)VigfEH Discount time Standard time
BB/ L (1.00~1700)  1Z#S A L (17:00~1:00)
INFOBAR, A5500, A5400, A5300, OFirst 100 packets
EZwebmulti Course A3000, A1400, A1300, ¥0.2(packet
A1100, 5000, C3000 Y300 Y0.27/packet ~ @Afterthefirst100 packets y() 27/packet
EZwebmultid—2 : ¥0.1/packet
each model of the series * % D100/ Uy haT
&YU—-X @100/\7 v h8%Y
. A1000, G1000, C4xx
EZweb@mail Course ’ ’
each model of the series ¥200 ¥0.27/packet

EZweb@maild—2X =91—%

* In the Kanto and Chubu areas ~ * *Subscribers to the EZwebmulti Course receive free high-speed packet service, with communication speeds up to 144 kbps.
*EIER - PERHIRDIE. X *EZwebmultiO—RICIA TN, BEREDEA144kbps&8D [@R/ Uy Mf—ER] HiERL,
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As of March 31,2004 20044383188~S

© Monthly Fees | EmEANEI—2

CDMA 1X WIN
Course Basic monthly fees Call charges Free calling time
mEy &4 EAERY AR FRELERE
Plan L v10.000 All day 30 sec./¥12 Max. 275 min. (¥6,600 value)
IS5V L ’ %&H 30%12H BA275% (6,600M%)
Plan M ¥6.900 All day 30 sec./¥14 Max. 150 min. (¥4,200 value)
IS5V M ’ &H 301148 BA150% (4,200M%)
Plan S V4,900 All day 30 sec./¥16 Max. 65 min. (¥2,100 value)
J5v8 ’ &H 30%16H BAB5% (2,100M%)
Plan SS ¥3.900 All day 30 sec./¥20 Max. 25 min. (¥1,000 value)
75 S5 ’ #H 30720 BA25% (1,000M%)
CDMA 1X
Course Basic monthly fees Call charges Free calling time
mEy &1 EAERY AR FRELERE
Komikomi One Business ¥12.500 All day 30 sec./¥10 Max. 420 min. (¥8,400 value)
J=3Z0neEYRR ’ %&H 30710 BA420% (8400M%)
Komikomi One Standard Y7500 All day 20 sec./¥10 Max. 150 min. (¥4,500 value)
J=3=0neryv4—R ’ &H 207108 BA150% (4,500M%)
Komikomi One Economy v3.980 All day 15 sec./¥10 Max. 50 min. (¥2,000 value)
J=3J=0neId/=— ’ %E 158108 BA50% (2,000M%)
Komikomi One Light v3.480 All day 10 sec./¥10 Max. 10 min. (¥600 value)
J=330ne5A k ’ €8 10%10M BA10%) (600M%)

Note: Courses in Kanto and Chubu area. 7 BASR - PEBIX D I—R T Y.

As of June 30,2004 20044683085

([ Other Main Discount Services | EmEE—E2

Annual Discount
£ 8
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=
=4
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=
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For subscribers who promise to use the services for an extended period of one year: Up to 35% off basic fees.
1 FRBEHAIAZ RV IEVWSGE. [BAERE] Z&A35%E5],

(=7

Family Discount For all members of a subscriber’s family: 25% off basic service fees, and 30% off call charges between family
R members. The entire family can share free calling time offered under “Komikomi” course.

L UTeRIEE SO [BAERAR Z225%25]. RiEEO [EER Z230%E51, I=Z0=XT 5V DEREEZRIEH IS THITHAET,

Student Discount Up to 50% off both basic fees and call charges. (Students of junior/senior high schools, colleges/universities and
Aoz Others.)
[EAERR & NBER ] ZRAS0%EI5]. (K2, Bk, hREEEORERICEE T DERE - REDH.)

ﬂ) Examples of Total Monthly Fees | BEEBEDEOH

CDMA 1X WIN CDMA 1X*
Basic fee ¥3,900 ¥3,980
BEAERR (Plan SS) (F5/SS) (Komikomi One Economy) (1=J=0neId./=—)
EZweb basic fee
EZwebEAHE ¥300 ¥300
Data communication plan ¥4,200** ¥1,000
F—HBETSTY (Double Teigaku) (4 JIVELE) (Packet Discount) (J\4rw (&l)
Annual Discount 15% off basic fee (initial annual contract) 500 yen off basic fee
FECLBES] BEARE%® 15%0FF (F2601458) BEA¥E%500MH0FF
Family Discount 25% off basic fee 25% off basic fee
Fikellc k225 BARIS%E25%0FF HARSE#25%0FF
Total fee ¥6,986 ¥3,910
A a
Total fee iqc!yging taxes Y7.335 Y4105

IAGE

Audio calls up to 25 minutes are included in basic fee.
BEBERRA2LD E THEANEN THRE.
With packet discount, EZweb fee includes up to 10,000
packets (128 bytes/packet) at no additional charge. For usage
above that amount, a charge of 0.1 yen/packet is added.
JUryREIICED, EzwebFIREIE(, 10,000/W vk (128)8K/ 1
TyNFTEMBEEL. ZNELEDOFIARE, 0.18,/ /W ybhEm,

Audio calls up to 50 minutes are included in basic fee.
EEERISRAD0SD E CTHERREA CrlkE.

Double Teigaku enables unlimited use of EZweb.
S IIVEREICKD. EZwebl{EL iz,

Notes
ARFE

*CDMA 1X course is an example of Kanto and Chubu area. *CDMA 1X (FBHE - SpEFXDEIT Y,
**Double Teigaku is effective from August 1, 2004. 4 J)UEREIF20044E88 1 HL D RA.



As of March 31,2004 20044383188=S
| ZO—/ULIRK—

(7)) Global Passport

Models compatible with au Global Passport can use our international roaming service. The telephone number remains the same and no special
arrangements are required prior to travelling.

Compatible models: 3 (One model that supports data roaming with South Korea was added in May 2004.)

auDyO0—/ VLR R— bEIEREE . SERROFREN—YITET, BEESOLZOFFERO—IVIT—EXDFATEET,

TIVWETE @ 3118 (2004FE5A KD EEEDT—5O—I VIR UTe 1 #&5EEM)

—l International Roaming Alliance Distribution Map Ero—=>siRigxssR

CANADA
hrs

} TELUS Mobility

SOUTH KOREA (i e U.S.A

a FAUD

Verizon Wireless

A
SK Telecom ,_J
= TA

HAWAII
S INTA
P Verizon Wireless
: GUAM
THAILAND 27l
54

Guamcell
Hutchison CAT™ unications
{

‘\‘

HONG KONG
&

7

F—Z~SU7
Telstra
NEW ZEALAND

=Ss====1[¢
Telecom Mobile

As of March 31,2004 20044383188xS

(B) Status of Use of CDMA Throughout the World H#ROCOMABRIR
CDMA subscribers throughout the world 2HFRDCDMAZZHIEL 202,050,000
CDMA2000 subscribers 55CDMA200022#151 86,247,000

Note: CDMA2000 includes CDMA2000 1x and CDMA2000 1x EV-DO.

7 : CDMA2000(&. CDMA2000 1x £CDMA2000 1x EV-DOZZHFET .

Carriers That Have Adopted CDMA2000 Throughout the World tt%apcDMAZO0COERILE» =L

As of March 31,2004 20044383188x=

Region Country Carrier
i 5 E & B=EER
Japan BA KDDI (%)
South Korea BE KT Freetel(x), LG Telecom(), SK Telecom
China HHE China Unicom
Asia-Pacific S —— New Ze.a|and :1—9:5‘/ R Telecom Mobile
Australia F—ARNSUT Telstra
Thailand 54 Hutchison CAT
Indonesia AV RRY7 PT Mobile-8 Telecom, PT Wireless Indonesia(sx)
Taiwan =i Asia Pacific Broadband Wireless Communications(x)
U.S.A. KE Leap, Verizon Wireless(x), Metro PCS, Sprint PCS, Cellular South, US Cellular,
NTELOS, ComsScape, Midwest Wireless, lllinois Valley Cellular, Western
North America 1t * Wireless, ALLTEL, Rural Cellular, Monet Mobile Network(sx)
Virgin Islands N=IV745VR Sprint US Virgin Islands
Canada Vabad Bell Mobility, Telus Mobility, Aliant Telecom Mobility, MTS Mability, SaskTel

(o)
(=}
=
o
f=}
—
<
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Region Country Carrier
i

E & ExEg
Mexico pE | IUSACELL
Brazil I3Ib Vivo, Brasil Telecom(+)
Ecuador IJ7 R BellSouth Ecuador, TELECSA
Guatemala ITTRS Bellsouth Guatemala, SERCOM (Telgua)
Colombia JoveE7? BellSouth Colombia
Nicaragua —h3597 BellSouth Nicaragua
Panama AV BellSouth Panama
Central and " Chile FU BellSouth Chile, SmartCom PCS
South America Peru N)b— Telefonica Moviles Peru, BellSouth Peru
Puerto Rico JIkU3 Centennial de Puerto Rico, Sprint Puerto Rico, Verizon Wireless Puerto Rico
Venezuela NXATIS Movilnet, Telcel BellSouth
Jamaica DARES) Oceanic Digital Jamaica
Dominican Republic ~ F==A#HE Centennial Dominicana, CODETEL
Argentina 7IEIFY Movicom BellSouth Argentina
Bermuda NZa—4 Bermuda Digital Communications
Romania W—==7 Telemobil
Moldova EJVRIX JSC Interdnestrcom
Israel AA5I)b Pelephone Communication
Russia ov7 Delta Telecom, Moscow Cellular Communications, SOTEL-Video
Others Z0ft Belaus RS-y Belcel
Kirgyzstan FILFRTY AkTel
Uzbekistan DARFRAE Y JSC Uzbektelecom
Georgia Ja—-v7y Iberiatel
Kazakhstan HYI25> JSC ALTEL

% Carriers which have adopted both CDMA2000 1x and CDMA2000 1x EV-DO. ¥« Carrier which has adopted only CDMA2000 1x EV-DO.
*CDMA2000 1x. CDMA2000 1x EV-DO mAskAE#E. *CDMA2000 1x EV-DO DdHRHEEE,
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(%) Main Functions of au Handsets | auzmmmRmE—

(=)

EZ Flat EZChannel ~ EZ Movie  EZ Chaku Uta® EZAppli (JAVA™) EZ Appli (BREW™) EZ Navi Walk FM Radio Tuner ~au design
EZ7Svh  EZFvYRI  EZL—E—  EZ[ES[®] EZZJUUAVAY) EZPTUBREW") EZiEwz—4 FMZ—91 project

W21H °® Py °®

(HITACHI)

W11K
(HITACHI)

W11H
(HITACHI)

CDMA 1X WIN

INFOBAR

A5503SA
(SANYO)

A5502K
(KYOCERA)
A5501T
(TOSHIBA)
A5405SA
(SANYO)
A5403CA
(CASIO)
A5404S
(SONY ERICSSON)
A5401CA Il
(CASIO)

A1402S
(SONY ERICSSON)

A1304T
(TOSHIBA)

A1303SA
(SANYO)

CDMA 1X



74 Outline of Major Services [BBC & Solutions Business] zuv—czgz mecsyua—vaves

As of March 31,2004 200443531 HE=S

@ Local Call Charges | R

Daytime on weekdays
FHEH

Evening/Holidays Late night/Early morning
&R - A8 R - B8

v8.5 (180) 8.5 (180) V8.5 (240)
Note: The above are the call charges for 3 minutes. The figure in parentheses is the number of call seconds for ¥8.5. 7 3DEORE. () ANIF8.5MTHEEHE.

As of March 31,2004 20044383188=

@) Long Distance Call Charges

In-prefecture call =py@sE

| mshEERE

Daytime on weekdays Evening/Holidays Late night/Early morning
FHEHE &HE - KB - R
Adjacent up to 20km BiE~20km ¥20 (90 sec.) ¥20 (90 sec.) ¥20 (120 sec.)
Up to 60km ~B0km ¥30 (60 sec.) ¥30 (75 sec.) ¥20 ( 90 sec.)
Beyond 60km 60kmi ¥40 (45 sec.) ¥30 (60 sec.) ¥20 ( 90 sec.)

Note: The above are the call charges for 3 minutes. The figure in parentheses is the number of call seconds for ¥10.

Inter-prefecture call =45mss

X 3HEOHE. () MWIFOMTEESHH.

Daytime on weekdays Evening/Holidays Late night/Early morning
TEHEH ®HE - hH R - R
Adjacent up to 20km BiE~20km ¥20 ( 90 sec.) ¥20 (90 sec.) ¥20 (120 sec.)
Up to 30km ~30km ¥30 ( 60 sec.) ¥30 (60 sec.) ¥30 ( 75 sec.)
Up to 60km ~B0km Y40 ( 45sec.) Y40 (45 sec.) ¥30 ( 60 sec.)
Up to 100km ~100km ¥60 ( 30 sec.) Y40 (45 sec.) ¥30 ( 60 sec.)
Up to 170km ~170km ¥80 (22.5 sec.) ¥60 (30 sec.) Y40 ( 45 sec.)
Beyond 170km 170kmi ¥80 (22.5 sec.) ¥70 (26 sec.) Y40 ( 45 sec.)

Note: The above are the call charges for 3 minutes. The figure in parentheses is the number of call seconds for ¥10.

9 International Call Charges from Japan

Daytime on weekdays Evening/Holidays Late night/Early morning
FHEH RE - KR8 R - F5
U.S.A FAUA Y6 ¥5 Y 4
X ¥15 Y14 Y6 (up to first 1 minute) (R#ID19%FT)
U.K. AFUR : .
Y14 Y14 Y6 (beyond 1 minute) ~ (19%&i8%)
Y18 Y18 Y11 (up to first 1 minute) (B#ID15%FT)
Hong Kong ==
Y16 ¥13 ¥10 (beyond 1 minute) ~ (15#8#E)
. ¥19 Y16 Y14 (up to first 1 minute) (RHD19ET)
Singapore v AHKR—IL : —
Y18 Y16 ¥13 (beyond 1 minute) ~ (157#&8%)
) ) — )
China e Y17 Y17 Y8 (up to first 1 minute) (E%D? 'ﬁit)
Y16 ¥13 Y38 (beyond 1 minute) (1 3%&:8%)

& 3HEORE. () AWIEOFTEE W,

As of March 31,2004 200443831 88=

| BADSOEEEERS

Note: The above are call charges from fixed-line phones, and represent the charges per 6 seconds. & —RIMABEN SORETY . 6WEBORE,

—l Rate time periods #eesms

Weekdays ¥a

*Japanese Standard Time

*Charges are based on the rate in effect at the start of the call.

