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Fees and charges described in this book include consumption tax.
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Major Telecom Services Offered by KDDI Group

KDDIZ)L— T DR e 2FIEBET—ER

Mobile business

BENEEEE Fixed-line business
EEEEEE
au TU-KA
Operating KDDI
company e KDDI KDDI
BN Cellular Telephone

Service region Nationwide Tok&/:;;:ikai, Nationwide

H—E R i 26 e e

Subscribers

22,699 thousand

2,739 thousand

MyLine 7,200 thousand
Metal Plus 1,799 thousand

AT FTTH 167 thousand
CDMA

Communications | (800MHz/2GHz) PDC

system cdmaOne* (1.56Hz band) —

AE CDMA 1X -obrzba

CDMA 1X WIN
Int t i
e EZweb EZweb DION
AUH—Rw b 19,390 thousand | 1,133 thousand 2,847 thousand

BT —E R

L

- Tk | MDD

*800MHz only
*[F800MHzD
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(1) CDMA 1X WIN | cowa 1x win

3G Cellular Phone Service “WIN”

SBIMHIEHEE "WIN'

High speed

Max 2.4Mbps best-effort type FL

TOE&RK2 AMbpsDNZA ST T 4 — AL

[

High efficiency due to specialization for data transmission

T UeBUWMEER =

WIN’s own services: au LISTEN MOBILE SERVICE, EZ channel

WINES TIROHF T —E R 1 LISMO. EZF v %)L

Large volume

Enhanced 3G services: EZ Movie, Movie Mail

BFEIGH—ERADND—7 v T EZLh—E— A—E—X—)L

*BE
PC Site Viewer (full-browser]-compatible device PCHA hE2—7— DR
Flalgr;“e Unlimited use of EZweb & e-mail at a flat fee of ¥4,410/month  F#4.410FC. EZweb - E X — LEsR(EL Vi
E8H
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@ Comparing Technologies | #EARICH37—5mEHEDEL

Efficient data transmission via packet specialization

Ty MEEIC R DMENT — 5 mx

System CDMA 1XWIN CDMA 1X cdmaOne W-CDMA
A7 R (CDMA2000 1x EV-DO) (CDMA2000 1x) (1S-95B)
Ba;gﬁ“r;idth 1.25MHz 1.25MHz 1.25MHz 5MHz

Communication service Data Voice + data Voice + data Voice + data

BEY—ER F—5 BE+7—Y BE+7—Y BE+T—Y

Connection type Packet Circuit switched + packet | Circuit switched + packet | Circuit switched + packet
BEIAT 1y EHEERIR+) 4w EHEERIR+/ 4w EIEER+/ Ty b
. . FL 2.4M 153.6K 64K 384K (-2M)
Maximum transmission speed

BRREEE (GV/s) RL 153.6K 64K (153.6K) 14.4K 64K (384K)

Sector throughput Approx. 800Kbps Approx. 220Kbps Approx. 125Kbps | Approx. 1,000Kbps
o5 —Z)b—TFwhk (Forward Link) #1800Kbps #220Kbps #1125Kbps #71,000Kbps
Efficiency 0.64 0.18 0.1 0.2

ME (bps/Hz)
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@ Migration Path for 3G Communications System | sc&EEst0vIL—v a2

KDDI was among the first to focus on the sale of 3G cellular phones and adopting QUALCOMM’s CDMA system
which ensured a smooth transition from cdmaOne to CDMA2000 1x and CDMA2000 1x EV-DO. Through the
synergistic effects of sales and technology, 96% of au users have been shifted to 3G cellular phones.

KDDIFESERHEFBFDRTICWERSHZEANK Ulce RICKES 7))L ILHDOCODMABT X ZRA LIcZ &ICKD. cdmaOne.
CDMA2000 1x. CDMA2000 1xEV-DO&#EiiBITH A L—XITEMT DT EHHFEE Ulc. BR5E - BfTAmED Y FI—(CTHE3HEE
HEHBEENDBITEFINLELE>THBDET,

au

cdmaOne

64kbps
JUryINEfE (FiiE 1 .25MHz)
NTT DoCoMo
Vodafone™
9.6-28.8kbps

Packet communication (bandwidth 50KHz)
JUryINEfE (BEB50KHz)

PDC

Packet communication bandwidth 1.25MHz I

CDMA2000 1x

153.6kbps

» 2.4Mbps Max *
Packet communication (bandwidth 1.25MHz] Packet communication (bandwidth 1.25MHz

I yNE(E (58 1.25MHz)

W-CDMA

384kbps
Packet communication (bandwidth SMHz]
JUryINE(E (FERREMHZ)

CDMA2000 1x EV-DO

JUryNE(E (B8 1.25MHz)

HSDPA

REBTE

Note: Total 3G cellular phone units by
carrier/3G migration rate

2% | BIMUREHFEL T v U7 HIR G B3

au: 21,828,400/96%
NTT DoCoMo Group: 23,463,400/46%
Vodafone Group: 3,037,600/20%

(as of March 31, 2006)

(2006/3KE5R)
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@ EZweb Services | Ezweb&iEH—ER

au LISTEN MOBILE.
SERVICE

©KDDI

*1,*2

Navigation Engine by NAVITIME JAPAN

Map: Shobunsha/Sumitomo Electric

Traffic information: VICS/JARTIC

3D data: Zenrin/Geo Technical

Laboratory ZO6A No. 2137

*1, %2

Navigation Engine by NAVITIME JAPAN

B © BRSGHE/EREET

i@l | VICS/JARTIC

3DF—% 1 BV U/ IAKIMRZR Z06A-
21375

au Internet service: EZweb handsets can gain easy access to the Internet. Users can easily access the
information they need from the top page (portal site).

auDA VF—Rw MEGY—ERA T, EZwebM B CRERICA VT —Xy MCF I BRATEFT.

by TXZa— R=FILTA )

ZHRAUC. AELBRICERICT I ERATDHIENTEXD,

Official EZweb sites: 5,045
EZweb subscribers: Approximately 19.39 million handsets

EZwebRI P+ b 5,045
EZwebZ2#0# : $91,93954

EZ Chaku Uta Full®
EZ (&5 2I°)

EZ Navi Walk
EZFEY1—2

EZ Passenger
Seat
Navigation

EZBhFREIE

EZ Channel
EZF v =

EZ FeliCa
EZ FeliCa

EZTV
EZFLE

EZ Appli
EZ7 TV

Other
Functions
ZDAthHERE

Only with au cellular phones users can download and play an entire full-length, high-quality song.
These phones contain a wide range of music player functions, including playlist creation and repeat
play.

EEERRE, HEHEELIITIMESCEY IO RUTEETEDY—EXTI ., BEUR MERPEDRUBERE, Za
—VwITU—Y—ELTOMAERETI .

Number of EZ Chaku Uta Full® handsets in use: Approximately 7.12 million db#éi@nix@as : 712548

Service similar to car navigation system that provides directions via cellular phone, using GPS. It can
precisely guide customers to their destination, using maps that can be enlarged or reduced
instantaneously and which automatically scroll according to the user’s walking speed. Direction
guidance can be also done using sound and vibration.

GPSZELV. A—FEDKSICHHEEMERENT T —E R, BEICHAR, B\ D EREBRIREEF PR T. BESFZEN
WERTTEICERALFT . Ffe. HTHRECHOETHRNEEAIO0—-ILLET,

Enables a cellular-phone car navigation system for the person sitting in the passenger seat to support
the driving operations of the driver. It provides information such as voice guidance all the way to the
destination, traffic congestion information and destination-area parking information.

BIFRICEDAD RS AN\ —DERZETIR— I DD DERERN—TET— 3>, BRME TOEERNR - $#1ER - Brt/ED
DEESEREEDEELET.

Content distribution service for video, audio and text. Customers choose the programs they want to
watch and their handset automatically downloads these late at night. Users are free to watch any time
they like. This service is available on CDMA 1xWIN handsets.

g - BF - XRICKXD VT VYEREY—EXTY, BRULERG. RERNSFHICHIITEBNICY D YO—REIN, BESED
FERBEICBET D ENTEET. [CDMA TX WINJIERICTAY—ERZRAT S ENTEET,

Offers electronic money services such as Edy and mobile Suica with FeliCa (noncontact IC card
technology) adopted for au cellular phones.

aUEEHEBEE(CFeliCa GHERNCAH— REM) ZHA L. Edy Y E/ (1 ILSuicaldEDEFVR—T—ERZRELTVE T,

Compatible models: sitiis WA4TH, WA1CA, W41S, W32H, W32S

Enables television viewing anywhere at any time with a cellular phone. Provides not only analog broadcasts
but also supports “One Seg” - terrestrial digital TV for mobile terminals -, which started up in April.

EHREECLDTHECTHT VERRTEER T, ZFOTREIEITIEL 48D SBHa LI DI I ICEBRIBLTVE T,

FFOIBENINHAE © W33SA, W32SA, AS511T
DV ININHAE WA41TH, W33SA

Analog-broadcast-compatible models:
One Seg-compatible models:

Enables downloading of convenient utility programs, mini-applications, and real games that run on
cellular phones. Two types of applications are available: JAVA™ and BREW®.

PSHEERE L CENMEY DAVMENIRY — L ERIISEEZ YD Y O— RTED Y —E R, JAVAMCIKD P TUT— 32 EBREWCICK
BT7ITVT— 3y EDEENSHDET .

Public au cellular telephone auctions.
AURTDEEHA—2 >3 T,

au Auctions
au Auctions

Shopping website, under our own direct management.
KDDIEZEDY 3 vEYIHA NTT,

au Shopping Mall
au Shopping Mall

Compatibility with BREW® EZ Appli makes it possible to download electronic books

EZjBO;k that contain sound and animation.

EZTy

7 EZ77U (BREW®) [CHET ST LT, BEPHEORA2ETEEEY I V/O— RRLEFT.

DUOBLOG Convenient blog service that can be set up with an au cellular phone. Can post, edit, or
DUOBLOG browse either with an au phone or PC.

QUIEHEESE CRIRC T8, FBLETJOJT—ER, au-PCOESB 5D S THERT - fRE - BBHHRET T,
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(5) au LISTEN MOBILE SERVICE | uswo

The industry’s first comprehensive music service seamlessly linking au cellular phones and PCs. Utilizing a
special tool, this service enables users to back up to their PC music that they have downloaded to their cellular
phones, and to use their cellular phones to enjoy tunes they have downloaded to their PCs. It is also complete
with functions that focus on interactivity, enabling customers using compatible models to exchange music
playlists, for instance.