Saturdays/Sundays/National holidays +-5-%8

Daytime Evening Late night to Holidays Late night to
early mornin| early morning
B e O K81 - e
1 X T I v - Until SAOO
: 19:.00 23:00 Until 8:00 a.m. : . ntil 8:00 a.m.
gf%o. the next morning 2%0 23:00 the next morning
BEASHE BEABEF

* LR DR EHIFEAREOERTNE T,
TR G BRI R O ERH N ERATNE T,
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As of March 31,2004 20044383188S

@ Discount Services | B31—£2

Danzen Talk Il DX #>+¥> k=% 11DX

Description For both long-distance and international calls, call rates are discounted, with an additional fee of ¥200 per month.
" B M. ERSEECDE, 200M/BDENEET, BEEEEl5],

For the party most often called

0,
1B &< B il Bl
Discount rate For the second most-often called party 35% off

g 5 % 2EBICKL hTBiEES

For all other calls o

ZOEDBETNRT 25% off
Integrated Discount Services Provided by KDDI Group kDDIZ)L—T70@asE 1 v—E X
KDDI Discount Set Subscribers to au, TU-KA, DDI Pocket, or DION are exempt from the monthly minimum fee for Danzen Talk [IDX.

KDDIE5IEY b au. Y—7#H—. DDIiKY v b, DIONDIAEE, [EAEA b—2 TIDX] OREEELINES,

For subscribers to more than three types of calls offered by Myline Plus, calls from the au cellular phone to the

auto Hf:'e home telephone are given a 50% discount.
au~Ses NA 54 VTSARSLLEFER, aUSHEFEN SEEMABEOBEESZHLE,
DION subscribers to more than three types of calls offered by Myline Plus are entitled to the following discounts:
(1) ¥300 is discounted from the monthly fee to use ADSL Course.
DION Set Discount (2) Up to ¥300 is discounted from the DION additional service fee.
DIONt Y Rl XA 54V TSRS EEFECUTOEISZEH.

(1) ADSLI—ZDAEFIAR%Z300ME5],
(2) DIONfiIY—EZFIFA#ZRA300MEI5 .

Note: Myline is a telephone company selection service that, if the customer registers the applicable telephone company ahead of time, enables telephone calls to be dialed via the registered company even if the
company’s identification number (for instance, 0077 or 001 if KDDI) is not dialed. Selections can be made from among four calling categories: local, in-prefecture long-distance, out-of-prefecture long-distance,
and international.

FORATAVEF CHRICEREERTED O UHBRLTH L. ZORHOBHFIES (KDDITHNF0077001) 51 VILULEL Th, BRULRH TEEENI 2 TN TEDBERIBIRY—ERTY, R
BAS - BH - BEDADDBEX D CEICESTEDTEFT.

As of March 31,2004 200443831 8=

€© DION Services (Internet Connection Services) DIONSTEI—2 (1 Y5 —R v MERFY—E2)

ADSL Courses ADsSLa—2x

Course Max. connection speed Monthly fees 1)
J-2% BREERE B&ERE 1)
IP Telephone & ADSL Regular 40(e)
IPE:E & ADSLLF+25—40(e) 40Mbps ¥2,880
IP Telephone & ADSL Regular 1M(e)
IPE:E & ADSLLF215—1M(e) 1Mbps ¥1.870
IP Telephone & “FLET’S ADSL” Course
IPEE & [JL Y- ADSLII—2 40Mbps ¥4,000 2
Notes: 1) In addition to the monthly fee is a separate modem rental fee and NTT line use fee. E 1) BERZICE. BEEETLLYZIVEL NTTERERRAUE,
2) Includes NTT East/West “FLET’S ADSL” fee. 2)NTTHAE[ 7L v - ADSL] DREESD.,

Optical Fiber Courses 7 7-/t—1—2

Course Max. connection speed Delivery
J—R%& BABEERE Rt
Mansion Course 100Mbps Over fiber-optic line installed in condominium or apartment building.
IYvavI-2 P $77 1/~ &Y 3 VRIS EABET.
“TEPCO Hikari” Course 100Mbps Tokyo Electric “TEPCO Hikari” is used as the access line, with DION providing ISP service.
TEPCOUNDI—2 P RREA[TEPCOUND | 7 L AERE L, ISPH—E 2 ZDIONH 24,
“B FLET’S” Course 100Mbps NTT East/West's “B FLET'S” is used as the access line, with DION providing ISP service.
B7LywYa—2 NTTHRAE[BIL Y| &7 EAERE U, ISPY—E 2 ZDIONA R



Dial-Up Courses #4v7y7a—2
In addition to the Komikomi Course (for which the ISP fee and communication charge are packaged as a set), there are optional service & fee
courses such as Mighty Course, Baribari Course, Minimini Course, and “FLET’S ISDN” Course.
A=0=30—-R(ISPRIEEBERD YNNI —R) DIED. ¥1F70I—X, JNUNNUI—R, ZZ=ZZ20—X [ v YISDN] O—RBEEHBD
ESCH

As of March 31,2004 20044383188x%

@ Hikari Plus (FTTH) | %75 (FTTH)

High-quality, low-cost telephone, Internet, and broadcasting services are provided by combining fiber optics with KDDI’s original, newly
constructed Contents Delivery Network (CDN). In the past, separate contracts had to be entered into with companies for each of the three
services. Now these services are combined and can be utilized under a reduced fee structure.

[T 74 I\—] &1 ICHEEE U izKDDIEE O [CDN (ContentsDeliveryNetwork | ZH&H . SRE CR{liK [E5E] [ vy —2 v ] [SEME]
P—ERX &R M, RFTIEIDDOY—ERZNSNSICEEEBEZW UL EINREESEDN IO, SDFEDTRERETT—ERAZREULHET,

Hikari Plus Phone (IP-Telephone Service) x7Sx=ms

Quality and functions are equivalent to those of ordinary telephone service. (In contrast to ADSL IP telephone service, the telephone
number does not have to change.)

B OEEEFE L FEDRE AL (ADSLOIPEFEY —ER EELV. BEESHZDOIZFIATED.

The NTT basic monthly charge of 1,750 yen is not required.
NTTEAR,750HERE,

Hikari Plus Net (Internet Connection Service) »7Sz=wk

Provides a maximum of 70 Mbps connection for users in condominiums and apartment buildings. In contrast to ADSL, provides stable
bandwidth and quality regardless of distance from NTT central exchanges.

N2 aViEAIFERA70Mbps. ADSLEEVNTTAIEFGD S DEERECEIRE K TE LTcmE.

Hikari Plus TV (TV Program & Video-Delivery Service) x75xTv

Thirty-channel (multi-channel) broadcasting; video-on-demand service offering a film library of approximately 2,000 Hollywood movies
and animated works as well as karaoke service.

30chD%F + VRJVIGE. J\UDw RIRE - 77 — X5 E#92,0001EmDVOD. A5 AT —E R,

Also includes linked services that enable customers to make video-on-demand purchases using au cellular phones.
AUEFESEN SVODDBAREN TEDEE Y —EABHDET,

Monthly Basic Fees/Apparatus Rental B@EsEsps . gesmEs
For condominiums and apartment buildings

XY avElsy
Type V Type E
[F14TV] [#14TE]
: : £ ¥1,980 ¥1,980
Single service E i
BHE Net
2w ¥3,900 Y3500
Phone + net
e oniirg ¥4,550 ¥4,150
Phone + TV
- ¥4,880 ¥4,480
Combination EE+TV
= Net + TV
2y hTV ¥6,300 ¥5,900
Phone + net + TV ¥6.950 V6,550

EE+RY h+TV

Note: Type V = VDSL, Type E = Ethernet

The charges for VDSL modem and STB are included.

The above fee applies only if 16 or more contracts are expected to be signed by residents in the same building.
A ATV IVDSLAR, ¥4 TE A —TFRvbHH.

FERIE HERFIAE (VDSLIESRS. STB) ZSAEIETY,

EEklEE. Yy ay 11 62U LN THARAHDBAEDEETY,
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€ P Telephone Service

As of March 31,2004 200443531 8KS

Services for Individual Customers @AmIZTH—EZ

DION “IP Telephone & ADSL”

Service
H—ER%

DIONTIPEEES&ADSL]

DION “KDDI-IP Telephone”

DION KDDI-IP&EE]

KDDI Hikari Plus Telephone

Services for Corporations

KDDIX TS X BE&

Service
PJ—ERZ

IP phone service
IP74YH—ER

IP centrex phone (type 1)
POV NUYIR(F14T1)

IP centrex phone (type 2)
IPI#YEYNUY IR (94T2)

*Closed Users Group

#%CUG (Closed Users Group)

Features
% e

*Course that combines ADSL and IP telephone service.

(IP voice calls are included as a basic service.)

equipment provided by NTT East/West.)

-ADSLEIPEFEN Y Mo e I—R (IPEEDNEAY—ER(C2F

na).

-ADSLO—R (IPEFEETLZLYHIV). TLyY - ADSLI—R

(NTTERER{HDIPEFEX I 2 Z FIFAATEE) o

*Provided as a DION-added service. Targeted services

include the Optical Fiber Mansion Course.
eRental of IP telephone adapter.

- DIONfIIIY—ER & U TR, MRY—ER G, XT7N—3V

3YI-A1%E,
IPEETFI TSV,

°|P telephone service that uses fiber optics. Does not

require NTT subscriber telephone contract.
oExisting telephone number can continue to be used.

KT 7 A INEFRIAUIPEEY —E X, NTTHAEZEDOZIRE,
- BFDBEFEESZ T D FFIATEE.

EAEIFY—ER

Features
LS #

QOffered as an added broadband service of KDDI Internet.
*Provides added functions such as dial-in, number
announcement, and number display.

*Provides “au incoming discount” (call charge discount
service for calls to au cellular phones).

- KDDIA Y& —%y NOLEE Y —E 2T —E 2 & LTiRE,
CHAYIA Y, ZESEN. RESKRSOMINKEEZREE,

- [auzE(SEl51] (QUitHEEEDEERIES Y —ER) ZiRt.

*For customers who use existing voice VPN service or
extension network of leased circuit. Can develop
network using existing PBX or telephone sets.

*Provides “au incoming discount” (call charge discount
service for calls to au cellular phones).

- BFEEOSEEVPNY—E2 P, SRRONERRY NT—o&FIRLT
VWDBERESFHEENTR. FIFROPBXPEERZZOFEAALL
2y ND—SRESENEE,

- [auiEfEEIs|] (QUISHEEEDEEMES 1T —ER) Zikff.

*Discontinues use of existing PBX and telephone sets
and provides various PBX functions by controlling
extension numbers through a centrex server set up on
the KDDI side. Can reduce cost with full IP by
integrating audio and data in intranet.

*Provides “au incoming discount” (call charge discount
service for calls to au cellular phones).

- EEZOPBX P EsE##FELE L. KDDIFIICRE LIc Y MUy o 20—
INTHRESEZEET 5T £ T, BEPBXRERE. &5 -T—%
AV RSRYNHEET BT ET, TIVIPIEIC KD IR MR AT EE,

- TausEEEI5|] (AUt B DEERIEIG U —ER) =iz,

*ADSL Course (Rental of IP telephone modem), FLET'S
ADSL Course. (Enables use of IP telephone-compatible

IPEEEY—ER

Fees and charges
2} =

*Basic fee is included in ADSL portion.

*Modem rental fee: 780 yen (ADSL Course)

*Uniform rate of 8 yen/3 minutes throughout Japan. No
charge between IP telephones. International calls to

U.S.: 9 yen/minute. Cellular phone calls: 19 yen/minute.
- BAREFADSLICSE,

- EFLLYH)VH: 780M (ADSLI—2R)

- EM=E—#8M, /37, IPEFERI: L. ERAESH 7. #5719
B/ aig&

*Basic fee: 280 yen/month
*Adapter rental fee: 380 yen
eUniform rate of 8 yen/3 minutes throughout Japan. No

charge between IP telephones. International calls to

U.S.: 9 yen/minute. Cellular phone calls: 19 yen/minute.
- BXBE | 280M/A

- 7HTHILYHFIVE 3800

- BEN2E—#8M, /3%, IPEFERIFE. EMKESH, 9. H#H19
B/ pEE

Basic fee: 1,980 yen/month
*Adapter rental fee: 380 yen
eUniform rate of 8 yen/3 minutes throughout Japan. No
charge between IP telephones. International calls to

U.S.: 9 yen/minute. Cellular phone calls: 19 yen/minute.
- BAEE 1,980M/B

- 79TV 3800

- BNSE—#8M, /3%, IPEFEMIFEY. EMKESH, 7. HF19
A/ B5E

Fees and charges
# &
*Basic fee: 600 yen (each channel)
*Adapter rental fee: 2,500 yen

eUniform rate of 8 yen/3 minutes throughout Japan. No
charge between IP telephones. International calls to
U.S.: 9 yen/minute. Cellular phone calls: 10 yen/30
seconds.

- BAR£600M (chig)

"THTELYHIE 25000

- ENE£E—#8M, /3%, IPEHE/GEL. ERRESH, 4, #H10
M/ 30%E

*Basic fee: 2,000 yen (each CUG*)

*0n-Net function basic fee: 400 yen (each channel)
*Uniform rate of 8 yen/3 minutes throughout Japan. No
charge between IP telephones. International calls to U.S.:
9 yen/minute. Cellular phone calls: 10 yen/30 seconds.

- BA%lE2,000M (CUGH )

- 72 MEREEZAEL : 400M (chi)

- ER2E—#8M /37, IPEFERBI:HEL. ERAESH 7. 710
[/ 30/ E

*Basic fee: 900 yen (each terminal)

eUniform rate of 8 yen/3 minutes throughout Japan. No
charge between [P telephones. International calls to
U.S.: 9 yen/minute. Cellular phone calls: 19 yen/minute.

- BARISE | 900M (#%E)

- EN2E—#8M /3%, IPEERBI:HEL. BERARESM. 7. #FH19
B/ B1E



Status of affiliation with KDDI’s IP telephone service KDDIDIPESEICS(T2iRERR

Mutual points of connection iEE#EsE

ODN IP phone (Japan Telecom), POINT Phone (POWEREDCOM), “For You Calling” service (STnet)
ODN IP7#~ (B&Z L 3dL). POINT Phone (JXO—R3OL), 7+—21—3—)L (STnet)

Affiliated services izigs

Affiliations have been formed with approximately 60 ISP and CATV companies, including BIGLOBE and @nifty, and toll-free calling is
provided (includes companies serving under mutual points of connection for Japan Telecom and STnet.)