AUEHBERCPCHY — AV RISEE T DEFIIDMEEET —E R, BRY—-ILZEERTST
& T EFBEEANY OO R UCEBHDOPCAD/ (Y 77w T, PCAY D O— R Ui
EHERERE CR VO ENTRELDE T, Fie. WWEZFAIOBESXTELTEETI L
AURNDTIRNTEDIRE, A VIS0 T« T EERUHEED RSB TLE T,

Special PC music management
software “au Music Port”

FAPCEXEEY 7k [au Music Port]

As of March 31, 2006 2006#38318ER

(8) PC Site Viewer | pcoea—7—

KDDI installs PC Site Viewer, software able to view websites designed for computers, to some CDMA 1xWIN
handsets. High-speed packet communications up to 2.4Mbps, available only with WIN, make it possible to easily
view search sites, bulletin boards, and other websites in the same way as if viewing them with a PC. The PC Site
Viewer contains the Opera Internet browser developed by Opera Software ASA. For fees, please refer to the list of
EZweb flat-rate plans (see p. 6).

CDMA 1X WINDO—Z#RE(IC, )V O VEIFOWEBY A hEREB TES [PCHA hE 1 —7 — | DIEREZEH LTWVE I, TV VD
S5ETVD K ITERRT A M PETRIREEDWEBY A . WINESTIEFD RO HRA2. 4MbpsDE@&/ v MBE CREICEETCEDLD
[ZIEDFE T [PCHY A b 2—77—]DIRHICEH =D, Opera Software ASA DA V57— wh TS OH[Operad 0T |ZEHLTWVE T,
(BIBICDWTIFP.6 "EZwebTEEERE TS5 V" Sl IEEL.)

‘ Compatible models: st : WA4TH, WA1CA, WA1S, W32H

As of March 31, 2006 20064383 1HE~S

(7) BREW® | erewe

BREW?® is a downloadable application platform promoted by au as an alternative to JAVA™, until now the
mainstream platform in this field. Compared to JAVA™, BREW® operates faster and can be installed in handsets,
including cellular phones, at lower cost. BREW® can, therefore, be extended by manufacturers for use in a wide
range of handsets, and its application made widely accessible.
In addition to games, new service functions are being developed with BREW® applications.

Examples: Applications for EZ Navi Walk

FM tuner applications for FM cellular phone-compatible handsets

Currently cellular phone services in 24 countries worldwide are compatible with BREW®. There are 70 BREW®-
compatible telecommunications companies, and 41 companies that produce BREW®-enabled handsets. PC Site
Viewer also incorporates BREW® technology.
BREW®(GS D O— NP TUT—232DTSY b T4 —ATT. TORHEFINFTIAVAVRLRT LA, auUTIFIREBREW®7Z
HELTWVE T, BREWCIFJAVAMEARTEHENRE L. EIR P CTIHRICHPIAD I EDNTEF I, ZDfesh. O—ANYINS/\A X
Ny IFTEDE L DIHRNDEFENOIETH D, 7 TUT—Y 3V ZELSERIEDHTENTEFT,
Fle. = LRI TELHICE Y —ERD#EEZBREWS 7 JUS—Y 3 VTR CEBIToTLE D,

B) EZFEDx—OBO7ITUT—2 3y

FMT =5 A WIS ARDFMF 21— =7 U — 3>y 15E

BREW®XGE 24 HE. BREWCIRBBIEEEE(L 704, BREWHRIHRA —A—F4 148> THOFI. FfcPCYAhE2—7—
[CDWVTIFBREW DS Z AL THDF T,
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Monthly Fees | sg4an£1—X

CDMA 1X WIN
Plan Basic monthly fees Call charges Free calling time
O—2% EAFERAR BEER HERNEEE x
Plan LL ¥15 750 All day 1 min./¥15.75 Max. 800 min. (¥12,600 value)
TS5V LL ' #8 1916750 §A800% (12,600M%)
Plan L ¥ 9975 All day 30 sec./¥12.6 Max. 262 min. (¥6,615 value)
I5vL ' 8 3081260 B5£262% (6615M%)
Plan M ¥ 6930 All day 30 sec./¥14.7 Max. 144 min. (¥4,252 value)
ISUM ' ®E 30114.7M FA144%) (4.252M4%)
Plan S ¥ 4935 All day 30 sec./¥16.8 Max. 62 min. (¥2,100 value)
IS8 ' #H 30116.8M §A62% (2,100M%)
Plan SS ¥ 3780 All day 30 sec./¥21 Max. 25 min. (¥1,050 value)
J5v 88 ' 8 30w21m ®A25% (1.050M%)
CDMA 1X
Plan Basic monthly fees Call charges Free calling time
O—2% BB E@EEAY fERLEEE
Komikomi One Business ¥13.125 All day 30 sec./¥10.5 Max. 420 min. (¥8,820 value)
J=0=0neE YRR ' 8 30%105M@ BX420% (8.820M%)
Komikomi One Standard ¥ 7875 All day 20 sec./¥10.5 Max. 150 min. (¥4,725 value)
O=J=0neRyVE—R ' ®E 201105/ BA150% (4,725[%)
Komikomi One Economy ¥ 4179 All day 15 sec./¥10.5 Max. 50 min. (¥2,100 value)
J=3=0neTrd/=— ' %8 15%10.5M FAB0% (2,100M5)
Komikomi One Light ¥ 3654 All day 10 sec./¥10.5 Max. 10 min. (¥630 value)
J=3J=0ne54 + ' %8 10%10.5M §A109 (B30M%)

Note: Charges shown there are for the Kanto and Chubu areas.

B BB 1 —R T,
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@ Other Main Discount Services | =510 —£=2

Annual Discount
F F

Family Discount
BN

My Plan Discount
MYZE|

Indefinite-Period
Carry Over
EHBR<O L

NOTE: Subscribers who are eligible for the “Family Discount” can select either the "Family
Sharing” plan, which enables family members to divide bundled minutes between
themselves, or the “Indefinite-Period Carry Over” plan [starting August 1, 2006).

Student Discount
HOE

Wide Support
DA RYR—h

Subscribers making a one-year commitment to use the services receive up to 35% off the basic
monthly fees.

1 FREMEAHRZENRVCEWCEE. [BAERR] Z&A35%E5 1LV UET.

All members of a subscriber’s family receive 25% off the basic monthly fees, and 30% off call
charges between family members. The entire family can share the free calling time available
with “"Komikomi” plans.
CENSNcREEED [BAERH ] Z225%35]. FIcREBOD [EER Z30%2I5 1L\ e LR, IO TS5 U OfRLERE
EREIHISTHITHAET

Customers who agree to a two-year commitment will receive a discount equivalent to the Annual
Discount plus the Family Discount.

CERMMEMAERVICEVWEGE. T8l + [RES ) EEAFEDES 2Lz LET,

If the remainder of a customer’s monthly bundled minutes is within the “carryover limit” for the

given price plan, it can be carried over indefinitely. *Offering starts on August 1, 2006.

A4 DELLEEDRD Z, ERE TS VDD UTRELRER | DHREN TSR, BIRTEOM YT CEHDFREICIED X T,

% 2006488 1 HK D IZHEIIA,

% [RIEE] [CTROOBESER. REMTREREZSIEZD [RIE
AEFEV] 3—2& MEMHIR<OT L) O—2 (2006E8F 1HED
REBIA) OLFNHEBRVEEITET.

Students of universities, high schools, junior high schools, etc. receive up to 50% off basic
monthly fees and call charges for CDMA 1X.
1 - B (K B - I CHACTERE) I ([CCDMA 11X TEAERN ] & NEsEH ZRAB0%E5 1Lz UE T,

The basic monthly fee for elementary and junior high school students and subscribers 60 years
of age or older, and who contract for the “Family Discount” and “Annual Discount”, will be
¥1,575. *It is necessary to subscribe to the CDMA 1X price “Support Plan”.

I\ FRREROB0mUE T, [REE] & [FE]] [CTRHVEZV TV BES IO REEEAFERARN 1. 575MEEDb & T,

% COMA TXDEET SV [PR—K ISV [CTSEUWV R MERHDFT,
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EZweb Charges | Ezwebhig®

EZweb Basic Fee List Ezwebsspiex

Course Monthly charge EZweb/E-mail charge
I—2% BEafErmk EZweb - EX—)L&@(EH
CDMA 1X WIN EZ WIN Course ¥315 ¥0.21/packet
EZ WINI—2

Up to 100 packets
100/t hETOHS

Value time (1:00 to 17:00) ¥315 ¥0.21/packet

. #8944 (1:00~17:00) Over 100 packets

CDMA 1X EZwebmulti Course 100/ MEBR B85
EZwebmultid—2x ¥0.1 05/packet

Standard time (17:00 to 1:00) | yq1g ¥0.2835/packet

£S5 (17:00~1:00)

EZweb Flat-Rate Plans Ezwevczmness>

KDDI offers as flat-rate packet communication services a “Double Teigaku Light” plan, which starts at ¥1,050 per
month; and a “Double Teigaku” plan, which starts at ¥2,100 per month. These plans make flat-rate fees available
to a broad range of customers. (The maximum communication charge for either plan is ¥4,410.) For subscribers
using PC Site Viewer, a plan that includes all connections charges for EZweb and e-mail is available for ¥5,985
per month.