BIGLOBE. @niftyZ#ash#I604DISP. CATVERIEL. FMEEEZRE L TVWE Y HEEERSEDBEAT UL, STnetFDETZZD).

As of March 31,2004 20044383188:xS

©) Internet Services for Corporations EAA A Y 5—3y METSY

KDDI Internet  kpDIf v &—zv ~
Access by DSL/Optical Fiber DsL7ot2 %75t

Name of course Features
d—2% 15 #

Business-ADSL Business-ADSL is a high-quality ADSL Internet connection service that KDDI offers end-to-end to
) companies and SOHOs (small offices/home offices).

ElETEES-ADEL Business-ADSLI&. KDDINTY K- ko - T RTIRIET HREPSOHOMI OBRBEADSLY Y o—2y MEGY—E 2 TT,

Business-DSL Economy is an ADSL Internet connection service for companies and SOHOs that

Business-DSL Economy allocates fixed IP addresses, utilizing the “FLET’S ADSL” service of NTT East and NTT West.
Business-DSLTIJ/=— Business-DSLI O/ =—(¢. NTT&REA - NTTEEAD [JL v - ADSL] H—EZZFIR LR, BENICIP? RUZ%ZE]
YT, % - SOHOEIFADSLA V¥ —R v MERY—EZTY, o
=)
(=]
Ether Access Fnttré?fraé\gcess is a high-quality broadband Internet connection service that utilizes an Ethernet s
A=A L—YT LR, A—HRY M YI—T IR & HERE - AV 5—Ry NERY—ERTT,
Ether Economy is an optical access Internet service for companies and SOHOs that allocates fixed 1 3
Ether Economy |P addresses, utilizing the “B FLET’S” service of NTT East and NTT West.
A—HYId/3Z— A—YI3/Z—F NTTRAA - NTTEBAD [BILv Y] Y—E2%FALE, BENICIPY RUZZEDYTS, &

% - SOHO@AIFNT I LR V5 —Ry MF—ERTY,

Access by Leased Circuit mmrstezsy—ExR

Name of course Menu Monthly fee Service area
I—2% E#fA=1— Bk HY—ERTUT7

Standard 25VT—R 128kbps, 1.5Mbps From ¥ 30,900 Major cities nationwide SEEEHH
Standard Light 25V KA b 1.5Mbps From ¥226,000 (to be expanded gradually) ORXHEA)
Standard 2 RIVHF—R2 64kbps, 128kbps, 1.5Mbps From ¥ 30,000
Standard 2 Light AFVF—R251 k 1.5Mbps From ¥226,000
Premium DA/HSD ~ L7 LDA - HSD 64kbps-6Mbps From ¥ 64,000 Nationwide 2 E
Premium ATM TUE7 LATM 0.5Mbps-135Mbps From ¥355,000
Premium Light ATM JU=7 LS54 bATM 0.5Mbps-10Mbps From ¥183,000

Note: “Standard” are best-effort types and “Premium” are bandwidth-guarantee types. LRI VI R~BERZA I T 7 — b TUIT7 L~ 3HEREE,
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© Internet Network Backbone

As of March 31,2004 200443531 88=S

AV5—2y bRy ND—=U )Ny TiR—>

\
\
~— -
)'\ Equinix/SJ ) AA DS

}
KDDI France China RIS PAIX
N\ 310Mbps U NYIIX
. 7~ "Om [ . KDDI
‘/-I;\'\ N ’ \ 1b S ‘ Santa Clara ’!SPH'Ik
\
Wz o —d ’saka 2,480Mbps ’

S -
N / Qd

/ 2 ~
S |

\/ 2 —

KDDI Europe (UK) /_-f’

. Y KDDI Germany
J 865Mbps

N~ <
< S <
- =
e P~
V4 \Jf"

o‘\y

\/

Equinix/VA

Mbps ~ ~ Hong Kong ez Tokyo
" '~
\ \\-\‘ au / //

Ze# Taiwan

\ |ndia‘3m‘ b
Ty Vietnam ~
' 2Mbps 1 /% hilippines
\\,.f\ LI Thailand #14Mbps
12Mbps.y

KDDI
2,480Mbps os Angeles) g WYY

. I A—‘ "
Equinix/LA \;i
=

" -
| h Indonesia T PR
6Mbps ~
Singapore
/ 90Mbps AN
N
Australia
46Mbps
- ) New Zealand
ZMb}s
v / T
Sapporo { @
. O // 3G
¢
] JPIX
) ( Otemachi
3G
Sendai o
aiba
oyama/ § 4.8G DC
yag o ()
Kanazawa () Q] /
u 4G Shibuya
Hiroshima TOkvo DG
(= y
Fukuoka . \f— Nagoya
h 4.8G
O3
e S
1G 1G
g
7 JPIX
Osaka to U.S.A.
Total international connections about 8.4G EINER b—5 ) #18.4G
Connections with approximately 100 agents in approximately 20 countries worldwide. 5201 E. #100FEE &R
US - Japan: 5,270M HKRE5.270M
Total Tokyo — Osaka 14.7G RN, AR b—5) —————14.7G
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({® 1P-VPN Service | IP-VPN —E2

KDDI's IP-VPN makes use of a high-speed and large-capacity backbone transmission circuit. To meet various business requirements, IP-VPN
offers several access methods. Users can choose their access method depending upon their type of business, traffic volume, and costs.

KDDI provides international IP-VPN services for corporations’ communications with their overseas offices. These corporations can easily build
their own international network by connecting to the KDDI international IP-VPN network provided worldwide.

KDDIDIP-VPN[E. BEREICERATED/\Y I R—VZFH, EVRAZ—XCHDE. SRLET I EAFERZRE. £#HAS. NSy IBE. O
ABCIHU CERDAIRE, Fle. BIMIRZRDEEOIFIC. ERF IP-VPNU—EX Bt BEL, MRS TREHRDOKDDIER IP-VPNICEE R T

BREIIT. BEICEERRY NI DBEDTREELDTT,

1 IP-VPN Service

=
=

High-Speed Digital (HSD) }
BET I

=
c}g{ .............

Digital Access (DA)
TAIIIWTIER

ce Tl ce
—
= =
ADSL SDSL

IP-VPN ADSL 1.5M
Maximum uplink 512kbps
Maximum downlink 1.5Mbps

IP-VPN ADSL 512K
Maximum uplink 224kbps
Maximum downlink 512kbps

{ 64kbps-6Mbps

KDDI IP-VPN
(domestic and international)
3]

A - EEE) ATM
................. -
CE e 5kb -
5Kbps— . |

o =
u.-"‘ -
= ..“"‘.‘ .....
o u".“. ,~....

IP-VPN ADSL 10M
Maximum uplink IMbps
Maximum downlink 10Mbps

(RAED 224kbps,/ T 512kbps)  (BALD 512kbps/ 0 1.5Mbps)  (&ALED 1Mbps,/ O 10Mbps)

49 countries
A9/ E

FR/CR Connection
FR/CR##5%

------- High-Speed Digital (HSD)
BRT IS

Digital Access (DA)

FAIZIWTIER

=3

192kbps—
s, 64kbps— 1.5Mbps
“ 135Mbps (.\ ')
= =
Optical fiber-based system Fixed Wireless Access
(Metro Ring) (FWA)
KT 71 IN—EBEN MAEBRBRT VRV AT I

(X rOvvy)

IP-VPN SDSL 512K*
Maximum uplink 512kbps Maximum uplink 1.5Mbps
Maximum downlink 512kbps Maximum downlink 1.5Mbps
(®K.ED 512kbps/Fh 512kops)  (BALD 1.5Mbps,/ b 1.5Mbps)

IP-VPN SDSL 1.5M*

Includes planned future services.
SEBERFEOT—ERBZFENTVET .

Locations providing international IP-VPN access

EIFEIP-VPNOE{xdith

Hong Kong, South Korea, Taiwan, Singapore, Indonesia, Philippines, Malaysia, Australia,
New Zealand, Thailand, China, U.S.A., Canada, Mexico, Puerto Rico, Argentina, Brazil,
Chile, Ecuador, Colombia, Peru, Venezuela, Costa Rica, Bolivia, U.K., Belgium, France, the
Netherlands, Germany, Switzerland, Denmark, Finland, Norway, Sweden, Ireland, Austria,
Greece, Israel, Italy, Luxembourg, Portugal, Spain, Czech Republic, Hungary, Russia,
Poland, Egypt, South Africa, Turkey, Estonia, Romania

BB -BE BB - YUHAR—IW -AYRRIT7 - T4 UEY - U=V 7 - F—AKSU
P Za—=I—=SYR-HA -tE - PAUD - AFSY - XFVT - TI)VRUD - PILEY
F-ISIN-FY - IHFPRIL-OIOVET - NX)b— - RRXIS - AAYYUH - RUE
P oAFYUR - RNIF— - TSVYR-ASVT - RAY - RA R - FTIRN=T - T14ITY
K- JIWD1— - ADT—FV - PAIWSYR - A—=ZAKIT7 - FUIp - ARSI - (5
U7 - ot FIWT - RILRAIL - ARAY - Fa - \VHU—-OYF7 - K=K -
IVIh-Em7I7UAHNE - MLVO - IR M7 - L= Z7
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(D) Service Areas of Domestic Data Centers | BTt R
Location Area (m?)
o= EHEE (m?)
Shibuya P about 15,000
Shinjuku, Otemachi, Odaiba, etc. B, AFE. BABE N/A
Total (including other than those above) &5t (LELSEEE) about 35,000

As of March 31,2004 200443531 8=S

() Service Areas of Overseas Data Centers BT —5 > 5 —REM
Location Area (m?) Providing entity
= eI (m?) RS
London-Docklands (North) DO~ RYEvZ52X (North) 17,000
London-Docklands (East) OYRYRyISUX (East) 9,000
London-Metro O Ry ~OYA ~ 1,400
Paris-Site No. 1 NUISYA b 1,100
- TELEHOUSE EUROPE
é Paris-Site No. 2 KU28H k 14,000
= Frankfurt IS5k 4,000
1 6 Munich SaunY 4,000
Hamburgh NVTIWG 2,700
NY-Staten Center NYRZyF oty 5— 15,000
NY-Broadway Center NYZJO—RI A Y5~ 7,900
TELEHOUSE AMERICA
NY-Manhattan Center INESZACE A SR 1,500
Los Angeles oYY EILR 1,100
Sao Paulo ZpZ0\n| 200
Seoul volb 3,000 Prism
Beijing = N/A KDDI CHINA
Shanghai L N/A KDDI SHANGHAI
Hong Kong B 2,500 KDDI HONG KONG
Taipei ailt N/A KDDI TAIWAN
Bangkok Nras N/A KDDI THAILAND
Singapore JUAR=I N/A KDDI SINGAPORE

Total At about 85,000
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(®) Solutions Menu YUa—YaYR=a—

KDDI provides a comprehensive mobile network environment, including mobile terminals, mobile
communications, and server-related equipment. In addition, KDDI offers a wide array of application
software and content that suit various business needs.

TN iR, ENAIVBE, U—N\RRMEEZZD. b—FIEENAILRY NTO—IREZCIRELET.
EREVRAAFZIUT—y 3y aVFIYHTHELTVETD,

Mobile Solutions
ENAILYYa—r3Y

KDDI builds an optimal and complete e-commerce environment, from creating an e-business infrastructure

e-Business Solutions to managing customer orders to settling accounts and shipping ordered goods.
eEYRRYYa—Y5Y AV ISHRIEOREN S, HFEE. ASRE. BROMXCVIZDET, BESTOLIRAICRELEC (B

FRENG]) RiEZE. —EUTERLE,

KDDI provides users with a wide range of solutions, from building a security policy to the application and
. . management of firewalls, thereby assisting them in tightening information security and preventing
Security Solutions unauthorized access to sensitive information via the Internet.

TFaUF«VUa—r3ay _ N
TFAUTAIRUY—DBEDNST 747D 2 —ILDEREEGE, FEVY1—YavORMEEL., BHRt+
AUT 1 DbZEYR— b, RIEFZIERAZY vy hPDRUET,
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KDDI totally supports the creation of call centers for users by planning, designing, and building the most-
. suitable call centers, from small to multi-site, along with providing management consulting and supporting
Call Center Solutions the outsourcing of parts of their business.

ATlversm ATy Sy IEENSTILF YA NET. BEHI—L LY s—=RE. Ret HE, SH@ENEERIVYILT 1« Y IH
5. EEO—ETY N —Y VI WEBET. h—FILICHR— R LET.

—
~

. With state-of-the-art technologies and a wealth of know-how, KDDI designs, builds, and manages optimal
Network Consulting telecommunications networks for users.

FYRYmTaAYINT 2T KDDIDBSEEiTE BES / 5\ D[ &b BBRICRESEER Y NI—sOFEt - #5F - EREERLET,

To meet the various needs of users establishing e-business environments, KDDI provides them with expert
Operational Outsourcing ~ Support that enhances the efficiency of their business.
ERTY Y-V eEVRZADICBERT—ICAD DS BEHRD = —XCEHHD < HH. BERROEIRRAZIHRT DKL SEH—
EXERELET,

KDDI provides all types of users with a wide array of products in solution packages that mesh smoothly
Package Solutions with their existing communications networks.
Nyor—Ivyya—yay BERY NI—IY—ERXEHNMEOBVERS (1 VT Y T2LTCOBERNERAT D EOERDINvI—IY
Ua—y3VEUTRHBELETD,
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(%) KDDI Network Infrastructure | KDDIDRY RD—54275

Terrestrial optical cable 12,100 km
Hr—TI

JIH (Japan Information Highway) submarine cable

along the Japan Archipelago 10,300 km
JH (9 - AV TFA—23Y - \ LD TA)
BASISERIRICID B KBRS —T U

RJK to Russia/Korea
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Japan-US to USA.
APCN2 to Asia

\ PC-1 10 USA.
EAC to Asia
\Japan-us to U.SA.

CHINA-US to U.S.A/Asia
APCN2 to Asia
C2C to Asia

—h
(=)

TPC-5to USA.
FLAG to Asia/Europe

Japan-US to USA.

TPC-5 to U.S.A. C2C to Asia
APCN , PC-1to USA.
to Asia EAC to Asia

C-J to China
SMW?3 to Asia/Europe




%% Outline of Major Services [TU-KA Business] zusvs—vzmz v—n—ms

As of March 31,2004 20044383188xS

€ WMonthly Fees Y—h—EEEE T2

Simple Fee Series vv7uneyu—x
These are simple and easy-to-understand fee courses in which all communications fees can be handled as basic charges. The communications charge
is the same for any destination 24 hours a day (except international calls).
BEAERARZINCEERE UTERATES. DO P TV Y TIVEREI—R @5EEHE. 24B/BH#ICHIFTERURE. (EREEZEMRL)

Basic fee Free usage
EAEER ERIESE
Simple 35 Course  ¥y>7L351—2 ¥ 3,500 Y 3,500 ( 87 min. max. %)
Simple 50 Course  ¥>7)L500—2 ¥ 5,000 Y 5,500 (137 min. max. &%)
Simple 75 Course  ¥>7L7510-2 Y 7,500 Y 8,500 (283 min. max. mA%)
Simple 100 Course v>7)L1003—2 ¥10,000 ¥15,000 (500 min. max. ®*%)
Simple 150 Course >>7)L1500—2 ¥15,000 ¥22,500 (750 min. max. ®%)

Note: The above is the course for the Kanto area. & ¢ BRI ORE I — R,

BEST

Reduced rate plan for service contract over two continuous years.
EFRBZIIMR T D EEFHE L. BEDOHETS Y,

Monthly basic fee EAEAR ¥2,600/month

Free usage SENEEE ¥1,200/month

Call rate AR ¥10/30 sec. (calls between TU-KA subscribers)
SMS, E-mail Xl SMS: 400 messages

E-mail (100 letters): 888 messages
Note: The above is the course for the Tokai area. A REXOEI -,

TU-KA V3

Reduced rate plan for service contract over two continuous years.
SFRZIMR T D EZRMHE LI, BEDOBEETS V.

Monthly basic fee EARERR ¥1,700/month (¥1,440/month, including family discount)
Call rate AR 50% off (calls between TU-KA subscribers)
SMS, E-mail =L SMS: ¥1/message

E-mail: from ¥1/message
Note: The above is the course for the Kansai area. & BT OBE I — R,

TU-KA Internet service: EZweb-compatible models can gain easy access to the Internet.

EZ Internet: Enables access to news, weather, and other up-to-date information reports, incoming-call melody services, image downloading, and

other services.
E-mail: Messages of up to 5,000 characters (equivalent to 10KB) can be received. Also, up to five

Call charges
E@EEAt
¥20/30 sec.
¥10/30 Sec. (calls between TU-KA subscribers v—n—£3L0158)

¥20/30 sec.
¥10/30 sec. (calls between TU-KA subscribers v—h—&3L0158)

¥15/30 sec.
¥10/30 sec. (calls between TU-KA subscribers y—h—&E3L058)

¥15/30 sec.
¥10/30 Sec. (calls between TU-KA subscribers v—h—£3L0158)

¥15/30 sec.
¥10/30 sec. (calls between TU-KA subscribers y—h—£35L0158)

2,600M/8”
1,200M%

10M/30% (Y—hH—&5 LDER)

AR Xy tE—Y 1 400E
100X=F EX—)L : 888[E|

1,700M/8 (Ri&&l55A4<C1,440M/8)
50% off (Y—h—&SULDIBEE)

ADA Ay =T TR/ AvE—T
EX—)L TR/ Xy - ~

As of March 31,2004 2004438318xS

@) EZweb | Ezweb

100KB attached files can be received.

Y—H—DA VF—xy MERY—ERX, EZWebMITHECREECA V5 —Ry MNP I EATERY,
EZAV5—xy b1 22— - RRFHREOEHER. BEXAODT «. BRI U YO—REDY—EXDFHETEET,
EX—JL : &AK5,000XF (10KB#Z) DXy E—IDRETEXT . HMIT7AILEHT00KBXFEAEDE T,

Official EZweb sites: 2,317 EZwebRH 1 M1 2,317

EZweb subscribers: Approximately 1.81 million EZwebZZ0% : #¥918154

Monthly fee BRI Y200

Connection charge BERE ¥0.27/Packet

Discount option )y 2| If the customer pays a fixed monthly fee of 500 yen, the connection BEEEERE500MFLR (&, BIEREN.

charge is 0.1 yen/packet.

0.1/ TN\Ty hEBDET,
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4 L Major Services [Pocket (PHS) Business] zsos—cxmz vrrvrsms

€ Monthly Fees for Air H” (air edge)

Service provided: nationwide (all service areas for DDI Pocket)
H—ERRHEI V7 : £2E (DDIRT Y hOY—EZXIUFPET)

As of March 31,2004 200443531 88=S
| AIrH BEI—2

Monthly fee One-year contract discount rates Transmission speed
BE&ErE FRZHEIS 1% BIERE
Tsunagi-Hodai (unlimited connection time) S& & ¥5,800/month ¥4.930 Max. 32kbps
—Fixed-rate unlimited connection service =~ —EEEHEOFEVKETS>
Option 128 F7v3v128 Max. 128kbps
—Tsunagi-hodai service, for an additional fee, ~ —EiRETOBHEIEAI2800snBERE s +¥3,500/month - (compatible devices only)
can handle up to 128kbps communication speed CRSHED )
Net 25 *v h2b
¥4,590 Max. 64kbps
—Free connections up to 25 hours —EERE2EREE TR LS L P
A & B Discount A&BEZI
If Air H” and broadband service are contracted as a set, the monthly basic fee for Air H” is discounted by 15%. Air H” Net 25 With 15% A&B discount + 15% annual contract discount

This service is available for subscribers of KDDI’s DION-ADSL, etc.

[AIr H" | £T0—RNY REEY FTBEVWW L & Ar H OBEEARBAD 15%0FFICES 2519 —EXTY,

KDDIOZ7O— RN\ RF—ER [DION-ADSL] EEDRWEDRRELEDET

@) Monthly Fees for Voice Communications

Air H* T h25) »
¥5,400

ASBEI15%0FF+ /) 15%0FF C
¥3,780

As of March 31,2004 200443531 HE=S
BEU—ERE1-X

Basic fee Free usage Data transmission fees

B IR F—YEERE
Standard course Z#£1—2 Y 2,700/month ¥10/70 sec.
Super pack LL Z2—){—)Cy HLL ¥12,000/month ¥10,000 — (Up to about 1,187 min.) (®A#1,18745E:%) ¥10/70 sec.
Super pack L Z—){—)CyIL ¥ 5,000/month Y 3,000 — (Uptoabout 387 min.)  (x#38745E:%) ¥10/70 sec.
Super pack S 2—)\—){v oS Y 3,300/month Y 1200 — (Uptoabout115min.)  (SA%1155E:%) ¥10/70 sec.

€) Air H” Compatible Devices

Name of device
i

As of March 31,2004 200443531 HE=S
| ArH IES 1Ty T

Special features

B R

AH-8405C (SII)
AH-H403C (HONDA ELECTRON)
AH-F401U (Fujitsu)

AH-S101S (SII)

@ Wireless IP Connection Service for High-Bandwidth Users

First compact-flash (CF) type of Air H” that supports 128kbps communication. Thin
and light.

First communication card to support international roaming. Compact-flash-type that
is equipped with adjustable antenna and voice call function.

Industry’s first USB-type data communication card. Connecting to USB port enables
connection with either desktop or notebook PCs. Supports 128kbps.

World’s smallest and lightest (size: 55mm x 24mm; weight: approx. 6g). Can attach
directly to SD interface.

PHS data communications service for which the fee is based on the desired bandwidth.

BERESM CONERECKDPHST—FBET—EXR,

128kbps@ERINAIr H'#IDCF (AU hTS5 v a)
FA4T. FLTEL,

BIEA— RTYSH TEKRO—Z 2 I (CHb.
AIER 7 VT L EE AR EER UIcCFY 1 T,

EFIDUSBY 1 T, USBIiFICEKEI DI ELICKD, TR
U by T, J—REPCOTNEERN L. 128kbpsitii.

HREN. RBE, (KT 55mmx24mm. F& 1 §)
6g) SDA V¥ —TJ 1 —RI[CEEKEYT DT EHEIEE.

As of March 31,2004 200443531 HKS
| AORIREIT MRRIPERY—E2]

Large company or
business group

Company KEE-REII—T
Packet sarver Interconnection _ Server

SRy —1t— int ERY—/(— In

A

0!
Router pﬁﬁ
W—5—  EEE

=

5| 4

Network Use Fees v hT—2o @Rk e aroun.
PHS data terminals
Transmission speed Monthly fees e
BIERE BERE
Up to 8Mbps ¥30,000,000 (1)
8Mbps% T 3,0005M (1) /
Over 8Mbps up to 30Mbps (1) +¥3,200,000 for each additional Mbps < _ " <
8Mbps%#X T30MbpsE T (1)+1Mbps % TH(c 3205 &) et comecton ee
Over 30Mbps (1) +¥3,000,000 for each additional Mbps
30Mbpsid (1)+ 1MbpsF THI30055

- Terminal connection fee: ¥80/month per line

- Pool address fee: Free up to 29 IP addresses

(1) Network usage
(Ol

(3) Additional address fee
(4) Charge for remote answer number
(3) PR ISR
(4) BiREEESH

Set incoming packet volume (speed).
BESE (W) ZRE

- RIS | 808 - B

- POOLY RUR 1 29IPY RURFTIFER 5&



50 Stock-Related Data stmmis:

o Stock Prices and Trends of Stock Transactions | iR

Stock price (Index)

i (HE20)
200.00-
—
KDDI
175.00- —r—
NIKKEI Average
BET
150.00-
Trading volume
FE
125.00- ¢
0
o/

100.00- oy geem=

75.00-

From the end of March 2003 to the end of March 2004
20034 3F%K~200443A%K

Trading volume

TES

.250,000

./ .\..—o_./ .\, ./0—.\’_. ) +225,000

e -.\./ +200,000

() s
o l—.’. .
Oy g™ et~ /._-.\ ,-/ 175,000
- R !

/'_'\-/ -150,000
e

-125,000

+75,000
50.00-
+50,000
25.00- I I I I +25,000
000 o o 0
S PP P &P P PLEPEPELEELEPEELEELIEIEEIIITIFTFIIITI

100,000

9 Change in Number of Owned Shares by Shareholder Type

As of March 31,2004 20044383188xS

| EERIHRBORS

2001 2002 2003 [EZTY

30.65%

35,053.80

0.83%

23.85%

7.88%

36.79%

1999 2000
. o 716,994 633,718 1,096,262.15 1,337,948.55 1,449,739.27 1,300,003.29
Financial institutions B
31.52% 27.86% 25.85% 31.55% 34.19%
n . 29,040 24,413 37,786.58 26,157.33 19,693.65
Securities companies SESR
1.28% 1.07% 0.89% 0.62% 0.46%
. . 340,787 504,082  597,100.37  570,777.69  782,910.58 1,011,400.86
Foreign companies, etc. NEEAZE
14.98% 22.16% 14.08% 13.46% 18.46%
. . 145,036 108,949  340,284.46  428,875.06  369,974.51  334,255.94
Individual investors and others BA - Z0ft
6.38% 4.79% 8.02% 10.11% 8.72%
. 1,042,522 1,003,280 2,169,446.82 1,877,121.75 1,618,562.37 1,560,166.49
Companies other than the ahove ZDRIDEAN
45.84% 4411% 51.16% 44.26% 38.17%
— 63 - - - -
Government and local public entities T - 5 AHEE
0.00% - - - -
- - 2,274,442 2,274,442 4,240,880.38 4,240,880.38 4,240,880.38 4,240,880.38
- 100.00% 100.00% 100.00% 100.00% 100.00%

100.00%

(o)
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Q Changes in Total Number of Shares Issued and Outstanding and Capital

Date
F£HH

Mar. 3, 1998
1998%3/3H
1)

Sep. 30, 2000
2000FE9H30H
2)

Oct. 1, 2000
20004108 1H
3)

Mar. 31, 2001
200143[31H
4)

Sep. 26, 2001
200149F26H
5)

Total number of shares
issued and outstanding

FATERIUREL

Increase Balance

(shares) (shares)

R (%) HE (K
100,000.00 2,274,442.00
123,448.00 2,397,890.00
1,345,260.60 3,743,150.60
497,729.78 4,240,880.38
- 4,240,880.38

Notes:

1) Allocation of new shares to Kyocera Corporation
Number of shares issued: 100,000 shares
Price of shares issued: 384,600 yen

Price of capitalization: 192,300 yen

Capital
BAE
Increase Balance
(millions of yen) (millions of yen)
BEEE (B %= (BAM)
19,230 72,635
60,002 132,637
6,726 139,363
2,489 141,852
- 141,852

i
FATH:
FATIMER -
EAENE

1) RESHASHICHTHIHEE=FEZ

100.000%k
384,600
192,300

As of June 30, 2004 200446830HE~S

‘%ﬁﬁﬁﬁ%ﬁ‘§$ﬁ%®ﬁﬁ

Additional paid-in capital

BARERE

Increase Balance

(millions of yen) (millions of yen)
EEE (BHM) %= (BAM)

19,230 87,920

60,002 147,922

115,780 263,702

40,394 304,096

94 304,190

2) Allocation of new shares to Toyota Motor Corporation 2) hIAYEBEHARMICH T IERE=FZY

Number of shares issued: 123,448 shares FATE 123,448
Price of shares issued: 972,100 yen FATilEE 972,100
Price of capitalization: 486,050 yen BEAMNEE . 486.050M

3) Merged with KDD Corporation and IDO CORPORATION 3) KDDHHARHMRUBABEBEKRRRTEDEH
Merger ratio aftE

DDI CORPORATION KDD CORPORATION
9.21 1
DDI CORPORATION DO CORPORATION

29 : 1
4) Made aU CORPORATION a 100%-owned subsidiary of KDDI CORPORATION through share exchange
Exchange ratio
KDDI CORPORATION au CORPORATION
1.000 : 2.015
5) Merged with KDD (Tokyo Central) Sales Inc., KDD (Tokyo South) Sales Inc., KDD (Tokyo West) Sales Inc.
and KDD (Osaka) Sales Inc.