KDDII&, /7w MBEREEY—EXEUTHE 050Mh SI8E 29 TIVEES A ~EBEE2. 100Mh SIrE D[4 J)UERE] 2Rt U,
BLEVBESKICEEREZ CHAVCEVWTVLE T (E5 50 BERDLREF4.410M.) R [PCYA M2 —7—1ZHDETHE
WDIBETH. EZweb - EX—)LDiEERZdH OB H%E5, 985 THEVWKRBEE LD & T,

Exclusive for CDMA 1XWIN coma 1x wingE

12,500/ vh&T 1,050

N N Maximum EZweb/email Maximum charge including
bsfré”;; Basggélf*’l;rge Callié;gges charge PC Site Viewer
e = EZweb - EX—)U LiRE PCHYA hE2—F— %20 LRE
Double Flat Rates Light
¥1 ¥0.084, ket
pippdiinpiy ,050 0.084/packe
¥4,410 ¥5,985
Doublg Flat Rates ¥2.100 ¥0.0525/packet
SIIER
ML GO oo 52,500 packets or more ¥4,410
' 3 52,500/ (v k4,410M
T Double Flat Rates Light
mm IINERESA 3 A
S : - 12,500 - 52,500 packets
% s For cg;%a;lson : ¥0.084 per packet
12 w00 | Doukle Fat Ratas ooaamITR
R : : : v
ﬁ 5 : : :
%é Y1 050 b R T . <Upto12,500 packets ¥1,050

12,500 40,000 52,500 84,000

Packets
CHIFI Ty
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@ Examples of Total Monthly Fees | #iz@aabtof

Fees and discounts
Fe - 22 1B CDMA 1X WIN CDMA 1X
Basic fee ¥3,780 ¥4,179
B [Plan SS) (75>/8S) (Komikomi One Economy) (1=3J=0neId./=—)
(Annual Discount) 15% off basic fee (initial annual contract) ¥525 off basic fee
(FZHICKBEIS)) BEAERRZ15%0FF (SHAR) EAERARZ525M0FF
Voice o Additional 25% off (from the basic fee | Additional 25% off (from the basic fee
5B (Family Discount) minus the 15% Annual Discount) minus the ¥525 Annual Discount)
(RIEEICKBEIS]) FICKDEAERRZ 16%E51%. T51C25%F517% FZNICKDEAERRZE25ME5 1%, T5IC25%25]
ENLET, ERBNUE T,
Fee after discount
Pyt ¥2,400 ¥2,740
EZweb basic fee
Data EZwebEARE ¥315 ¥315
7= Data communication ¥1,050 - ¥4,410* ¥1,050
T—YEE [Double Flat Rates Light) (4 J)LEZESA ) (Packet Discount) ()t &)
Totalfee & &t ¥3,765 - ¥7,125 ¥4,105
Maximum number of . .
voice-call minutes 2?221;;?' 5?582:1?.
EEEERAT A
Reference —
information _ Up to 12,500 packets: ¥1,050 10,000 packets at no additional charge.
s = Maximum number of 12500/t y NET For usage above that amount, a charge of
Z available packets ¥0.105 /packet is added.
FURERE o 1Y 52,500 packets or more:  ¥4,410 10.000/¢5 y MECEMBE L,
52,600/ MaLE ZNLLEOFIFADEE. 0.105M/)y MHNBMENET.

*The above figures are only examples. KDDI maintains a wide variety of flexible plans to meet the diverse ways our customers use communication services. For
example, one plan is designed for customers making heavy use of e-mail and the web.
FTNEFHLETH—HIT, BBEHROTHRLE B BEEFFEAE LEVDIA—)L - WebFIRBIFFERBICEZVE) (CHUTHRAE TS VERRICCHARLTBD XY,
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@ Using Cellular Phone Overseas | issicofim

Global P

assport

20— UbJ CAR— b

International roaming service that enables customers to call from overseas, using their regular cellular phone
and phone number. The service also enables the sending and receiving of e-mail, and provides access to EZweb.

ERERDBREESDTORFT BN CTEA CEOERO—IVITY—E R, X—)LDEREPEZWeb \NDT7 I EABHHRETT.

‘ Newest “Global Passport” models: 20—/ UL/ (R R— MRS

A5514SA

International Roaming Alliance Distribution Map
ERO—= > IR
/CANADA |
\ hFY

TELUS Mobility

'SOUTH KOREA |
\ @E Y
SK Telecom
( CQI%A ) ‘:TAIEIIAW%}N :‘ ) .

S China Unicom APBW e ( HAWAII
(" ISRAEL “HONGKONG,  ( Saipan DA
\ ARSI/ THAILAND By ) NI Verizon Wireless
RelePhone (58 " Hutchison ( G2M )

Hutchison CAT
(" INDONESIA "\
AYRRYT

PT Wireless Indonesia

/MACAO '} Guamgcell
\_%n%  communications
) China Unicom
/ au

[ AUSTRALIA
F-ZALSU7 )
Telstra

/'NEW ZEALAND |
J=SVE

Za—Y=53
Telecom Mobile

Verizon Wireless

(MEXICO |
SEDED.

IUSACELL

" _USA_
\PXUN

( \ll{RG_IN ISLANDS

—IITFASVR
Sprint US Virgin Islands
(PUERTORICO
. JTILRUD
Verizon Wireless Puerto Rico

Global Expert

J0—)UVTFR/—k

Simply take an “au IC Card” that is used for domestic au cellular phones and insert it into a cellular phone that is
compatible with the overseas destination. With the card, users can make phone calls from approximately 170
countries and regions without changing their telephone number or having to take any special procedural actions.

ERAauEHERED AU ICH—R 2 EREICRNUERERCELB AT, BRESFZOFE-FREAET 11 700E - i CEEVZTE,

Newest “Global Expert” models:

20— VT H+R) (= b RFHIOHRE |

WA4TH, W4A1CA etc.
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@ Status of Use of CDMA Throughout the World | ttsfocomagmits

3G CDMA subscribers throughout the world 2HRDOHEIHHLCOMAZE 273,000,000

CDMA2000 subscribers 55CDMA2000ZZ#I%1 216,500,000

Note: CDMA2000 includes CDMA2000 1x and CDMA2000 1x EV-DO. 7 : CDMA2000(, CDMA2000 1x £CDMA2000 1x EV-DO%ZZHET .

Carriers That Have Adopted CDMA2000 Throughout the World comazooommitsmses

Region Country Carrier Region Country Carrier
8 2] HEER o 2] REERL
Japan 223 Kol Virgin Islands J(=JVP45YF | Centennial U.S. Virgin Islands
South Korea #E KTF Northern Mariana Islands t¥U77#& | Saipancell Communications
LG Telecom North Canada nFy Aliant Telecom Mobility*
SK Telecom America Bell Mobility*
China HE China Telecom 1 % MTS Mobility
China Unicom SaskTel Mobility
New Zealand Za2-Y=3YK | Telecom New Zealand Telus Mobility*
Australia F=AN3U7 Hutchison Telecommunications Australia
Telstra Mexico AFY] lusacell
Thailand 54 Hutchison CAT Unefon
Laos BZPS Lao Telecom Belize RY=Z Smart
Cambodia HYRIP Camshin Brazil 39 TMais
India KN BSNL Vivo*
HFCL Infotel Ltd. Ecuador I97 Rl Alegro PCS
MTNL Movistar Ecuador
Asia-Pacific Reliance Infocomm Guatemala J7TNS Movistar Guatemala*®
PIT AT Shyam Telelink Ltd. PCS
Tata Teleservices Colombia Jover EPM Bogota
Indonesia AVRRYT Bakrie Telecom Movistar Colombia
Mobile 8 Telecom Central Nicaragua h3I7 Movistar Nicaragua
8 PT Sampoerna Telekomunikasi Indonesia Sir::h Panama JAvad Movistar Panama
PT Telekomunikasi Indonesia America Chile FU Movistar Chile
StarOne " SmartCom PCS*
Bangladesh IUI557va Pacific Bangladesh Telecom Ltd. o Peru b= Movistar Peru
Nepal =) NTC Puerto Rico JIVhUD Centennial de Puerto Rico*
uTL Sprint-Nextel Puerto Rico
Sri Lanka 2USvh Suntel Verizon de Puerto Rico*
Taiwan ) APBW Venezuela NRXAIS Movilnet*
Vietnam ~hFL S-Telecom Movistar Venezuela*
Pakistan F25Y Pakcom Dominican Republic RSZH#iIE | Centennial Dominicana
PTCL Verizon Dominicana*
TeleCard Limited Argentina TIEyFY Movistar Argentina
Bermuda N2a1-4 Bermuda Digital Communications*
United States *E ACS Uruguay IWITA Movistar Uruguay
ALLTEL
amp'd mobile Romania =<7 Zapp Mobile*
Carolina West Wireless Czech Republic FI3d Eurotel Praha**
Cellular South Moldova, Republic of ~ EILF/T Interdnestrcom
ClearTalk Israel A25IW Pelephone*
Illinois Valley Cellular Russia ovry Delta Telecom
Kiwi PCS Kuzbass Cellular
Leap Wireless Moscow Cellular Communications
North MetroPCS SOTEL-Video
America Midwest Wireless Others Kazakhstan NYFIR5Y Dalacom
1t * Mobile ESPN AkTel - FONEX
Northcoast PCS ot Belarus ~I—-y Belcel JV
nTelos Uzbekistan DARFRYY Perfectum Mobile
Rural Cellular Latvia ShET Telekom Baltija - Triatel
Sprint-Nextel Angola 7v33 Movicel
US Cellular Azerbaijan TEIUT P | Aztrank
Verizon Wireless CATEL
Western Wireless Nigeria FA4ITU7 Starcomms
Guam I7 I GUAMCELL Communications Rwanda Wovs Terracom*
IT&E Corporation

*Carriers which have adopted both CDMA2000 1x and CDMA2000 1x EV-DO. *CDMA2000 1x. CDMA2000 1x EV-DO AT RAEES.
**Carriers which have adopted only CDMA2000 1x EV-DO. **CDMA2000 1x EV-DO DHERAEES.
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@ Main Functions of au Handsets | auzzimrimse—ss

NIM XL VWao

X1 Va2

IejaxuB)URY|

2
m
Oz
]

EZ Channel
EZF v V%IV

EZ Navi Walk

S5 EZFED1—0

EZ Appli (BREW")

EZ7 7Y (BREW")

EZ FeliCa

EZ Chaku Uta Full®

EZ Chaku Uta® Features
EZ (7572 2IL)®

EZ [&57=1® s &

5th “au design project”
model compatible with
LISMO

WAICA

O)
\/
O)
\/
)
\/

0)
\/

)
¢/
)

W/

O LISMOX i [au design
project] 5553

Slim-body with 2.1-
megapixel camera and
wide LCD model

WalH

)
G/
)
\/
)
\/

OO

AULRTAICTANRE -
2N RINASIER

“One Seg”-compatible
model with 2.7-inch wide

WK

)
o/
)
W/
Y
W/

)
W/
)

\/

screen
27AVFIOARBED DY
peaza oo 2

010

3.2-megapixel camera
phone with blur-correcting
function. Powerful sound
from woofer-installed

)
G/
)
G/
)
\/

)
G/

battery charger.
FIRIEES 2X AN A SHEH. U
-7 —{RBATEAYIVR

OO0

Walkman® Keitai (cell
phone] with approximately
30 hours of enduring
playback and 1 GB of music-

ASLS5185A

)
./
)
W/
e
\/

Y
W/

OO0

dedicated memory installed
1I30BMAY<FBE 1CBEXSE
FAXEUEBDOF—IX /T —54

“Friendly-design” model
that is compact, thin, easy
to use

s
Al405PT

)
W/

)
L/

[DLYRU—FHA Y IS THE
WP IV O NESERSE S

Simple, stylish, thin, and
compact cellular phone

AS55205A

c) VT AR —MEF Y
NONT—54

Compact cellular phone for

=

ASSITT

)
W/

)
o/

Kids
AVINONEI 2T =54

Safe-Navigation
compatible model. Easy
operation with large

*Model to be released in June 2006.