DDI CORPORATION

9.21

DDI CORPORATION

29

4) HRABHAULOHRTS

HataAE

KDDI CORPORATION :

1.000

5) #HAEHKDDERFTERRFR, HARITKDDIRFTIERR, MU RHKDDIRFEARRN Ot KDDIR

FERBRDIBRE H

: KDD CORPORATION
: 1

: IDO CORPORATION
: 1

au CORPORATION
2015



Revenues \
WRTES
Total /
2,846,098 /

{Unit: million yen)
(e BEAEA)

[ auBusiness ] BBC & Solutions Business

Financial Data

HBREEST —%

; Uperatinﬁ\\
Income
W

Total

/

292,105 5/

239469

(Unit: million yen)
(M : J5MA)

__| TU-KABusiness  _| Pocket (PHS) Business  __| Other Business

‘Year ended March 31, 2004
20045F3AM

U.S. dollar amounts in this book are converted from yen, for convenience only at the rate of ¥105.69 = $1, the approximate exchange rate on March 31, 2004.
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18 Performance Trends by Business Segment =xtsxo rasmns

This section attempts to take into account fluctuations resulting from mergers and provide a basis for real comparisons of the financial position by adjusting the figures.

1) Years ended March 31, 2000 and 2001
The results for KDD and IDO in the year ended March 31, 2000 and in the first half of the year ended March 31, 2001 were simply added to each consolidated results. The
results of TU-KA in the first half of the year ended March 31, 2000 were also simply added. In the same way, the results for IDO were added to the au business results, and
the results for KDD to the results for network and solutions business. The figures have not been adjusted for consolidation elimination.

2) Treatment of Consolidated Subsidiaries
Domestic consolidated subsidiaries, other than cellular phone and PHS businesses, and overseas consolidated subsidiaries are all aggregated under “other business.”

AEUVaV TR BHICHSHIBOZE 78T, RENEMIFIRRDLRZDIRES I 51c). UTORBEITSTHEDFET, #oC. MBHEREFBILOERDHOFT,
1) 200043 K U200 1E3/HADED KLY
EREOHIEICK LT, KDD, IDODE200043A#R V2001 £3A LHOHEZEMEELTLE T, X T, 2000FE3/H DY —H—DHELEMEEULTVEY, Fc, auss
[CDWVTIFIDOD#fE%E . BBC&YU1—YaVEEIC DV TIFKDDOH(ER ., ZNZNERKICEMEGELTVE T,
FZOR, BEEEICOVWTIFARLTEDF A
2)EETFRATOEDIRL
EROENAIIBEEZRERJEFRIL L. BHOEBTFRIMRF. ETIHEULTZOMBRECZHTVFT.

© Cconsolidated | =
Years ended March 31 38318 T LIc&EE
Millions of yen Millions of U.S. dollars
&5 &5 R
2000 2001 2002 POEN 2004 2004
Operating revenues BRI 2,778,794 2,816,381 2,833,799 2,785,343 2,846,098 26,929
Telecommunications business e B 2,168,303 2,192,637 2,247,145 2,191,887 2,268,726 21,466
Voice communications B 1,995,166 1,871,737 1,767,730 1,574,509 1,468,961 13,899
Digital data transmission services and other FHiEn 173,137 320,900 479,415 617,378 799,765 1,567
Other business WIS 610,491 623,744 586,654 593,456 577,372 5,463
Operating income el 76,342 98,794 102,297 140,653 292,105 2,764
Ordinary income BRI 54,060 59,570 78,756 113,211 274,548 2,598
Extraordinary income (loss) TR (80,182) 6,498 (57,871) (2,485) (82,447) (780)
Net income E e s (10,468) 21,668 12,979 57,359 117,025 1,107
Free cash flows JU—Frya-I0— N/A (170,002) 290,600 305,335 404,232 3,825
EBITDA EBITDA 576,426 513,853 544,805 563,491 688,027 6,510
Operating income margin LR 2.7% 3.5% 3.6% 5.0% 10.3% 10.3%
Ordinary income margin LR 1.9% 2.1% 2.8% 41% 9.6% 9.6%
EBITDA margin EBITDAY—YY 20.7% 18.2% 19.2% 20.2% 24.2% 24.2%
@ Consolidated
B 2000 M 2001 M 2002 7 2003 B 2004
Millions of yen Millions of yen %
2,000,000 450,000 30
400,000
350,000
1,500,000 300,000
250,000 20
200,000
150,000
1,000,000
100,000
50,000
0 IIII _.-II 10
500,000 450,000
-100,000
II -150,000
0 Voice Digital data transmmision i 200,000 iy i 0 i
o eSO s




@) au Business | aums

Years ended March 31 38318 T Lie&EE

Millions of yen
ELE]

Millions of U.S. dollars

=raal
Y 2004]  2004]

2000 2001 2002
Operating revenues EEE 1,292,446 1,373,428 1,524,554 1,626,273 1,825,074 17,268
Telecommunications business BEEHREN 980,787 1,024,480 1,155,657 1,197,244 1,374,132 13,002
Voice communications EBEGE 978,128 943,088 928,833 844,225 833,798 7,889
Digital data transmission services and other F—YERE 2,659 81,392 226,824 353,019 540,334 5,112
Other business (iR =S 311,659 348,948 368,897 429,029 450,942 4,267
Operating income EEA 18,082 33,361 57,396 53,786 239,469 2,266
Ordinary income R 2,562 20,246 52,952 41,815 229,114 2,168
Extraordinary income (loss) ARG (31,225) (935) (155,071) (4,250) 1 0
Net income Sl (28,769) 6,976 (58,713) 21,005 129,995 1,230
Free cash flows JU—Fpyya-I0— N/A (124,400) 15,643 96,571 207,251 1,961
EBITDA EBITDA 250,979 216,620 269,127 245,092 437,651 4141
Operating income margin Fo LB 1.4% 2.4% 3.8% 3.3% 13.1% 13.1%
Ordinary income margin 7 LT 0.2% 1.5% 3.5% 2.6% 12.6% 12.6%
EBITDA margin EBITDAY—YY 19.4% 15.8% 17.7% 15.1% 24.0% 24.0%
€) BBC & Solutions Business | BBC&YU 21— 3VE%
Years ended March 31 383184 T Uie&EE
Millions of yen Millions of U.S. dollars
BAA BA R
2000 2001 2002 PO 2004 2004
Operating revenues HEE 710,082 711,456 651,929 601,874 542,462 5,133
Telecommunications business BRBEEENE 647,058 671,520 607,664 556,047 497,010 4,703
Voice communications s 521,845 477,574 425,062 371,248 320,581 3,033
Digital data transmission services and other FSERE 125,213 193,946 182,602 184,799 176,429 1,669
Other business G S 63,024 39,936 44265 45,827 45,452 430
Operating income el 55,682 67,484 30,525 60,290 16,381 155
Ordinary income A 67,196 67,025 24,872 60,359 15,817 150
Extraordinary income (loss) RIEE 0 (917) (17,526) (3,071) (73,823) (698)
Net income R 24,443 38,396 4137 32,264 (28,803) (273)
Free cash flows TU—-Fryya-I0- N/A (20,900) 55,485 116,927 74,232 702
EBITDA EBITDA 149,630 202,969 157,467 176,309 112,361 1,063
Operating income margin 75 LA 7.8% 9.5% 4.7% 10.0% 3.0% 3.0%
Ordinary income margin FoLBRERER 9.5% 9.4% 3.8% 10.0% 2.9% 2.9%
EBITDA margin EBITDAY—YY 21.1% 28.5% 24.2% 29.4% 20.7% 20.7%
@) TU-KA Business v—n—HK
Years ended March 31 3A318(C#&T Lieass
Millions of yen Millions of U.S. dollars
=0 BARIL
2000 2001 2002 2003 [EZD ET
Operating revenues R 356,687 368,997 358,260 318,070 216,457 2,616
Telecommunications business BEEEEEN 288,115 292,189 286,278 255,412 230,435 2,180
Voice communications Tt 283,717 234,981 212,976 2,015
Digital data transmission services and other FsERE 2,560 20,431 17,459 165
Other business HF IR 68,572 76,808 71,982 62,658 46,022 435
Operating income HETI 24,246 8,307 3,784 6,200 15,390 146
Ordinary income AR 19,538 3,782 (2,178) 144 11.384 108
Extraordinary income (loss) FRIEE (100) (1,161) - (1,713) 1,104 10
Net income E il 14,478 2,171 (3,276) (3,227) 9,057 86
Free cash flows TU—Fpyya1- 70— N/A (80,882) 14,831 52,137 54,951 520
EBITDA EBITDA 66,057 58,320 63,400 66,471 71,184 674
Operating income margin LB A 6.8% 2.3% 1.1% 1.9% 5.6% 5.6%
Ordinary income margin 7B 5.5% 1.0% (0.6%) 0.0% 4.1% 4.1%
EBITDA margin EBITDAY—Y> 18.5% 15.8% 17.7% 20.9% 25.7% 25.7%
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©) Pocket (PHS) Business | oy b

Years ended March 31 38318 T Lic&FE

Millions of yen Millions of U.S. dollars
BAH BA R

2000 2001 2002 2003 [EZA E
Operating revenues ERIN 280,735 251,883 211,008 197,579 184,017 1,741
Telecommunications business BRBESEEIN 264,259 237,344 195,870 181,991 168,408 1,593
Other business M 16,475 14,539 15,138 15,588 15,609 148
Operating income ERA (18,640) (12,898) 6,659 20,267 21,093 200
Ordinary income el (25,880) (17,742) 3,035 17,742 19,010 180

Extraordinary income (loss) AR 76,717 (376) 11,678 (649) (771) (7)
Net income il 50,836 (18,190) 14,658 17,030 19,064 180
Free cash flows JU— Fryva-J0- N/A 11,791 14,429 43,015 47,206 447
EBITDA EBITDA 36,570 49,893 47,548 62,248 61,363 581
Operating income margin F LB AR (6.6%) (5.1%) 3.2% 10.3% 11.5% 11.5%
Ordinary income margin FoLBERAEE (9.2%) (7.0%) 1.4% 9.0% 10.3% 10.3%
EBITDA margin EBITDAY—Y> 13.0% 19.8% 22.5% 31.5% 33.3% 33.3%

@ oOther Business | zotEsk

Years ended March 31 38318(c#&T LIc&EE

Millions of yen Millions of U.S. dollars
=2z BARL
2000 2001 2002 POEN 2004 2004
Operating revenues B 286,877 316,369 276,974 196,656 186,533 1,765
Telecommunications business BREEFEEI 81,032 73,466 101,692 96,496 109,625 1,037
Other business MBI 205,845 242,903 175,282 100,160 76,908 728
Operating income BRI (6,012) (465) 4,063 (1,002) 797 8
Ordinary income fEAlE (9,817) (15,010) 5,109 (5,415) 83 1
Extraordinary income (loss) Rl (42,836) (11,910) (12,921) (3,007) (4,707) (45)
Net income R (54,138) (31,318) (11,578) (9,868) (5,431) (51)
Operating income margin 7RSI - - 1.5% - 0.4% 0.4%
Ordinary income margin L EREREE - - 1.8% - 0.0% 0.0%
Notes to “Performance Trends by Business Segment” B|EEI A MRIEEHBCEIT ER.
Operating income margin (%) Operating income <+ operating revenues x 100 FEEEEANEE (%) BRI - EEINE X 100
Ordinary income margin (%) Ordinary income + operating revenues x 100 T LERENEE (%) B - =R X 100
Free cash flows Cash flow from operations + cash flow from investment JU—-Frwyya - JO— EXEEHCLDFrvya  JO—+REBBICLSFryIa - JO—
EBITDA Operating income + depreciation expenses + expense of fixed asset retirement EBITDA BEAH+HRIMENE +BEEERANE

EBITDA margin (%) EBITDA + operating revenues x 100 EBITDAY—2> (%) EBITDA+EZINE X 100



Status of Capital Investments z@wmazowrs

@ Capital Expenditure (Cash Basis) SRR (b~ —2)

Years ended March 31 383187 Lre&EE

Milions of yen Wil U ol

2001 2002 PRl 2004] 2004

Consolidated s 560,174 374,522 246,200 253,257 2,396

au Business aus 318,108 226,350 167,300 161,181 1,525

BBC & Solutions Business BBC&Y U2~y 3 vEsE 116,700 86,400 40,800 55,126 522

TU-KA Business Y—n—g% 102,241 39,176 16,200 14,713 139

Pocket (PHS) Business TR 32,948 17,050 11,700 12,909 122
@) Depreciation Expenses AR

Years ended March 31  38318(#&T LiesEE

Millions of yen Millions of U.S. dollars
BAA BhRIL

2000 2001 2002 PIORN 2004] 2004
Consolidated s 422,524 407,615 423,981 388,968 365,700 3,460
au Business auss 198,472 173,707 199,380 175,968 184,857 1,749
BBC & Solutions Business BBC&Y U1 —y3vss 85,882 123,882 122,850 105,397 84,120 796
TU-KA Business Y—h—g 40,962 49,149 59,237 59,979 53,827 509
Pocket (PHS) Business R e 54,371 61,512 38,890 39,583 38,707 366

0 Balance of Interest-Bearing Debt | BRFAERS

Years ended March 31 38318(&T LresaE

Millions of yen Millions of U.S. dollars
BA[ BhE L
2000 2001 2002 PIORN 2004] 2004
Consolidated i 2,259,253 2,097,627 1,746,784 1,497,020 1,179,764 11,162
(After deduction of cash and cash equivalents) @) 1,951,680 1962957 1,678,188 1375615 983,246 9,303
au + BBC & Solutions Business aU+BBCSY Ua—y3VE% N/A N/A 1,066,466 937,230 736,026 6,964

TU-KA Business Y—n—Fx N/A N/A 370,712 317,821 262,415 2,483
Pocket (PHS) Business s N/A N/A 225,719 182,690 134,542 1,273
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3 Selected Managerial Indicators zuesse

Note: The figures of the year ended March 31, 2000 and the first half of the year ended March 31, 2001 are those for DDI prior to its merger.
7 200043A#RU2001 43 LIDHIES. AHFIODDIOBIESHE>TNET,

Years ended March 31 38318(C#T Lic&FE
Yen U.S. dollars
=] (917
2000 2000 2002 2003 Y ET
@ Shareholders’ equity per share (yen and U.S. dollars) Ve omrEs @rokey 100,497 199,273 202,106 212,222 239,515 2,266
Shareholders’ equity = total number of shares issued and outstanding at end of fiscal year ~ES &+ mRsETASHtH
Years ended March 31 38318 T LIc&EE
2000 2001 2002 2003 R
@ Equity ratio (%) B (%) 114 23.2 26.8 32.2 38.2
Shareholders’ equity =+ total assets EEEA - REE
Years ended March 31 38318 T Lie&FEE
2000 2001 2002 2003
@ DJE ratio (%) D/ELYF (%) 627 248 204 167 117
Interest-bearing debt < shareholders’ equity BRFaE-E2EA
Years ended March 31 38318(c#&T LIc&EE
2000 2001 2002 2003 [
@ ROE (%) EEEATIEE (%) - 2.5 15 6.5 12.3
Net income + average shareholders’ equity over fiscal year LR - i - R TECEA
Years ended March 31 38318(c#&T LIc&EE
Yen U.S. dollars
=] RIL
2000 2001 2002 2003 R ERT
® EPS (yen and U.S. dollars) esre o ok (4,603) 4,467 3,061 13,561 =~ 27,748 263
Net income < average number of shares issued and outstanding over fiscal year s+ e - SR Teotats
Years ended March 31 38318(C&T LIc&EE
2000 2001 2002 2003
(® Ratio of operating income to total assets (%) RIS (%) 1.1 3.1 3.0 4.7 10.8
Operating income -+ average total assets over fiscal year X 100 zseqzs— e - s x 100
Years ended March 31 3318 T Lic&FEE
2000 2001 2002 2003
@ Ratio of ordinary income to total assets (%) BB (%) - 1.8 2.3 3.8 10.1
Ordinary income =+ average total assets over fiscal year X 100  samis— e - P8 < 100
Years ended March 31 383187 LIc&EE
2000 2001 2002 2003
Total assets turnover ratio (times) WEEEIRE (f5) 0.9 0.8 0.8 0.9 1.0

Operating revenues = average total assets over fiscal year

SR S - BRI




Years ended March 31

BA3B1RICKT UI&FE

2000 2001 2002 2003 R
(@ Shareholders’ equity turnover ratio (times) ECEADER (1) 6.6 4.2 3.3 3.2 3.0
Operating revenues = average shareholders’ equity over fiscal year — ssimss+ #es - sikTagpzas
Years ended March 31  3A318(CK&T LicaseE
2000 2001 2002 2003
Current ratio (%) TEILE (%) 63.7 76.7 733 100.2 107.3
Current assets (end of fiscal year) <+ current liabilities (end of fiscal year) x 100 sm@hie (55) + fEnEE (#50) x 100
Years ended March 31 38318(C#T Lieass
2000 2001 2002 2003
@ Fixed assets to equity (%) EIELLSE (%) 705.0 329.5 293.1 244.2 192.4
Fixed assets (end of fiscal year) + total shareholders’ equity X 100  @m&e (%) ~E4aE x 100
Years ended March 31  38318(c#T LieassE
2000 2001 2002 2003 R
@ Fixed assets to long-term capital (%) EEREEALE (%) 118.6 110.8 111.7 100.6 98.6
Total fixed assets + (total shareholders’ equity+ non-current liabilities) x 100 Emamast+ @ras+EEamas) x 100
Years ended March 31 38318(C#T Uie&EE
2000 2001 2002 2003 R
@ Liquidity in-hand (times) FITAEE () 0.6 0.7 0.3 0.5 0.8
Liqidity in-hand (cash + marketable securities among the current assets) + (operating revenues = 12)  Foerst: (e + RoEErOBRES) « (B%0E:12)
Years ended March 31 38318 T Uie&EE
2000 2001 2002 2003
Interest coverage ratio (times) AVIUARAI Y () 0.7 2.2 2.4 3.9 10.5
(Operating income + interest income - discounts + dividends eamed) + (interest income - discounts) (A -+ EBAIs - 215 K+ SWELS) - (GLUAIS - S5 1K)
Years ended March 31 3A318(C&T LicasE
2000 2001 2002 2003
(@ Dividend payout ratio (KDDI non-consolidated) (%) B (KDDIEHE) (%) - 20.7 - 17.5 16.8

Annual dividend amounts < Net income

FREYE - SR
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"8 Consolidated Financial Statements e

Note: 1) The figures in this section were assembled from the annual reports of the last five years.
2) The figures of the year ended March 31, 2000 and the first half of the year ended March 31, 2001 are those for DDI prior to its merger.
EON)BEIYVIVICBTDHIER. BESFRDT Z 21T ILUR— hOMEZEE EHICBDTT .

2) 2000F3A#KR U200 1438 HHADHIEIZ. BHFIDDDIDKELE>TVET.

€@ Consolidated Balance Sheets | R

Years ended March 31 38318(Ci&T LIc&EE

Millions of yen
BHH

2000 2001 2002

Millions of U.S. dollars
BARIL

RN 2004] 2004

Assets 13
Current assets: TR ©
Cash and cash equivalents RERUTAS. Al 78,300 134,670 68,596 121,855 196,518 1,859
Accounts receivable SRFHRUTME. RIS 234266 547,202 481,064 388,047 405,141 3,833
Allowance for doubtful accounts BEE NS (7,725)  (13,473)  (25,793)  (20,302) =~ (20,366) (193)
Inventories B 32,945 110,044 97,797 55,851 63,400 600
Deferred income taxes WEREEE (FE) 29,235 12,381 32,860 28,861 31,087 294
Prepaid expenses and other current assets  #ffisEss. Zoft7EiEeE 12,299 63,605 36,628 22,736 21,897 208
379,320 854,429 691,152 597,048 697,677 6,601
Property, plant and equipment: BVEEARE (BISHE)
Telecommunications equipment . 2R wRRE. rvaneE. taemosesss 1,837,410 3,079,812 2,830,078 2,925,119 © 2,814,602 26,631
Buildings and structures . HEn 230,828 540,528 480,666 437 511 378,536 3,581
Machinery and tools BRRUSE. 0. TEERHS 41,719 133,640 129,927 121,912 117,533 1,112
Land =T 53,052 88,249 64,334 52,513 50,331 476
Construction in progress EERIREE 48,307 127211 144,080 66,532 49,319 467
Other property, plant and equipment ZOft (EREEEE) - 15,440 18,649 14,798 13,203 125
2,211,316 3,984,880 3,667,734 3,618,385 = 3,423,524 32,392
Accumulated depreciation HITREIREE (891,859) (1,739,812) (1,716,479) (1,929,990) (1,903,746)  (18,012)
1,319,457 2,245,068 1,951,255 1,688,395 & 1,519,778 14,380
Investments and other assets: RESRUBEREE :
Investments in securities RS 2,452 62,061 65,186 54,739 36,830 348
Deposits and guarantee money LEN 25,238 41,691 39,773 40,145 36,138 342
Intangible assets EREEAE 129,480 261,727 244310 223,654 191,192 1,809
Goodwill EEREGE 64,598 65,982 61,271 57,272 93,479 506
Deferred income taxes WIEReEE (ER) 9,289 15,355 50,402 20,378 13,687 130
Other assets RREHER, ZOMhORAS 67,491 101,205 112,060 111,382 101,875 964
Allowance for loss on investments and other assets &3 14e (6,559) (8,154)  (11,958)  (10,974) (11,075) (105)
291,989 539,867 561,034 496,596 422,126 3,994
Total assets mES 1,999,008 3,639,364 3,203,441 2,782,039 = 2,639,581 24,975




Years ended March 31  38318(c&T Lre&EE

Millions of yen
BAH

Millions of U.S. dollars
=

2000 2001 2002 2003 R EEXY
Liabilities and shareholders’ equity B DYHERSS EA
Current liabilities: REEE:
Short-term loans and current portion of long-term loans  JEHRfEAR. 1EUPEREIROBEEER 300,832 457,790 403,309 281,240 281,320 2,662
Accounts payable Hifle. ki 231,987 552,307 47277 250,126 249,918 2,365
Accrued income taxes FIENBES 4,321 10,258 53,339 10,433 65,771 622
Accrued expenses HRILEF 43,057 31,620 24,532 19,889 16,762 159
Allowance for bonuses B5514E 5,641 14,393 12,220 12,687 13,590 128
Other current liabilities BERRTHALS LS. ZOMRBAR 9,827 47,585 32,746 21,611 23,089 218
595,665 1,113,953 943423 595,986 650,450 6,154
Non-current liabilities: EEAE:
Long-term loans EHfEAS 936,497 1,205,380 970,395 851,838 567,324 5,368
Bonds HiE 160,000 380,000 354,800 355925 328,550 3,108
Reserve for point service program RAY MF—E 251 - - - 15,711 17,860 169
Other non-current liabilities BHAEHSIHE. TOMOBERH 34,092 83,588 67,136 53,656 46,149 437
1,130,589 1,668,968 1,392,331 1,277,130 959,883 9,082
Total liabilities aEast 1,726,254 2,782,921 2,335,754 1,873,116 1,610,333 15,236
Minority interests DEHRERS 44,180 11,352 10,606 14,212 19,857 188
Contingent liabilities BRAE
Shareholders’ equity: ax
Common stock: authorized - 7,000,000 shares
Issued and outstanding - 4,240,880.38 shares ~ &#% 72,635 141,852 141,852 141,852 141,852 1,342
Capital surplus RS 87,920 304,096 304,190 304,190 304,190 2,878
Retained earnings FlEfRE 68,019 401,442 407,043 456,827 563,678 5,333
Net unrealized gains on securities aololitis i - - 2,896 1,455 11,977 114
228,574 847,390 855981 904,324 1,021,697 9,667
Foreign currency translation adjustments RERRBEE - (2,290) 1,140 4 (1,645) (15)
Treasury stock, at cost S ()} 9) (40) (9,609) | (10,661) (101)
Total shareholders’ equity afast 228,574 845,091 857,081 894,711 1,009,391 9,551
Total liabilities and shareholders’ equity & arast 1,999,008 3,639,364 3,203,441 2,782,039 = 2,639,581 24,975




@) Consolidated Statements of Income

| EfsEREEE

Years ended March 31 38318 T Lic&FE

Millions of yen Millions of U.S. dollars
] ELL

2000 2001 2002 2003 IR ET
Operating revenues: [EESI= S
Voice communications BRI 1,226,181 1,567,658 1,767,730 1,574,509 1,468,961 13,899
Digital data transmission services F—FERITA 30,954 148,081 310,101 450,658 635,322 6,011
Leased circuits HREA 18,214 55,677 87,980 93,941 82,502 181
Telegraph and other telecommunications services B3, ZOMITA - 34,403 81,334 72,779 81,91 175
Sales of terminal equipment and other e E oI 250,604 462,827 586,654 593,456 577,372 5,463
Total operating revenues ST 1,525,953 2,268,646 2,833,799 2,785,343 = 2,846,098 26,929
Operating expenses: [=ES 4= H
Sales expenses =52 574,246 866,545 981,240 963,250 939,147 8,886
Depreciation TS 268,276 329,474 408,929 378,778 359,529 3,402
Charges for use of telecommunications services of third parties ESREEAE 269,101 311,370 467,358 419,716 393,420 3,722
Cost of sales of terminal equipment and other EE PP 242,494 448816 577,481 554,771 563,428 5,331
Other zofts 152,222 223,658 296,494 328,175 298,469 2,824
Total operating expenses WA 1,506,339 2,179,863 2,731,502 2,644,690 2,553,993 24,165
Operating income e 19,614 88,783 102,297 140,653 292,105 2,764
Other expenses (income): EEH A ()
Interest expense FHFIS 29,449 40,923 44,068 35,891 21,762 263
Interest income SRS AR (361) (1,077) (1,077) (735) (595) (6)
Loss (gain) on sales of securities (RO BEESH - (16,723) 2,986 (9,412) 5,595 53
Loss on devaluation of securities it - - 720 5,270 1,438 14
(Gain) loss on sales of property, plant and equipment EeEEE - - (139,544) 284 (2,028) (19)
Bond issue cost HHEFTE 310 - - - = -
Equity in loss (profit) of affiliates S 1,383 6,674 (437) (1,170) (1,439) (14)
Dividend income from anonymous association ERMANERIIA (5,055) (5,690) (54)
Gain on delinquency charges from constructor BEREEAES - - (9,328) - - =
Compensation for damage mERe - (2,664) (25)
Gain on reversal of allowance for doubtful accounts HEBINERAS (4,227) = =
Cumulative effect of new method of accounting for point service program sasmr> M —E 231 4EAE 6,772 - =
Gain on return of welfare pension funds to the Government  gtresstmayELE (3,962) (37)
Loss on cancellation of lease contracts U—ZERIIE 4,233 40
Impairment and business restructuring charges BEENEER - - 185,406 - - =
Bad debt expense for specific credits BB LSRR - - 7,550 - = =
Loss from cancellation of cable contracts IR - - 687 - = =
Retirement benefit expenses REAHTER - 5,983 - - = =
Loss from amendments to submarine cable construction contracts — wrmemTHES - 10,594 - 678 = =
Loss on disposal of property, plant and equipment ETEERAIE - - - - 80,106 758
Loss on discontinuance of Iridium telecommunications services — suvmnEgmsmE 37,415 - - - = -
Other, net ZOtEgEsER (5,796) (3,493) (9,619) 1,631 (2,752) (27)
Total other expenses ST 62,400 42,881 81,412 29,927 100,004 946
Income before income taxes and minority interests A3 A2 HRRI 42,786 45,902 20,885 110,726 192,101 1,818
Income taxes: EABIE
Current HEEy 6,035 10,843 66,037 14,831 72,063 682
Deferred PR 24,245 17,444 (56,193) 35,524 (2,913) (27)
Total income taxes EABSE (18,210) 28,287 9,844 50,355 69,150 655
Minority interests in consolidated subsidiaries DRBER SIS (8%) (14,108) 4,188 (1,938) 3,012 5,926 56
Net income BRI (10,468) 13,427 12,979 57,359 117,025 1,107

YF%n U.%jggl}lbars

Per share data: TS TDIER:
Net income il (4,603) 4,467 3,061 13,561 27,748 262.54
Cash dividends e 1,790 1,790 1,790 2,095 3,600 34.06