Corporate Terminal

O

AR

Achieves approximately 470 hours of
continuous standby time and 320 minutes (5
hours and 20 minutes) of continuous call time,
one of the longest class in Japan. In addition to
having a security function that provides
reassurance should it become lost, it is also
preset with ASP*-type service, which is useful
for business. *Application Service Provider

BERRRISADEGEEREHOER205(3209). &t
FRERN4708BERR. HRFICORDEEFIUT#
B TBIFD\ EVRAITRIIDASPY—EZBTUEYN,

*2006F6 B F7cHiE

E025A*

screen and large keys.
KEE - KEEF—TRIED
B, BTG

First au wireless LAN-compatible model. Usable
as an internal phone in the office with VoIP, and
as an au cellular phone when out of the office. It is
also equipped with a “remote auto lock function”
and “remote data deletion function” that provide
reassurance should it become lost.
AUFIDIRIRLANKINEIE T, 74 T« X TIFVoIPIC K
DR S FaUSHEE S U TRV ITATEE,
Flo MERBICRDE R — Oy I#AE | =R
T EERKRE] ZEH.

**Model to be released in July 2006 **200647B#7TikiE
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(15) OFFICE FREEDOM/OFFICE WISE | oFFice FReEDOM.OFFICE WisE

OFFICE FREEDOM ‘ NOTE: Offering starts in July 2006, 5 : 200678 & DiRERIE,

¢ OFFICE FREEDOM is a general term for an internal line solution constructed by (Cc
using an "E02SA” au cellular phone that is equipped with a wireless LAN function. «
Through cooperation with partnering companies, this service will be offered
nationwide starting this July.

¢ The wireless-LAN-compatible “EO2SA” au cellular phone can be used in the office oS
as an internal phone with VolIP, and as a normal au cellular phone when out of the OFFICE WISE
office. This improves work efficiency by enabling users to have sure and flexible Head Office For | l
contact even when away from their desks. It also helps reduce the cost of calls & it or 2;2;2%1 €

made between cellular phone users within the same office, and reduces the cost of
relocation by means of free addresses.

- OFFICE FREEDOMI&. #EIRLANKREEEDaUSEHEE [EO2SA] ZHIA L TRESINDWIRY U
—VIVORIMT T, IN\—hF—EEDBREICID. AE7THLDLETRHBIELE T,

- FEIRLANSIGaURS RS [EO2SA &, # 71 AN TIFVoIPIC K DMREESEE LT, AHEBSICIFEHD
AUEHEEE U TELDFD T ET, BEAUTVWTHRESEEHENDIEE, EHBREZRDF
T Ffc, T4 AN TOREFBFERITO@EED IR MR T U —7 RURIC KD BRI MR E
[CHEmMULE T,

OFFICE WISE

¢ OFFICE WISE is an internal line solution constructed using normal au cellular
phones already sold on the market rather than a special cellular phone. A single
cellular phone can be used for both internal and external lines, making it possible
to reduce cost in the same manner as OFFICE FREEDOM.

» Within the area (office or place of business), it is possible to maintain security and
obtain call quality equivalent to that of public networks.

e Since it is equipped with an interface for connecting to existing PBXs, it can be

AIRMEERAEE

introduced smoothly and easily. jﬁij OFFICE FREEDOM
-OFFICE WISE(}, SROEHEZE T, METRESIN TV SEREDautHEE AR AL TEES B For small and
NBWHEYU1—a> T, 1 BOHHETE TR SHRDITAES D, OFFICE FREEDOM RIS Branch office | Medium-size offices
JRNEBEPENET. it o RRE RS

CTUTPREEF -T2 [CBNT. RRM\EBFOBERE. TF 21U T HEFHTIRE
- BEPBXEBE T 2D DA VY TT—RZERHLTVSIcth, AMVAEL ALA—ABEADRR CEE T,

As of March 31, 2006 20064383 1HE~S

Business Convenience Pack | evxz@Efiy s

This ASP-type service establishes the following six functions, which together enable improved operational efficiency
and stronger security: business message board function, emergency contact function, security monitoring function,
remote data deletion function, status reference function, and launcher menu batch control function.
[EYRAGCEMMRE] [E20EEHKE] [TFaUT «BEREE] [UE— T —SHBRER] [RT -5 XASHREE#KRE] [ZFv—X=
21— RSB 5 EBBEA L PEF 21U T RIEZETEEICT D6 DDMEEZE Y MM UIcASPY—ERXTY,

Security Monitoring Function Remote Data Deletion Function
T+ YT EERKEE UE— b —5HIbRHRE
Cellular phone security settings can be monitored from a personal computer. Data inside the cellular phone terminal can be deleted
NV VD SEHEEDREZER B EEIRRNDHIBREIRE T —5
Enables cellular phone access- eAddress book deletion

restricting features (ON/OFF) such as

auto lock, address book restrictions, 7 BUAMRHIER
mail restrictions, EZ web restrictions, Can delete the address book inside the cellular phone terminal
and dial callout restrictions to be set by s KAIDT KL REEHEIBROIEE,

remote control from the administrator’s
personal computer.

F—hOv T -7 RUARSIR - X—JLHIR - EZweb
BIRR - &/ VILRERIRE LV o I BED T &
ZHIBRAZ (ON/OFF) ZEBERAID/ (Y IV h 5&E
RCHETEE.

Provides an active security Application automatically
measure for companies. ‘ reports the status of setup.

Position information
-5 acquisition function
fUBERESHAE
“| Can confirm information on
3 the location of a lost cellular
'.'4 phone by using GPS from a
personal computer.

GPSZERIALT. MR LT EE
DfIBEERE) Y I THEETHE.

EEELTOBBNLEEF1UT TV —Y 3 VDBEMICRE
A FERER. KRS,

. . *Memory deletion
Cell phone settings are rewritten. XEUHER

£ = Ty =7 Py
£3ul LSRLEEHERE R Can delete information inside a cellular phone terminal, such as the
address book, mail, and communication history.

The contents of cell phone access restrictions are T RURIR®X =)L, FEEBEGE, HEHEERARADERZHFRTEE.

checked at certain intervals. If the access

restrictions of a cellular phone differ from those eRemote locking/unlocking

specified by the administrator, the application will UE—ROv o R

automatically rewrite the contents of the settings. X .

WRBEDT o0 REENEE— TR T & (CHRER., 5T Can lock/unlock the operation of a cellular phone terminal remotely
D7 UL AEBAS E BB EEEENBHE. 7T from a personal computer on the administrator’s side.
—YaVhEBNICRERNSOE SRR T, EEERD/ Y IVDSERT. WHEERRDREZD Y 0 AT,

Note: Available functions vary according to the model. T EICK ST, FIRTEIRENEILEDET,
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@ Monthly Fees | v—n—&@higa—=

*Due to a reduction in the number of new subscribers and the smooth migration of TU-KA customers to au with the same telephone number and e-mail address,
new applications for TU-KA cellular phone service will no longer be accepted after June 30, 2006.

Y= D—EHERE T —E R FRZNEDED LTV T EPE—EEES - EX—)L7 RUATDAUNDRZEBDFTLEIENTNS C & &S, 2006F6B308%1 > CHiMRDE
URABZZ4ET UK Ulce

Simple Fee Series vyoureyu—x
This extremely simple plan provides a certain amount of free usage with the monthly basic fee for each course.
BFI—ABEAMEAPZEIARF. —EDFRELEEN AL EDIFRICT Y TIVETS U TY,

Basic fee Free usage Call charges/30 sec.*
EAEAY fRehEEE BEEE/ 308
Simple 20 Course  ¥>7)L200—2 ¥2,100 ¥2,100 (50 min. max &x%) ¥21
Simple 35 Course  ¥»7)L353-2 ¥3,675 ¥3,675 (87 min. max &x%) ¥21
Simple 50 Course  ¥>7)LE0I—2 ¥5,250 ¥5,775 (137 min. max &x%) ¥21
Simple 75 Course ¥ 7)L753—2 ¥7.875 ¥8,925 (283 min. max &x%) ¥15.75
Simple 100 Course ~>7)L1003—R ¥10,500 ¥15,750 (500 min. max &x%) ¥15.75
Simple 150 Course ¥>ZL1500—2 ¥15,750 ¥23,625 (750 min. max 5x%) ¥15.75
*Assumes 30 seconds of use for each call.  *1E1/ b SOMDEEAIE.

BEST
This discount plan requires a two-year contract.
SFBELMIT T 2 L ERMF L Ule. BEDBETS 2,

Monthly basic fee Free usage Call rate SMS, E-mail
EAERN FERLEEE BEER X=)b

¥10.5/30 sec. SMS: 400 messages
(calls between TU-KA subscribers) E-mail (100 characters): 888 messages

10.5[/30% ARA Xy E—Y 4008
(Y=H—ESLDEAE) 100XF EX—)L : 888

¥2,730/month ¥1,260/month

Note: This discount plan is available in the Tokai area. I BB OBE -,

TU-KA V3
This discount plan requires a two-year contract.
SFREERIT T D LR L Ule. BROBETS 2,

Monthly basic fee Call rate SMS, E-mail
EAERR R X=)b
¥1,785/month 50% off SMS: ¥1.05/message
(¥1,512/month, including family discount) (calls between TU-KA subscribers) E-mail: from ¥1.05/message
1,785H/8 50% off AHA Xy E—=I 1 1.068/ Xy -y

(RIERSAGHT1.512M/8) (Y=H—ESLDEA) EX—=)L 1 #91.05F/ Xy tz—Y ~

Note: This discount plan is available in the Tokai area. A REBXORE IR,

As of March 31, 2006 20064383 1H8ER

@ EZweb ‘ EZweb

This is the TU-KA Internet connection service. Customers using an EZweb-enabled handset can easily access the
Internet.

EZ Internet: Provides services including news, weather forecasts and other up-to-date information, ringtones,
and image downloading.

E mail: Messages up to 10,000 English characters (equivalent to 10Kbyte] can be received. Up to 5 files can be
attached, with a size of 100Kbyte each.

YV—H—DAVT—2y MERT—EXTY. EZwebiHHEZFIAINFBERICA VI —Ry MNP IERITDHTENHERET,
EZAVH =Xy b Za—X RRIFREORHER. BEXOT «. BRI DYO— REOY—EADFETERT,

EX—)L : &K5,000XF (10Kbytetf2) DX v E—INRETEET . HMIT 7)LH100Kbyte XBRE DX THRATTEEL,

Official EZweb sites: 3,180 EZwebRILT A b 3,180
EZweb subscribers: Approximately 1.13 million EZwebZZ#0% : ¥91 13754

Monthly fee Connection charge Discount option
REFAR BERE A -]
If the customer pays a fixed monthly fee of ¥525, the connection
¥210 ¥0.2835/Packet charge is ¥0.105/packet.
PEEEHEO25MZINA R, BERED. 0.105[/1/(7y hEEDET,
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3| (1) KDDI Metal Plus | kooixsu752

Outline @g=

Outline of

Major Services NTTHH
[Fixed-line T public networ
BUSIneSS] N T . Existing telephone network

,¢==== switching -~ —
NTTSSH e )

FHEY—EIBE Software switch

J7I~Z'f/¥
[EEEERE] % ,,,,, p
\ = w; #

_—) MDF

-

IP telephone network (050)
IPEB3E#8 (050)

Network Gateway

KDD
P network (CDN)

e

IPIR (CON) S5
e Utilizes metallic cables (dry copper) from NTT East and NTT West. NTTRESHDAZ )T =TIV (RS54 Ay ) 7Z2ER
e Utilizes our Contents Delivery Network (CDN: Original high-speed and high- CDN (=5& - BRELFKDDIREDIPH) B7%ER
quality KDDI IP Network) network - DIONDADSLE0M - 10ME—E R 54 77 )L v Tt
* Provides DION 50M, 10M ADSL and dial up service - KODID'EARE: - Wit E —1EaKk

o All fees are billed by KDDI including with the basic fees and call charges.

Fees and Charges =

“Metal Plus” is a voice communication service that KDDI offers to cover the “Last One Mile” service previously
provided by NTT East and NTT West. KDDI provides service equivalent to telephone lines that are purchased from
NTT East and NTT West, and both the basic fee and call charges are lower than the standard fees for voice
communication.

[XZITSZIEF FERNTTRASE MR LTV [SRAND VYA )L] & TZKDDINRHE I 2 EFFEBET—EX T, NTTRERTD

12 MAEBSEICAEAS T Y —E X EKDDINRE U, BAK - B5H & B CIEROERBREL DAIRCHD T,
: oy Internet fees : Y "
Monthly basic fees Fz@EARE e S Service H—E2# Monthly fees F#aRIERE
NTT service NTTHIAEEE * ¥1,785 ADSL 50 *RE¥3,843
MetalPlus  x#L75% % ¥1 470 Metal Plus Net DION | 5p) 19 4% 43,129
XF)TSA%whDION
Dial UP ¥945
Class three station for residental (*) FEARBORE (1)
This charge is for consumers and paid by banking account and credit card (**) CREMRHE (OBERY - YUYy bA— RTOHZIALDEE) ()
Including rental fee for modem (¥819) (***) EFLLYZIVABIONST (™)

Simulated change from KDDI Myline 0077 to Metal Plus for a customer using au discount
BEHHKDDIRA 54 H 545V TSZ (AUEIED) \NIDBXEEDY 1= U—Y 3> (—HITT)

Call category @K% KDDI Myline KDDI¥# 5 V@&l | Metal Plus x#&)LT75X
Long-distance within prefecture: Cost per 3 minutes *
Domestic kg ¥15.75 ¥8.4
EA Long-distance to other prefecture: Cost per 3 minutes *
Jrefect ¥42 ¥15.75
Call to USA: Cost per minute *x
TAUR/SD ¥60 ¥9
International Call to UK: Cost per minute Kok
e RN ¥105 ¥20
Call to Hong Kong: Cost per minute ** Y124 ¥30
Call to au phone: Cost per minute **k% Y17 955 ¥17.85
Cellular auws ) ’
Bl Call to non-au phone: Cost per minute ook
gy ¥18.9 ¥18.375
KDDI Myline call charge assumes the following discounts are applied. KDDIRA S V@& IC DV TIFU T RIS [EAZRELTVIER T,
Domestic: Danzen Talk I DX + Maximum 50% Danzen yearly discount (*) ER: A AN I DX+ AEAESIDRAE0%EI5 EA (*)
International: Danzen Talk II DX + Maximum 30% Danzen yearly discount (**) “ AR —2 I DX+IEAEAEESID30%EN5 EFA (**)
Cellular: 0077 - au discount (***) %5007 7—~auBID3I3 @R ()
(The user dials 0077 before dialing the other party’s cellular phone number. This (BFFHRBEESORIIC007 723 TIAPILLET, BHEBEERS1.6/9(C
reduces the call charge from ¥31.5/minute to ¥18.9/minute. If the other part's S U¥18.9/9E1E0.AUSBICDNTIFE 5ICE%EI5T¥17.955/5E1E0FT)

phone is an au phone, the call charge is further reduced by 5% to ¥17.955/minute.)
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@ Hikari one (Formerly Hikari Plus [FTTH]) | uhbone (B#7S5Z FTTHI)

High-quality, low-cost telephone, Internet, and video broadcasting services are offered through a combination of
KDDI's Contents Delivery Network (CDN, KDDI's own high-speed, high-quality IP network) and TEPCO'’s fiber-

optics system.

KDDIDCDN (=@E&. @mEFKDDIREDIPHE) & RREBEHDHT 7\ —EEZEBHEDE. BRECTERIE (B [1 VT - v

[BRMRE(E | —ERERHVCLE T,

Hikari one Phone

Oh'bonefEsE

Hikari one Net

Uhbonexw b

Hikari one TV

UhboneTV

(IP-Telephone Service)

(Internet Connection Service)

(TV Program & Video-Delivery Service)

Quality and functions are equivalent to those of ordinary telephone service. (The
telephone number does not have to change.)
The NTT basic monthly charge of 1,785 yen is not required.

BIFOEEEE S FEDME S METREVCLET (BEESIFTOIFHATLEL).
NTTEARKR 1, 785MERELELDE T,

Provides a maximum of 70 Mbps connection for users in condominiums and
apartment buildings.

NV aVRAIRBVTE BRRBERE7OMbpsZR L LET,

Hikari one TV includes multi-channel broadcasting with 30 channels, a video-on-
demand service offering approximately 5,000 Hollywood movies, animated works,
and other videos, and karaoke service.

Also includes linked services that enable customers to make video-on-demand
purchases using au cellular phones.

Oh'DoneTVICHBWNTIEF30chDZEF v RIVBEE. /\UDw RIRE - 77 Z X715 L£#95,000/EmDVOD. 7
SHTY—ERZIVTVYELTCTHELTHEDET,
Ffc. aUEFEED SVODDBAEEN TEHEET —EXBHTETVET,

Monthly Basic Fees/Equipment Rental gzssps - gzemye

Hikari one (Mansion) Hikari one Home
Uhbonex>r 3~ Uhboneii—LA
Type V Type E _
[4TV] [%4TE]
L . ¥1,921 ¥1,921 *
Individual services
FRE Net ¥4,095 ¥3,675 ¥6,720
R b
Phone + Net
B4 ¥4,620 ¥4,200 ¥7,245
Phone + TV
TV ¥4,966 ¥4,546 ¥7,591
Combined services Net + TV
oy R o et TV ¥6,615 ¥6,195 ¥9,240
Phone + Net + TV
BE 4y LTV ¥7,140 ¥6,720 ¥9,765

Note: Type V= VDSL, Type E = Ethernet

E ATV IVDSLAR. F4TE A —T Ry,

The charges for VDSL modem and STB are included.

The above fee applies only if 16 or more contracts are expected to be
signed by residents in the same building.

This charge is for Hikari one Home in case of PON.

*You cannot use phone only.

LRI, BERABE (VDSLEESR. STB) BSAREETY,
OhbonevrraV(E, Y3V 18162 ENCRIARIAHDBAEDRETT.
Uh*bonei—AIFPONFIRDBEDEETT,

*EECTONAIFAE,
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@ Conventional Telephone Service | iro®EES—E2

Domestic voice call charges mmzsws
In-prefecture Inter-prefecture
Distagce Slis R B
IS Daytime Evening/Holidays | Late night/Early morning Daytime Evening/Holidays | Late night/Early morning
B & &E - KH AR - BE B & &E - KH R - B8
City call
= ¥8.925 ¥8.925 ¥8.925
Adjacent Call Area ¥21 ¥21 ¥21 ¥21 ¥21 ¥21
B
Up to 20km ¥21 ¥21 ¥21 ¥21 ¥21 ¥21
~20km
20 to 30km
50~30km ¥31.5 ¥31.5 ¥21 ¥31.5 ¥31.5 ¥31.5
30 to 60km
230—60km ¥31.5 ¥31.5 ¥21 ¥42 ¥31.5 ¥31.5
60 to 100km
50~100km ¥42 ¥31.5 ¥21 ¥63 ¥42 ¥31.5
100 to 170km
100~170km ¥42 ¥31.5 ¥21 ¥84 ¥63 ¥42
Beyond 170km Y42 ¥31.5 ¥21 ¥84 ¥73.5 ¥42
170km~

Note: The above are the call charges for 3 minutes.

International Call Charges from Japan

E | 3NEDRE.

BED SOEEE S

Daytime on weekdays Evening/Holidays Late night/Early morning
TEEM @R - 4 - 78
o ¥6 ¥5 ¥4
. -

A Y14 ¥14 ¥6 (beyond 1 minutel

a5 ¥16 ¥13 ¥10 (beyond 1 minute)
R ¥18 ¥16 ¥13 lbeyond 1 minute

& V16 v13 v [bey(()]ngéig?&i?utel

Note: The above are call charges from fixed-line phones, and represent the charges per é seconds.

E 1 —RIMABED SORETY . 6MBOHE.

Rate time periods
REEw
Weekdays 8

Daytime
=]

R
EE e

Late night to

Evening  early morning
s R - 29
A A A
19:00  23:00 Until 8:00 a.m.
the next morning

BABEF

*Japan Standard Time
*Charges are based on the rate in effect at the start of the call

* LROREHEEARENEATNET .
*CRIFIRIES., AR O EREB I EAENE T .

Saturdays/Sundays/National holidays +-8-i8

Late night to

Holidays early morning
#H T
A A A
8:00 23:00 Until 8:00 a.m.
a.m. the next morning

BE8E




Discount Services

au/TU-KA to Home
au/Vv—h— - BE3

KDDI Matomete Seikyu
KDDIE &) TS

E5I0—EX

Subscribers to three or more types of calls offered by Myline Plus receive a 50% discount on
calls from the au or TU-KA cellular phone to the home telephone registered for Myline Plus.

NASA VTSR LZKDDICER UIcEE. aUSHEER /Y —H—#HEED S BEIMABENDEE
BEDFERELDEFT,

This service merges the bills for Fixed-line and au together. Customers can use the point
program on both Fixed-line and au and use the maximum discount ¥210 off of the monthly
basic charge for “KDDI Metal Plus” (for consumers) and “KDDI Hikari one” (for Home and
Mansion).