€) Consolidated Statements of Cash Flows

BEEF vy Y - JO—GEE

Years ended March 31

3A31

BICKT Ue&FE

Millions of yen
Bz

Millions of U.S. dollars
BEARIL

2000 2001 2002 2003 R EEX

Cash flows from operating activities: BEEHCLDFrYY - TO—

Income before income taxes and minority interests  H&ZERALMGTE (42,786) 45,902 20,885 110,726 192,101 1,818
Depreciation and amortization petils 270,211 338,366 427,885 392,855 369,354 3,494
Gain on sales of property, plant and equipment B BRI - - (138,411) 284 (2,028) (19)
Loss on disposal of property, plant and equipment BRETRERNE 32,093 13,677 164,210 33,879 100,878 954
Increase (decrease) in allowance for doubtful accounts ~ HEBIeOEMETHSER 152 (3,360) 16,009 (6,294) 199 2
Increase (decrease) in reserve for retirement benefits BB R OENE SIS 97 7,777 2,567 7,634 (4,029) (38)
Interest and dividend income ENASRUERELS (362) (2,547) (1,790) (1,463) (723) (7)
Interest expenses SR 29,449 40,923 44,068 35,891 21,762 263
Equity in (gain) loss of affiliates A S DRENER IR 1,383 6,674 (437) (1,170) (1,439) (14)
Loss (gain) on sales of investment securities AR - - - - 5,595 53
Investment securities write off BEEHEEs TR 100 115 720 5,270 1,438 14
Income in reserve for point services A Y MP—E 3 I4E DR 15,711 2,149 20

Changes in assets and liabilities: BESKUEREDEE :

(Increase) decrease in prepaid pension cost BILFRRAORIER SRR - - (7,636) (4,314) 4,856 46

(Increase) decrease in notes and accounts receivable 7 HEEOEEY SR (17,729) (37,110 71,305 92,343 (21,360) (202)
(Increase) decrease in inventories R HAEOENEREHIE 9,691 (69,074) 12,821 50,214 (10,016) (95)
Increase (decrease) in notes and accounts payable HABRBOEIER S HIE 29,781 (24,482)  (85,763)  (97,330) (7,763) (73)

Other, net zoft 305 579 609 (15,157) 9,982 94

Subtotal gt 346,026 328,034 527,042 619,079 666,956 6,310

Interest and dividend income received FISRUEYS S OFRE 359 2213 1,759 2,881 1,170 1

Interest expenses paid HSOZLE (25,126)  (36,738)  (45,207) (37,298) (28,891) (273)

Income taxes paid EABREOZINE (17,162) (6,773)  (23,062) (57,775) (16,537) (156)

Net cash provided by operating activities BEEBCLPF Py Y - JO-5 304,097 286,736 460,532 526,887 622,698 5,892

Cash flows from investing activities: BEEBCLDFryYa - 70—

Payments for purchase of property, plant and equipment ~ BEREEREORSC&DXH (263,978)  (339,209) (276,464) (159,536)  (197,594) (1,870)

Proceeds from sale of property, plant and equipment BREEEEDFHIC S DA - 8,329 201,880 23,911 4,898 46

Payments for other intangible assets BT AEOBREIC & B3 (57,700)  (76,059)  (82,527)  (84,607) (48,131) (455)

Acquisition of investment securities EEAHEES ORI & XM (4,119) (2,298)  (10,339) (1,023) (867) (8)

Proceeds from sale of investment securities REAGHTEOFHICEBRA - 24,015 1,505 1,755 29,128 275

Payments for investment in affiliates BFRSHANDRAICLBZH (13,833) (8,592) (570) (333) (893) (8)

Proceeds from sale of subsidiaries FARBROFHILBN 11,315 - -

Acquisition of shares in subsidiaries newly consolidated EEOBROEEEMES FAKIOMSICLB2H (5,427) - - - = -

Proceeds from sale of shares in
subsidiaries excluded from consolidation EEOBEDEEEM S FAHMROFHAICLBIA - 28,421 - - - -

Increase in long-term prepayment R BRI £ B (28,206)  (15,805)  (15,532)  (14,538) (9,121) (86)

Other, net zoft 1,699 8,935 12,115 1,504 4,115 39

Net cash used in investing activities BEEBIC&DF vy ya - JO—5 (371,564)  (372,263) (169,932) (221,552)  (218,465) (2,067)

Cash flows from financing activities: HEESIC&DFryva - JO—:

Increase (decrease) in short-term loans EREASOENER S HHH (26,106)  (76,546)  (36,114) 3,221 (1,501) (14)

Proceeds from issuance of long-term loans REBANCEZRA 232,400 183,776 129,986 142,855 8,000 76

Repayment of long-term loans EBEASOEECLBEY (254,702)  (250,289) (396,362) (357,459)  (284,787) (2,695)

Repayment of long-term accounts payable REBRILEOREIC LD - - (18,758)  (19,205) (7,029) (66)

Proceeds from bond issue HEORFICEBIA 60,000 - - 21,500 18,000 170

Payment for redemption of bonds HEOMEIC LD - - (30,000) (25,000) (50,375) (477)

Proceeds from new share issue FRORTICLBIA - 120,004 - - = -

Payments for acquisition of treasury stocks ETHROREIC & DX (9,567) (1,277) (12)

Dividends paid EAEORLR (4,265) (4,288) (7,206) (7,649) (10,201) (96)

Payments received from minority shareholders PRIED SOHAE 337 632 407 103 1,166 11

Payments for bounty of merger BRI STHROZ - (2,000) - - - -

Other, net zoft - 3,359 134 (162) (907) (9)

Net cash provided (used) in financing activities HMBEBIC&DFryya - JO—5 7,664 (25,352) (357,913) (251,363)  (328,911) (3,112)

Translation adjustments on cash and cash equivalents ~ ReRURERSMCFoREZE (273) 365 1,160 (713) (668) (7)

Net increase (decrease) in cash and cash equivalents RERUVREESNOBNER & HIE (60,076) (110,514) (66,153) 53,259 74,654 706

Cash and cash equivalents at beginning of year BeRURLASNOHERE 138,376 78,300 134,670 68,596 121,855 1,153

Increase in cash and cash equivalents due to merger and
subsidiaries newly consolidated FREETARORERURSESNOEIS - 166,884 133 - 9 0

(Decrease) in cash and cash equivalents due to
deconsolidation of subsidiaries EEREEEICH S RERUREESNORIE - - (54) - - -

Cash and cash equivalents at end of year BERURSESNOMFES 78,300 134,670 68,596 121,855 196,518 1,859







Business-Related Data

EXEET—5

Domestic Telecommunications Market Size and Sales by Cellular Numbers of Subscribers for
KDDI Group Operating Revenues Telephone Companies Cellular Telephone

EEETERREKDDIS I —TOFELE PHBIESHOR LR REERIMWREIH

(Unit: billion yen) N A (Unit: million yen) s 7 (Unit: thousand)
(s 1 OmPY) ~ . {4Me : B -~ - (81 : FA)

Year ended March 31, 2004 Year ended March 31, 2004 ‘As of March 31, 2004
20043031 BT LESE 2004F3F3 | BF

2] KDDI Group ED Hlau
vt M Tuka 1 Tu-KA
[ NTT DoCoMo [ NTT DoCoMo __| NTT DoCoMa

(consalidated) (consolidated)

__| Vodafone KK | Vodafone KK _| Vodafone KK

| U.S. dollar amounts in this book are converted from yen, for convenience only at the rate of ¥105.69 = $1, the approximate exchange rate on March 31, 2004.




Domestic Telecommunications Market =nzsasmzms

0 Domestic Telecommunications Market Size and KDDI Group Operating Revenues | IBRREKDDIYIL—T

Years ended March 31 38318 T Lie&FEE

Billions of yen Billions of U.S. dollars
10/8M TOMK R)L

2000 2000 2002 2003 [N EE

Type | telecommunications 1) EEETBEEEE
KDDI Group 3) KDDIZIL—7 3) 2,962.2  3,049.1 2,960.4 2,7184 2,800.7 26.5
NTT 4) NTT 4) 6,106.1  6,789.5 6,2554 57192  5,540.5 52.4
NTT DoCoMo (consolidated) 5) NTT ROE (Ef%) 5) 3,718.6  4,686.0 51715  4,809.1 5,048.1 47.8
Japan Telecom 6) [SE PN 412.4 477.5 457.4 340.2 311.6 2.9
Vodafone KK =575 (#) 8855 1,106.4 1,351.0 1461.0  1,509.1 14.3
Total (includes companies not listed above) ait(tasiosxEest)  15578.3  16,982.6 17,608.6 14,387.6 N/A N/A
Type Il telecommunications 2) BEBRUBEREE 2 9188 1,3751 14468 1,831.9 N/A N/A
Total &t 16,4971 18,357.7 19,655.4 16,219.5 N/A N/A

Source: Annual reports of Telecommunications Carriers Association (TCA); company financial reports.

Notes: 1) Type | telecommunication carriers install telecommunications facilities (telephone lines, optical fibers, etc.) and offer telecom services through their own facilities.
2) Type Il telecommunication carriers offer telecom services through the telecommunications facilities that they rent from Type | telecommunication carriers.

) The KDDI Group total is the total including the parent company, three TU-KA companies, and DDI pocket.

) Beginning in the year ended March 31, 2001, the revenues of NTT are totals for NTT East, NTT West and NTT-C.

) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles, beginning in the year ended March 31, 2003.

)

)
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3
4
5
6) Japan Telecom revenues are proforma values calculated from the year ended March 31, 2003.

7) With the amending of the Telecommunications Business Law on April 1, 2004, the distinction between Type | and Type Il telecommunications carriers was eliminated.

HE . BRBERESHRER. SLUSHMBER.
E 1) HEBEEEEEEE. BB R (BEER. KT 7+ )\F) ZRE U CBUBERBZRHIDREETT,
2) FEMIBERXEL. FEBIBEEBEEOBBEREETHO. HOBIBERXEH SBRBELIRRMORMHEZZIIT, Y-ERZERHTIEXETT,
3) KDDIZIL—TI&, ety —hH—31EMTy hDOAEHETY .
4) 2001 E3FHLIEDONTTOKEE. NTTEEA, NTTEBA. NTTIASHZEBLcBDTT,
5) NTTRIEF, 2003F3RMLDKERAEEZERLTVET,
6) BATLIAR. 2003F3RM&LD 707 4 )LV HEEZRRLTVET,
7) 168, 2004548 1 BLDETSNCHMEBRBEERECKD, BRBEEXE(CEIE. ETREOXDIFNELEDE LI,

@ Domestic Telecommunications Market Size and KDDI Group Operating Revenues

Billions of yen
8,000

[ kppi Group Total [ NTT Bl NTT DoCoMo (consolidated) B Japan Telecom  [I] Vodafone KK

6,000
4,000
2,000

0

2000 2001 2002 2003 2004




9 Trends of Telecommunications Market Sales by Service Type and KDDI Group Revenues

‘ BEMERHHFE LS EKDDIJIL—T D

Years ended March 31 38318(&T Lie&sEE

Billiqns of yen

2001 2002 2003

; inati PR, Whole market [EEcERE 11,0069 10,6925 10,152.6

Voice communications BREmE KDDI KDDI 18717 1,767.7 1,574.5

.. . N Whole market B2k 925.4 1,624.7 2,047.3

Digital data transmission F—H{R% KDDI <OD! 173.4 3101 4507

A Whole market [isE=E 11459 11885 1,119.0

Leased circuit 7 KDDI <oD! 665  88.0 93.9

— Whole market [Pk == 51771 5,590.0 5,567.2

Cellular telephone e KDDI kDI 13167 14419  1.452.7

Whole market e 340.6 319.7 291.6

PHS PHS KDDI KoDI 2519 1959  182.0

Source: The Ministry of Public Management, Home Affairs, Posts and Telecommunications; company data. ajm BWHEABLURTER,

Note: Cellular telephone figures of KDDI are the total amounts of au and TU-KA revenues. KDDID#HEEF. aus Y —h—DBRBET LOAH.

€ Trends of Domestic Communications Traffic

| FSEYIDSHENEEREDRR

Number of Calls &=z

Years ended March 31 38318 T Lie&EE

Billions of calls % distribution
10fEsE HBAltE

1999 2000 2001 2002 2003 2003

Fixed phone to fixed phone BE-EE 86.6 85.8 86.1 80.4 73.0 55.1
Fixed phone to mobile phone BE—~#E 10.5 10.5 11.2 10.1 9.7 7.3
Mobile phone to fixed phone BE—~BEE 12.9 13.6 14.9 15.5 15.7 11.9
Mobile phone to mobile phone BE-ED 17.0 24.5 325 324 34.0 25.7
Total calls EEE 127.0 134.4 144.7 138.4 132.4 100.0

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.

Call Duration smssssre

HEBE NSy O h 5B IR EDBEF AR

Years ended March 31 38318 T LiesEE

Millions of hours

% distribution
At

BLEE
1999 2000 2001 2002 2003 2003
Fixed phone to fixed phone BE-EE 4,185 4,622 5,202 4,603 3,683 64.1
Fixed phone to mobile phone BIE—~EE 390 394 371 335 312 5.4
Mobile phone to fixed phone BEH—~EE 332 368 409 440 490 8.5
Mobile phone to mobile phone BE—EE 504 766 1,045 1,188 1,262 22.0
Total calls HEIEHR 5,411 6,150 7,027 6,566 5,747 100.0

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.

HECBATN Sy I SHICRDEDBEEFARR.

@ Trends of Telecommunications Market Sales by Service
Type and KDDI Group Revenues

Billions of yen
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@ Trends of Domestic Communications Traffic
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Mobile Business-Related Data =/cr=em=s—»

@ spread of Cellular Phones

Years ended March 31 3318 T Lie&FE

2000 2001 2002 2003 |NEELE

Number of subscribers (thousands) RERZH (TH) 51,141 60,943 69,121 75,657 81,520
Net addition (thousands) Ry (T8) 9,609 9,803 8,179 6,536 5,864
Penetration rate AOERE (%) 40.4 48.0 54.3 594 63.9

Source: “Mobile Telecommunications Subscribers” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications. H (A [BEEBEBEXNARDRT .

@) Number of 3G Cellular Phone Service Subscribers B RIEBBEORIONR

Years ended March 31 38318 T LIc&EE

2002 2003 [NNEELY

CDMA 1X + CDMA 1X WIN (au) (thousands) 0 6806 13,509
FOMA (NTT DoCoMo) (thousands) 89 330 3,045
Vodafone Global Standard (Vodafone KK) (thousands) 0 25 138
Total 89 7,161 16,692

Source: Telecommunications Carriers Association (TCA). it BRUBEREERR (TCA).
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@ Spread of Cellular Phones @ Number of 3G Cellular Phone Service Subscribers
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0 Trends in Number of Subscribers for Cellular Telephone and PHS by Carrier | =s&sussms: - PHSZB S

As of March 31 383188

Thousands
FA

2000 2001 2002

so0s D

Cellular telephone e
au au
0f which: CDMA 55CDMA
TU-KA W—H—
NTT DoCoMo NTTROE
Vodafone KK R=8T7> (k)
Total HEREEE At
PHS PHS
DDI Pocket DDIA w b
NTT DoCoMo NTTROE
ASTEL PRFI
Total PHS &3t

10,125 10,986 12,214 14,049 16,959
4,838 8277 10,822 14,014 =
3,494 3,954 3,891 3,783 3,632

29,356 36,026 40,783 43,861 45,927
8,166 9,978 12,232 13,963 15,002

51,141 60,943 69,121 75,657 81,520

3,293 3,123 2,942 2,975 2,897
1,441 1,812 1,922 1,688 1,592

974 907 834 798 647
5,708 5,842 5,698 5,462 5,136

Source: Telecommunications Carriers Association (TCA).

i BRUBIEEEERHR (TCA).

@) Trends in Number of Subscribers for Internet Connection Service from Mobile Telephones | BBfsaEisa5—+y Nemv—c a0l

As of March 31 383188

Millions of yen
=AM

2000 2001 2002

Cellular telephone s
EZweb total EZweb &t 1,349 6,716 9,639 12,541 15,700
au au 1,192 5,634 8,228 10,854 13,886
TU-KA W—7— 157 1,083 1,410 1,687 1,814
i-mode (NTT DoCoMo) FE—R(NTTROE) 5,603 21,695 31,250 37,758 41,077
Vodafone live! (Number of contracted compatible telephones) — R—524> 5D CutHs2ias) N/A 6,156 9,747 12,162 12,956
PHS PHS
Air H” Air H - - 334 765 990

Source: Telecommunications Carriers Association (TCA); company reports.

i BRUBEEREEERR (TCA) RUSHER,

@ Trends in Number of Subscribers for Cellular Telephone and
PHS by Carrier
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O Trends of Sales by Cellular Telephone Companies

| EEESHOR RO

Years ended March 31

3A31HICHET LILEBEFE

Millions of yen
BHH

2001 2002 2003 [EXT
au 1373428 1,524,553 1,626,273 1,825,074
TU-KA 368,997 358260 318,070 = 276,457

NTT DoCoMo (consolidated) 1)

4,178,056 4,659,254 4,809,088 5,048,065

Vodafone KK 1,106,400 1,351,000 1,461,000 1,509,100

Source: Company reports

1) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles.
R BRUEREKD,

1) NTTROERF, KERFHEE,

O ARPU (Average Revenue per Unit per Month)

Years ended March 31

‘ ARPU (1 22§21z b O AR F9@ERIIA)

SA3VHICHT LILEEE

Yen

2001 2002
au au 8,030 8,080 7,570
0f which: Data ARPU 557 —%ARPU 430 890 1,290
TU-KA W—h— 6,270 5,790 5,330
DDI Pocket DDIRT w 5,910 5,330 5,010
NTT DoCoMo NTTROE 8,650 8,480 8,130
Of which: Data ARPU 557 —4ARPU 880 1,540 1,750
Vodafone KK K= 7> (%) 7,700 7,600 7,260
Of which: Data ARPU 557 —4ARPU 600 1,150 1,475

7,440
1,640
5,020
4,750

7,890
1,970
6,730
1,480

Source: Company reports.

Notes: The ARPU figures from the year ended March 31, 2002 include increases resulting from introduction of an “End-to-End Rate System” for mobile-to-mobile telephone services.

NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. From the year ended March 31, 2003, the figures indicate FOMA + PDC.
R SAER.
E 2002F3FHLEDARPUICDVT, EHEET—EXABOIBEEEEICHL. TV R - IV FEERIEZEA UL LKL EBANZSENE T,

NTT FOER. 200243F#& TIFPDCO#IE. 2003F3FHH SIEFOMA+PDCOHIE,

@ Trends of Sales by Cellular Telephone Companies
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0 Churn Rate (Cancellation Rate)

Years ended March 31

3AB1RICKT UI&FE

so0e D

2001 2002
au au 3.2 2.6 1.8
TU-KA V—h— 3.3 341 2.4
DDI Pocket DD 3.6 3.2 2.6
NTT DoCoMo NTTRIE 1.39 1.28 1.22
Vodafone KK R—=5T7> (%) 2.7 2.1 1.9

1.49
2.4
2.6

1.21
1.9

Source: Company reports. HiER S ER,

0 MOU (Minutes of Usage: Average Talk-Time per Customer per Month)

| MOU (1 2297z b DB R TA9:BIES 5

Years ended March 31

3A31HICHKET U&FE

Minutes
7
2001 2002
au au 187 184 182
TU-KA V—h— 158 149 152
DDI Pocket (for handset type) DDA v b (BFiRER) 226 185 177
NTT DoCoMo (PDC) NTTRIE (PDC) 189 178 168
Vodafone KK R=8T4> (#) N/A N/A N/A

176
145
193

159
N/A

Source: Company reports.
i B AER,

Note: NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. From the year ended March 31, 2003, the figures indicate FOMA + PDC.
A NTTRIOERE. 2002438MHF TIFPDCOKIE. 2003F38 N 51&FOMA+PDCOHIE,

@ Churn Rate (Cancellation Rate)
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Q Trends of Cellular Telephone and Personal Handy-Phone System (PHS) Traffic | #% - PHSO MSE v oD

Years ended March 31 38318(c&T LIc&EE

1999 2000 2001 2002 2003

Cellular telephone traffic (Outgoing and incoming calls) ~ #HBEEDBEE GE+HER)

Total calls made (billions of calls) #EEEE (10fE) 345 43.2 53.8 55.4 57.3

Call duration in hours (millions of hours) HIBISHER (F738) 10448 13912 17002 1,8454  1,911.5
PHS traffic (Outgoing and incoming calls) PHSDEEE (E+EE)

Total number of calls (billions of calls) wEEE (10[@E) 5.7 9.3 4.8 3.7 3.0

Call duration in hours (millions of hours) HEERR (TR 222.4 182.0 167.9 149.1 176.1

Source: Telecom Data Book 2004 by Telecommunications Carriers Association (TCA). HE BRUBEBEXEERHR (TCA) [TLILT—5T w2004,

(® Mobile Telephones Delivered in Japan BTN AR

Years ended March 31 383187 LIc&EE

Thogﬁﬂnds
2002 2003 [IEZA
Total mobile telephones ey ST 45,403 44,220 51,015
Cellular telephones and car phones ¥ - EBhEREEET 42,811 43,073 49,843
PHS PHS 2,592 1,147 1,172

Source: Japan Electronics and Information Technology Industries Association. HER  JEITA (BFIEHRIMELERR)

(D Frequencies Allocated to KDDI Group | KDDIY )L —TBISERS
CDMA (IMT2000) 2GHz 30MHz (Up/Down link total) Na“go""lv'de
au

CDMA 800MHz 30MHz (Up/Down link total) Na“go"'de

4 ; Kanto/Tokai/Kansai
TU-KA PDC 1.5GHz 20MHz (Up/Down link total) hetagiel
26MHz (Shared with other carriers) Nationwide
DDI Pocket PHS 1.9GHz (b .

Trends of Cellular Telephone and Personal Handy-Phone ‘ . . .
@ System (PHS) Traffic @ Mobile Telephones Delivered in Japan
Billions of calls Millions of hours Thousands
60° =2,000 60,000
~ L
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Cellular telephone PHS
I Total number of calls [ Total number of calls g%e.!‘_lﬁf”.agggggs and car phones . PHS
===@== Call duration in hours === (all duration in hours




BBC & Solutions-Related Data sscsvua—vsvmemss—

o Market Share of Myline by Carrier

* BBC is an abbreviation of “Broadband & Consumer.”

¥*BBCET7O— RN\ K- Oy a—Y—08

| EEERITASVOVTT

%
As of March 31, 2003 As of March 31, 2004

Local In-prefecture long-distance ~ Out-of-prefecturelong-distance ~~ International Local In-prefecture long-distance ~ Outof-prefecturelong-distance ~~ International

mw ety 8 s =l mw leliray 8 s =l
KDDI KDl 13.3 16.3 20.6 24.8 13.4 16.5 20.4 24.3
Japan Telecom BAT UL 6.0 8.5 10.8 12.0 6.2 8.6 10.6 11.8
POWEREDCOM JO—=R3L 47 4.5 5.1 5.2 4.5 4.3 4.8 4.8
Other companies total ~ Zft: 2.4 4.6 6.4 4.6 3.5 5.0 6.7 5.2
NTT NTT 73.6 66.1 571 53.4 72.4 65.6 57.5 53.9
Total ast 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Source: Myline Carriers Association. HE . YA SA VEEERER.
Note: NTT figures are the total of NTT East Japan, NTT West Japan and NTT Communications. A NTTOHMBIF. NTTsRHEA, NTTEEA, NTTIA3#HZERELIcBDTY .

@) WMarket Share of Inter-Prefectural Traffic by Carrier

EEBEECHITDERER Sy o7

Years ended March 31

SHABTRHICKET LIBEE

%
1999 2000 2001 2002 2003
KDDI KDDI 24.9 27.3 28.7 28.6 28.8
NTT NTT 57.6 54.6 53.5 50.2 50.3
Japan Telecom SRSV 15.0 15.0 145 15.6 15.6
Total of other carriers ZOfEHE 2.5 3.1 3.3 5.6 5.3

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.

Note:
g

Beginning with fiscal 2000, the figures of NTT are totals of NTT East, NTT West and NTT-C.
BBEATNSEY I SHHRNEDBEFARR)

E 1 200043RHLBEDONTTOHKER. NTTEREE, NTTEAA, NTTIASHZEGRELZBDTY .
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€) Trends of International Communications Traffic | EEED NS v oS

Number of Telecommunications Calls &=z Years ended March 31 3A31 Bl T UraEE
Millions of calls
=Ep]E
1999 2000 2001 2002 2003
Outgoing calls 5 413.4 403.8 4454 492.6 539.3
Incoming calls B 359.7 397.3 372.7 373.8 412.3
Total ast 773.2 801.2 818.2 866.4 951.6

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.  Hig# : $83& [ b Sk w oD SH TR EDEEFERR] .

Call Duration szs=mm Years ended March 31 38318107 LicaeE

Millions of minutes
BHA%

1999 2000 2001 2002 2003
Outgoing calls = 1,816.2 1,786.1 21784 25754 2,811.4
Incoming calls s 1,495.9 1,548.3 16226  1,735.7 1,965.0
Total &t 3,312.1 3,3344  3,801.0 43111 4,776.4

Source: “Utilization of Domestic and International Calls (Annual Report)” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications.  Hig : $8& [ b S v D SHIEHRHDEDSEFBERR].

@ Spread of the Internet | 5%y MERRROE
As of December 31 12831885
1999 2000 2001 2002 2003
Number of Internet users (thousands) flAE® (FA 27,060 47,080 55,930 69,420 77,300
Penetration rate (%) ADERE (%) 21.4 371 44.0 54.5 60.6
Source: “Communications Usage Trend Survey” by the Ministry of Public Management, Home Affairs, Posts and Telecommunications. HE A LBET ABaRE].
spread of Broadhand Internet Access Jo—ricw rempRoms Years ended March 31  3831BIC#T Lieasm
2001 2002 2003 [
ADSL subscribers ADSLEZHIE 71 2,379 7,023 11,196
FTTH (Fiber To The Home) subscribers FTTHZRETE 0 26 305 1,142
CATV subscribers CATVZRI% 784 1,456 2,069 2,578
Total ast 855 3,861 9,397 14,916
Source: Compiled from data prepared by the Ministry of Public Management, Home Affairs, Posts and Telecommunications. HE B EER K DIER.
@ Trends of International Communications Traffic @ Spread of the Internet
Millions of calls Millions of minutes Thousands %
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© Number of Subscribers to Internet Service Providers

| EEERA Y-y NERY—C OO

As of December 31 1233188
o
2000 2001 2002 2003 [NEEXY
Internet connection service A V=R MEGT—EX

DION (KDDI) DION (KDDI) 896 1,800 2,150 2,373 2,687
OCN (NTT-C) OCN (NTTI=2=5—v3VX) N/A 2,302 3,039 3,504 4,118
ODN (Japan Telecom) ODN (BAFLaL) 750 1,440 1,900 1,438 N/A
NIFTY NIFTY 3,700 4,600 5,180 N/A N/A
BIGLOBE BIGLOBE 2,990 3,630 4,050 N/A N/A

Source: Telecommunications Carriers Association (TCA); company reports.

i BRUBFEERERR (TCA) RUSHER,

@ Access Charges to NTT East and NTT West

| NTTREEAH N OBEEMEHS

Years ended March 31 38318(C#&T Uie&EE

2000 2001 2002 2003 LD
ZC Connection 1) ZCHE#z 1) ¥1.24/call ¥0.89/call ¥0.69/call ¥0.45/call ¥0.77/call
¥0.0522/sec.  ¥0.0375/sec.  ¥0.0288/sec.  ¥0.0241/sec. = ¥0.0255/sec.
¥10.64/3min.  ¥7.65/3min.  ¥5.88/3min.  ¥4.78/3min.  ¥5.36/3 min.
GC Connection 2) GCH##E 2) ¥1.03/call ¥0.73/call ¥0.56/call ¥0.36/call ¥0.57/call
¥0.0252/sec.  ¥0.0234/sec.  ¥0.0224/sec.  ¥0.023/sec.  ¥0.0211/sec.
¥5.57/3min.  ¥4.95/3 min. ¥4 .6/3 min. ¥4.5/3min. ~ ¥4.37/3 min.
Notes: 1) ZC (zone center)-Switch stations, by prefecture. Fi 1) ZC EERSHM TEBINS FHZER

2) GC (group center)-Local switch stations.

2) GC MmWxER

@ Number of Subscribers to Internet Service Providers
Thousands Yen/3 min.
6,000 12
L]
5,000 10
I/
4,000 / u - 8
- . / i /
3,000 '/ / '/ 6
L
2,000 ./= 4
/./ \.
1,000  m / 2
||
0
2000 2001 2002 2003 2004
=@=D|ON ~—E-(QCN ~=M=(0DN == N|FTY =H==BIGLOBE
(KDDI) (NTT-C) (Japan Telecom)

@ Access Charges to NTT East and NTT West

2000

B zc connection

2001 2002 2003 2004

[ Gc Connection

==
o
@,
=
@
o
P

=S
() |




~

MO
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Garden Air Tower, 10-10, lidabashi 3-chome, Chiyoda-ku, Tokyo 102-8460, Japan
http://www.kddi.com/
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