KDDIDBEEBEY —EXDFKREL., aUDFBREZOEDICHEHTVEK L BE - aufity —EXDRA > T
OIS LHEETE. N DIKDDIXZ LTS (CRER) ] [KDDIOD Done (h—LA - ¥ 32) | D12#)HfzD D
BEEARDRA210MEBIEEDERT,

Note: Myline and Myline Plus are telephone company selection services that, if the customer registers the applicable telephone company ahead of time, enable
telephone calls to be dialed via the registered company even if the company’s identification number (for instance, 0077 or 001 if KDDI) is not dialed.
Selections can be made from among four calling categories: local, in-prefecture long-distance, out-of-prefecture long-distance, and international.

F RATAY - RASAVTSRAER CHRICESBRERMZS SN UHERLTH <L TORMDFFIES (KDDITHNF0077001) 25 4A VLU TH, BRUICRHTE
FEENIDIENTERDBESTERT —ERATY. A BAMHN - RS - EREDADDEEXS CEISRSCENTERT,

As of March 31, 2006 20064383 18E~S

ADSL Plans apsLo—=x

@ DION Services (Internet Connection Services) | DION&EI—X (1 V& —xvMEREY—E )

Course Max. connection speed Monthly fees 1)
J-2% BRBEERE B&RE 1)
IP Telephone & ¥3969  or  ¥3,961
APSL ReQUlér_Sole] 50Mbps [Using NTT EAST) [Using NTT WEST)
IPEZ & ADSLL+15-50(e) (NTTSRE) (NTTEEE2)

IP Telephone & ADSL area
|PEB5E & ADSLitE

8Mbps - 47Mbps ¥3,654 - ¥4,189 2)

Notes: 1) In addition to the monthly fee,
2) Includes ADSL line use fees paid to NTT East and NTT West.

Optical Fiber Courses

A D) BERECE BRETLLYZIVEL NTTERRERRDUE.
2) NTTERERMNITAS ADSLIERERRZ ST,

there is a separate modem rental fee and NTT line use fee.

HIT7A4)\0—=R

Course Max. connection speed Delivery
J-2% RRBERE R
w - Tokyo Electric “TEPCO Hikari” is used as the access line,
TEPTCESC';K;QJE;UFSQ 100Mbps with DION providing ISP service.
HRENITEPCOUN D] ZT7 I ERERE L. ISPY—EZZDIOND (L,
“ o NTT East/West's “B FLET'S” is used as the access line,
B ';';EJ"?DC_O;FSG 100Mbps with DION providing ISP service.
4 NTTSE [BILwY] %7 EREiRE L, ISPY—E ZZDIONA R
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@ Internet Services for Corporations | s&tA@z(>5—%y p—E2

KDDI Internet «kooir>o—=v r

Access by DSL/Optical Fiber DpsL7sez %7s42

Course
I—-2%

Features
BO#

Ether Access
A—=B7I1EX

Ether Access is a high-quality, high-volume Internet connection service provided
end-to-end by KDDI over fiber-optic lines (leased NTT dark fiber).

A—=Y7UERF. KDDIKAIV R - b - IV RTRETDHER (NTTY—0 T 74 NZE-DRDT) LD
EmE. KBEDAVY—xv MERY—EXTY,

Business-ADSL
Business-ADSL

Business-ADSL is a high-quality ADSL Internet connection service that KDDI offers
end-to-end to companies and SOHOs (small offices/home offices).

Business-ADSLI(¢. KDDIBTY R - bo - T RTRET DEEPLSOHOMII DEREADSLA Yy —Ry
MERY—EXTY,

Ether Economy
A—HI0/=—

Ether Economy is an optical access Internet service for companies and SOHOs that
allocates fixed IP addresses, utilizing the "B FLET'S” service of NTT East and NTT
West.

A—TIO/=—[F NTTERHAE - NTTEEHAD BT vWY] U—EXZFA L. % - SOHO@mIFHT7 o
TRAVE—Ry MF—ERXTT,

Business-DSL Economy
Business-DSLT ./ =—

Business-DSL Economy is an ADSL Internet connection service for companies and
SOHOs that allocates fixed IP addresses, utilizing the “FLET'S ADSL" service of
NTT East and NTT West.

Business-DSLT O/ =—(&. NTT&®HA - NTTEHAD [TJLwY - ADSL] U—ERZMAL. BEIPY
RURZEIDHTZEZE - SOHOMIFADSLA 5 —%w MEHT—ERXTY,

Access by Leased Circuit sgrotwzig—r2
Course Line speed Monthly fee Charges Service area
I—2R% [EIRRRE B&ERE FEAR "RETUT
Standard 2 64kbps, 128kbps, From ¥33,264
25— R2 1.5Mbps
Flat monthly fee
_ BEEE )
Standard 2 Light 1.5Mbps From ¥247.275 Nationwide
2IVHI—R25A I~ %

Internet Gateway
AVF—%y M= 1A

Available as flat fee and
1Mbps-135Mbps TBD usage based

BE - REHREVFNEH

Note: “Standard” are best-effort types and “Premium” are bandwidth-guarantee types. i | A¥VI—R~ERXZA ML T — b, TUZ7 LA~FHERAEL,

These prices are including DSU [ONU) and in-house wiring charges.

HEF2TRRRITEE. ERNEREANZZSATEDET.



As of March 31, 2006 20064383 1HES

(6) KDDI Powered Ethernet Service and IP-VPN Service | Kool Powered Ethermet H—£ 2. PPN #-£2

KDDI Powered Ethernet Network Configuration

KDDI Powered Ethernet Service is a Wide-area Ethern

KDDI Powered Ethernet®xw hD—2#

et service that is rated No. 1 in customer satisfaction (*1)

and No. 1 in rate of utilization (*2). Starting with a 1-Gbps broadband menu, it provides a variety of access menus,

as well as dual access service and other unique optiona

| services.

KDDI Powered Ethernett—E X (&, BEmEENO. 1 6x1). FIFENO. 1 (x2) DRE\EZFF DILE A — R v F—EXTY, 1GbpsEL)

DIEILHEAZ 1 —Z(F U FRE T I CAAZ2—EFT27ILT

LAY —EREDIZ—I18F T3V —ERZCHBLTVET,

International
IP-VPN network
[ERIP-VPN#E

IP-VPN network*
IP-VPN#*

TU-KA

KDDI Powered Ethernet network

\

KDDI Data Center
KDDIF—5 25—

I

KDDI Powered Ethernetif

| o

NTT FLET's Connection
NTTIL iR

Local company communications network
Mega Data Netz  0.5M - 10Mbps
HRAEER

AAF—=HZY 0.5M~10Mbps

*0ffering starts from the end of August 2006
*2006F8FFR KD

Ether Access —474t2
Ethernet 10Mbps,100Mbps, 1Gbps
HSD Access 128k,512k,1.5Mbps
ATM Access 3M - 120Mbps

Dedicated connection ADSL line
BERSMR ADSLER
ACCA 1M,12M

HSD 128k, 512k, 1.5Mbps
ATM 1M - 120Mbps

—hHr— —
= = — =
. 00

*1) Nikkei Communications, Sept. 1, 2005, issue: End-user Popularity Survey, “Wide-area 1

Ethernet” Division (former POWEREDCOM's “Powered Ethernet”] was rated
consecutive years.

CBfRI=2Z5—Y3V200549A 1 51— —ASERE (L
A—H v BPYCIE/ (D—RIO LD [Powered Ethernet] H44EE
LRIV

No. 1 for four

*2) Nikkei Computer, Aug. 8, 2005 issue, 10th Customer Satisfaction Survey, “New Network %2 HEIVE21—4520054£888H5 %1 00@EHEAE [FilRy

Services” Division (former POWEREDCOM's “Powered Ethernet”) was rated
consecutive years.

IP-VPN Network Configuration

KDDI IP-VPN Service provides a variety of access m
access. It can be offered as an integrated network, and
international IP-VPN connections.

~D—2 - H—EXJEFITIH/\D—R LD [Powered Ethernet]
kst AR

No. 1 for two

IP-VPN=R v hD—T18%

enus ranging from high-reliability access to broadband
includes options such as various remote connections and

KDDI IP-VPNY—ER[E BEEE7 I EADSTO—RN\Y RV I ERETEHRLET I EAAZ1—2CHBLTHED. &Y E—MNER
PEERIP-VPNEFREEDA T3 HZH. —hDOR VNI =T EUTTREVELET,

International
IP-VPN network
ERIP-VPN#

au %@/ 3
05
. . NTTILw Y
TU-KA = @/ -

Local company communications network

Mega Data Netz 0.5M - 10Mbps  —
NTT and local Ethernet providers* 0.5M - 1Gbps  —
,  m—  —
0.5M~10Mbps

SHF o
NTT HHFNCCA— ke 0.5M~1Gbps

*Speeds available depend on the specific carrier used.
*FrUPICIDEGRBNREDET .

Locations providing international IP-VPN access

Internet network
AV5—FuhE

IP-VPN network

IP-VPNif

Ether Access network
A—HPoERE

Dedicated connection
line DA, HSD, ATM
EAEFAR DAHSD.ATM

Ether Access 1—572t2

ADSL line
ADSLEH Ethernet 0.5M,1M - 10Mbps
20M - 100Mbps
200M - 1Gbps
SIS e I s
o NN  —
—
o NN —
EFRIP-VPN D251t

Hong Kong, South Korea, Singapore, Indonesia, Philippines, Malaysia,
India, Australia, New Zealand, Thailand, China, USA, Canada, Mexico,
Panama, Puerto Rico, Argentina, Brazil, Chile, Ecuador, Guatemala,
Colombia, Peru, Venezuela, Costa Rica, Bolivia, UK, Belgium, France,
the Netherlands, Germany, Switzerland, Denmark, Finland, Norway,
Sweden, Ireland, Greece, Israel, Turkey, Italy, Luxembourg, Portugal,
Spain, Czech Republic, Slovakia, Bulgaria, Estonia, Romania,
Hungary, Russia, Poland, Egypt, South Africa, Austria, Taiwan

BB BE VVAR—N - AVRRYP - T4UEY -IU—IY 7 A VR-F—Rb
SU7 - Za—I=3UR- G4 -tE - PAUN HFY AFD T )NFT-TIIL
~ND-ZLEYFY TSIV FU-IOPRIL-A7T<5-30VE7 X)L
— ARRIATS - IRFUN-RUET - AFUR-NF—-TSVR-F35VF R
AV AAR - TIR=0 - TaVSVR - JIWDIT— RDI—=FT2 - FAISUR-
FUYY - ARSTIV-MLD-AFUT7 - LoEyTILT - RILNAIL - AR - F
T3 20NXF7 - D)VAUT - TARZY V=7 - N\YAU—-OYF - R—
SYR-IVIN AP IUNHE F-ANUY -8B
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@ Service Area of Data Centers (Domestic and Overseas) | 7—%t>&—RIHER @R, 55

KDDI Data Centers includes the KDDI Shibuya Data Center, which boasts the most-advanced system in Japan,
and the Otemachi Data Center, which serves as an Internet crossroads. We offer a broad lineup to meet customer
needs (rack, cage, open space]). KDDI began data center business with data centers in Europe and the USA from
the latter half of the 1980s (primary sites are listed below) and, based on our successful experience in these, we
are working to expand Asian sites and improve their quality in Asia.

HAERICBWC[EERFHHORFEZZDKDDIEEDC, A V5 —X v hDRERCTHOIAFIDCEZ CRES B CLIEVWTEDE T, &
BROTBLERE (SvI. T—I. =TV AR=REE) [T BLES ATy TEZCHRLTEBDE T, FITBAHICBNTIE (FECIF
FEYA ). KDDIE1980FRBFICHKICTT -2 I —EEZMIAL. SRIEMKTORDRRZD E(CTITHMRTOYA MM
B @EM LICIRDEHFET,

Primary KDDI Data Centers wixrzs—sto5—

Location Area (m?) Providing entity
o= TRHEE (m2) RS
Shibwya about 15,000
KDDI
Shinjuku, Otemachi, Odaiba, etc. N/A
E. KFH. BE%F
Lond\orl:D“ockEa\nds (North) 17,000
OYVRY RS2 (North)
London-Docklands (East) 9,000

OYRYRwIZV X (East)
TELEHOUSE EUROPE

Paris-Site No.1 (Jeaneurs) 1100
JUUE (Y23—)b) '
Paris-Site No.2 (Voltaire) 14.000
U2 (TA LT =) '
Staten Center 15.000
25 YT~ '
Manhattan Center 1,500 TELEHOUSE AMERICA
NNy FIEI5—
Broadway Center 7900
JO—RO A5 '
Shing:]ﬁhai N/A KDDI SHANGHAI
Beijing N/A KDDI CHINA
I =R
Singapore N/A KDDI SINGAPORE

SYAR=I
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Internet Network Backbone | 1v5—xy bxy bo—o/tw ok~

Overseas Backbone

S5 O Direct connections from Japan: 26.1G

(USA: 17.3G, Asia: 8.86)

HApoBEBh—5)L 26.16
CKE17.3G 72778.86)

45Mbps

m Equinix/SJ NYIIX
[ 0AE | China | 2.32Ghps 8.7Gbps (iP5
PAIX
45Mbps 2.37Gbps » @ @ @
’ Equinix/VA
D 1.20bps
1Mbps - LA Equinix/CH
L D
1.55Gbps Equinix/LA
45Mbps q LAIIX
45Mbps Hong Kong
Thailand F';:_mnes 895Mbps
401Mbps ps
:
45Mbps
310Mbps -
Singapore _

Japan Backbone
EPY) Cy oIR— AR

KDDI Otemachi Building

Tokyo

(Otemachi)
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@ KDDI Network Infrastructure | kobioxy ~ko—51275

Owns access lines densely in Kanto area.
BSRTUTICEBET I EASA VR RE

Japan-US to USA
APCN2 to rest of Asia

\ PC-1 to USA

\ EAC to rest of Asia

Japan-US to USA

CHINA-US to USA/rest of Asia
APCN2 to rest of Asia
C2C to rest of Asia

TPC-5 to USA

FLAG to rest of Asia/Europe

Japan-US to USA
C2C to rest of Asia
TPC-5 to USA PC-1 to USA

! APCN to rest of Asia EAC to rest of Asia

SMWS3 to rest of Asia/Europe

Terrestrial optical cable ——————— 29,400km
HKor—I)

JIH (Japan Information Highway) submarine cable
around the Japan Archipelago 10,300km
JIH (v - AT A=23Y - )\ (DTA)
BASZERRICIMDEBET —IIU




U.S. dollar amounts in this book are converted from yen, for
convenience only at the rate of ¥117.47 = $1, the approximate
exchange rate on March 31, 2006.
BEL—MMIDVTIF2006F383 1 HIRDIE] RIL=¥117.47%8%
BELTERALTLET,

Financial Data
AR ET—%

Free Cash Flows
FV—Fpyya-J0—

) 139,608

180 —
Operating Income
160 — B
296,596
140~ | operating Revenues
BRI
= 3,060,814 4,381
(1.5%)
100 = 103,504
(3.2%)
w0 ©619,314 ©266,178
(19.2%) (162.4%)
60~ ©354,439
(119.1%)
U ©2,510,395
(77.6%)
20 —
0
©-61,309
- (-20.6%)
©-102,317
40~ (-62.4%)
-60 —
Mobile Communications Business
BEEERE
Fixed-line Business
BEEEERE
Other Business Unit: million yen | Year ended March 31, 2006
ZOfOEE B JHA 200643A31BICKT UIFE



Consolidated Performance Trends
PER St T

Notes:
(1) Beginning with the year ended March 2005, differentiation between “voice communications” and “digital data transmission services and other” within telecommunications business
operating revenues has been eliminated. Results for the year ended March 2005 are provided as reference.
[2) Beginning from the year ended March 2005, the Pocket business has been transferred and is not included in the consolidated results.
JERCSERIR
1) 2005%3BH&D. REt LICBVWTEBIBEERNGD [EFFEE] [T—FmX] FOXDFToCH0FEBA. 2005F3BHDREESEDHIBH LSO,
2) 2005F3FMTHLD. N7 v hNBEFEEFEICKDE-N SBHRALTHDET,

Years ended March 31 3831HICET Lic&FE

Millions of yen Millions of U.S. dollars
B &5 L
2002 2003 2004 2005 2006 2006
Operating revenues e e 2,833,799 2,785,343 2,846,098 2,920,039 3,060,814 26,056
Telecommunications business EREEEEE RN 2,247 145 2,191,887 2,268,726 2,300,566 2,398,526 20,418
Voice communications it 1,767,730 1,574,509 1,468,961 1,405,096 - -
Digital data transmission services and other F— RS 479,415 617,378 799,765 895,470 - -
Other business B 586,654 593,456 577,372 619,473 662,288 5,638
Operating income EEAS 102,297 140,653 292,105 296,176 296,596 2,525
Ordinary income et il 78,756 113,211 274,548 286,344 294,002 2,503
Extraordinary income (loss) BRlEE (57,871) (2,485) (82,447) 7,187 (113,395) (965)
Net income LR 12,979 57,359 117,025 200,592 190,569 1,622
Free cash flows JU—Fpyya-I0— 290,600 305,335 404,232 402,167 139,608 1,188
EBITDA EBITDA 544,805 563,491 688,027 664,255 654,409 5,571
Operating income margin F LE A 3.6% 5.0% 10.3% 10.1% 9.7% 9.7%
Ordinary income margin 75 LA 2.8% 41% 9.6% 9.8% 9.6% 9.6%
EBITDA margin EBITDAY—YY 19.2% 20.2% 24.2% 22.7% 21.6% 21.4%
Millions of yen Millions of yen %
2,500,000 450,000 30
400,000
2,000,000 —— — 350,000 I 2006
300,000 20 W 2005
1,500,000 —
250,000
1 2004
200,000
1,000,000 —
150,000 10— — 2003
500,000 - <[I:I: 100,000
2002
50,000 — -
0 0 0
Telecommunications business Other business Operating income Net income Free cash flows EBITDA margin
BREE P EEAE ELitialal TU—-Fpyya-70- EBITDAY—Y>




Selected Managerial Indicators

FIFEERER
Years ended March 31 3B318(CHKT Le&EE
Yen U.S. dollars
A S
2002 2003 2004 2005 2006 2006
(D Shareholders’ equity per share (yen and U.S. dollars) VHRSE DHERA (RUKRIL) 202,106 | 212,222 | 239,515| 278,170 | 296,383 2,523

Shareholders” equity =+ total number of shares issued and outstanding at end of fiscal year ~ BCEA -+ HIRFATAH ML

2002 2003 2004 2005 2006

(@ Equity ratio (%) BSEALLE (%) 26.8 32.2 38.2 47.0 51.8

Shareholders’ equity = total assets BoEA - HEE

2002 2003 2004 2005 2006

® DJE ratio (times) D/ELVF (1) 2.04 1.67 1.17 0.74 0.59
Interest-bearing debt = shareholders’ equity BlFaE-ACER

2002 2003 2004 2005 2006

@ ROE (%) BTEATIEE (%) 1.5 6.5 12.3 18.5 15.5
Net income = average shareholders’ equity over fiscal year UHBERIE - B - PR TR CEA

2002 2003 2004 2005 2006 2006

(® EPS [yen and U.S. dollars) TR0 MERAIES (ARLOBERIL) 3,061 13,561 27,748 47,612 45,056 384
Net income = average number of shares issued and outstanding over fiscal year — ZHB#ERIE & - IRTIHRAE

2002 2003 2004 2005 2006

(® Ratio of operating income to total assets (%) REEBETE (%) 3.0 4.7 10.8 11.6 11.9
Operating income = average total assets over fiscal year X 100  E5AE +H& - HARTISHERE X 100

2002 2003 2004 2005 2006

(@ Ratio of ordinary income to total assets (%) REERETIEE (%) 2.3 3.8 10.1 11.2 11.8
Ordinary income = average total assets over fiscal year X 100  ®@&EME -+ H& - HARTIGHERE X 100

2002 2003 2004 2005 2006

Total assets turnover ratio (times) KB (f5) 0.8 0.9 1.0 0.9 1.2
Operating revenues = average total assets over fiscal year SR -+ B - BRI

2002 2003 2004 2005 2006

(9 Shareholders’ equity turnover ratio (times) BCEALEER () 33 3.2 3.0 2.7 2.5
Operating revenues = average shareholders’ equity over fiscal year —E¥I#+#8 - IRTHIECER

2002 2003 2004 2005 2006
Current ratio (%) REDEEE (%) 73.3 100.2 107.3 114.0 103.6

Current assets (end of fiscal year) < current liabilities (end of fiscal year) X 100 s (#:5) - REh&fE (#:5) X 100

2002 2003 2004 2005 2006

@D Fixed assets to equity (%) EIELLE (%) 293.1 244.2 192.4 153.6 145.4
Fixed assets (end of fiscal year) = total shareholders’ equity X 100  BIE&EE (#i%) + B2&AX 100

2002 2003 2004 2005 2006

(D Fixed assets to long-term capital (%) EERMEALE (%) 111.7 100.6 98.6 96.2 99.8
Total fixed assets = (total shareholders” equity + non-current liabilities) X 100 ~ EE&Eas-(BC&4+EEREEAR) X100

2002 2003 2004 2005 2006

@ Liquidity in-hand (times) FITREE () 0.3 0.5 0.9 0.9 0.6
Liquidty in-hand (cash + marketable securities among the current assets] < operating revenues + 12)  Fuikent (Rfe-+RaEE A« (2504 12)

2002 2003 2004 2005 2006

Interest coverage ratio (times) AVHUANIL Y () 2.4 39 105 14.2 19.0
Operating income + interest income - discounts + dividends earned) =+ linterest income - discounts] (B3R +2BIR- 251+ EBE4E) - GeillS - 518

2002 2003 2004 2005 2006

(1 Dividend payout ratio (KDDI non-consolidated) (%) FR4E) (KDDIEHE) (%) - 175 16.8 21.2 20.8
Annual dividend amounts =+ Net income FRIEME - LR




24

Consolidated Financial Statements

IR ES AR

Note: The figures in this section were assembled from the annual reports of the last five years.

A

Years ended March 31

LIV aVICBIIDHIER. BESFRMOT7 17 LUR— hOBIEZF EDHEBDTY .

BAB1RICKET LIcBEE

Consolidated Balance Sheets

RS ENIRE

Assets

Current assets:

Cash and cash equivalents
Accounts receivable

Allowance for doubtful accounts
Inventories

Deferred income taxes

Prepaid expenses and other current assets

Property, plant and equipment:
Telecommunications equipment
Buildings and structures
Machinery and tools

Land

Construction in progress

Other property, plant and equipment

Accumulated depreciation

Investments and other assets:
Investments in securities
Deposits and guarantee money
Intangible assets

Goodwill

Deferred income taxes

Other assets

Allowance for loss on investments and other assets

Total assets

HENETRE

REROES, Bl

EZWMFHROTHE, RAE

EEEEES

R

B EEE(RS)

AffiElss. TOtREEE

AV ECAE (BRSHIH)

B ZErRAR SRR, THOMRER. TR BERERE

Y. wE

HHRORE, =0, TRSERRER

Tt

BERREE

ZOM(EREEERE)

AfMEHREE

RAERNUEVETERE:

waniis:

BE. Rile

RYETEE

BERTEREET)

BIfREARE. TOMDRES

EEEEES

AR

Millions of yen
=l

Millions of U.S. dollars
BA R

2002 2003 2004 2005 2006 2006
68,596 121,855 196,518 222,532 151,003 1,285
481,064 388,047 405,141 383,083 408,905 3,481
(25,793) (20,302) (20,366) (17,900) (15,175) (129)
97,797 55,851 63,400 48,613 38,384 326
32,860 28,861 31,087 30,407 17,730 151
36,628 22,736 21,897 20,678 15,837 135
691,152 597,048 697,677 687,413 616,684 5,249
2,830,078 2,925,119 2,814,602 2,619,605 | 3,001,891 25,555
480,666 437,51 378,536 383,982 428,448 3,647
129,927 121,912 117,533 118,564 117,078 997
64,334 52,513 50,331 50,286 48,423 412
144,080 66,532 49,319 71,439 70,419 599
18,649 14,798 13,203 10,255 1,195 10
3,667,734 3,618,385 3,423,524 3,254,131 3,667,454 31,220
(1,716,479)| (1,929,990} (1,903,746)| (1,841,446)| (2,257,597 (19,218)
1,951,255 1,688,395 1,519,778 1,412,685 1,409,857 12,002
65,186 54,739 36,830 31,846 49,276 420
39,773 40,145 36,138 35,298 38,547 328
244,310 223,654 191,192 149,642 165,332 1,408
61,271 57,272 53,479 48,248 - -
50,402 20,378 13,687 23,682 103,625 882
112,050 111,382 101,875 96,048 126,326 1,075
(11,958) (10,974) (11,075) (12,540 (8,782) (75)
561,034 496,596 422,126 372,224 474,324 4,038
3,203,441 2,782,039 2,639,581 2,472,322 | 2,500,865 21,289




Liabilities and shareholders” equity

Current liabilities:

Short-term loans and current portion of long-term loans
Accounts payable

Accrued income taxes

Accrued expenses

Allowance for bonuses

Other current liabilities

Non-current liabilities:
Long-term loans

Bonds

Reserve for point service program

Other non-current liabilities

Total liabilities

Minority interests

Shareholders’ equity:

Common stock: authorized - 7,000,000 shares
Issued and outstanding - 4,240,880.38 shares

Capital surplus
Retained earnings

Net unrealized gains on securities

Foreign currency translation adjustments
Treasury stock, at cost
Total shareholders’ equity

Total liabilities and shareholders” equity
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Millions of yen
BAH

Millions of U.S. dollars
BA RV

2002 2003 2004 2005 2006 2006
403,309 281,240 281,320 227,744 246,757 2,100
417,277 250,126 249,918 260,407 275,107 2,342

53,339 10,433 65,771 65,682 18,780 160
24,532 19,889 16,762 9,956 10,919 93
12,220 12,687 13,590 13,511 16,892 144
32,746 21,611 23,089 25,483 26,971 230
943,423 595,986 650,450 602,783 595,426 5,069
970,395 851,838 567,324 368,967 266,340 2,267
354,800 355,925 328,550 268,175 257,800 2,195
- 15,711 17,860 20,805 24,893 212

67,136 53,656 46,149 36,171 44,078 375
1,392,331 1,277,130 959,883 694,118 593,111 5,049
2,335,754 1,873,116 1,610,333 1,296,901 1,188,537 10,118
10,606 14,212 19,857 13,229 16,797 142
141,852 141,852 141,852 141,852 141,852 1,208
304,190 304,190 304,190 304,190 305,676 2,602
407,043 456,827 563,678 739,448 853,405 7,265

2,896 1,455 11,977 9,858 21,666 184
855,981 904,324 1,021,697 1,195,348 1,322,599 11,259

1,140 (4) (1,645) (1,650) 1,166 10

(40) (9,609) (10,661 (31,506 (28,234) (240)
857,081 894,711 1,009,391 1,162,192 1,295,531 11,029
3,203,441 2,782,039 2,639,581 2,472,322 | 2,500,865 21,289




Years ended March 31

3H31HICHET LIBFE

@ Consolidated Statements of Income | EwiEnmsta=s

Millions of yen

Millions of U.S. dollars
=LY

B

2002 2003 2004 2005 2006 2006
Operating revenues: EES 3
Voice communications BEGERA 1,767,730 1,574,509 1,468,961 1,405,096 - -
Digital data transmission services F—FERRA 310,101 450,658 635,322 774,576 - -
Leased circuits SRR 87,980 93,941 82,502 62,736 - -
Telegraph and other telecommunications services BR. ZOMIRA 81,334 72,779 81,941 58,158 - -
Sales of terminal equipment and other (GBS Eens 586,654 593,456 577,372 619,473 - -
Total operating revenues =Rz 2,833,799 2,785,343 2,846,098 2,920,039 3,060,814 26,056
Operating expenses: EEEA
Sales expenses g 981,240 963,250 939,147 998,403 1,047,003 8,913
Depreciation e 408,929 378,778 359,529 341,043 328,259 2,795
Charges for use of telecommunications services of third parties  iEEsi#Er#! 467,358 419,716 393,420 382,064 413,294 3,518
Cost of sales of terminal equipment and other G 28t S i 577,481 554,771 563,428 615,539 653,531 5,563
Other Z0ft 296,494 328,175 298,469 286,814 322,131 2,742
Total operating expenses =S il 2,731,502 2,644,690 2,553,993 2,623,863 2,764,218 23,531
Operating income R 102,297 140,653 292,105 296,176 296,596 2,525
Other expenses (income): EEHV A (NE)
Interest expense TiFIS 44,068 35,891 27,762 20,949 15,682 133
Interest income FIHR- MRS (1,077) (735) (595) (701) (1,027) (9)
Loss (gain) on sales of securities (O Bl 2,986 (9,412 5,595 (3,008) (699) (6)
Loss on devaluation of securities AR RS 720 5,270 1,438 273 695 6
(Gain) loss on sales of property, plant and equipment Bl (139,544) 284 (2,028) (205) 422 4
Gain on divestiture of PHS business PHSE R - - - (27,674) = -
Equity in loss (profit] of affiliates B EEER (437) (1,170) (1,439) (1,426) (2,278) (19)
Gains from forgiveness of debt [ - - - - (1,298) (11)
Dividend income from anonymous association ELEAHERNA - (5,055) (5,690) (6,418) (6,836) (58)
Gain on delinquency charges from constructor RERRELEEE (9,328 - - - - -
Compensation for damage BEmEe - - (2,664) - - -
Gain on reversal of allowance for doubtful accounts HEEINSRAS - (4,227) - - - -
Cumulative effect of new method of accounting for point service program — BFERAVNT—C 231410 - 6,772 - - = =
Gain on return of welfare pension funds to the Government  B4FaEE759E L - - (3,962) - - -
Loss on cancellation of lease contracts U—R IR - - 4,233 - - -
Impairment and business restructuring charges EEHEUTEE 185,406 - - - = =
Bad debt expense for specific credits BREEESAE LSRR 7,550 - - - = =
Loss from cancellation of cable contracts BERRAREER 687 - - - - -
Retirement benefit expenses AR - - - - - -
Loss from amendments to submarine cable construction contracts e TSES - 678 - - - -
Loss on disposal of property, plant and equipment BEAERNE - - 80,106 174 160 1
Impairment loss HIBE% - - - 23,449 114,296 973
Other, net ZOMEEN (9,619) 1,631 (2,752) (2,768) (3,127) (26)
Total other expenses sEENEmE 81,412 29,927 100,004 2,645 115,990 988
Income before income taxes and minority interests BB HAR 20,885 110,726 192,101 293,531 180,606 1,537
Income taxes: EABS
Current HERS 66,037 14,831 72,063 96,647 61,140 520
Deferred B (56,193) 35,524 (2,913) (8,541) (74,597) (635)
Total income taxes SEABSE 9,844 50,355 69,150 88,106 (13,457) (115)
Minority interests in consolidated subsidiaries DRI (85) (1,938) 3,012 5,926 4,833 3,494 30
Net income SRR 12,979 57,359 117,025 200,592 190,569 1,622

Yen USS. dollars
= RIL

2002 2003 2004 2005 2006 2006
Per share data: DR
Netincome SRR 3,061 13,561 217,748 47,612 45,056 383.55
Diluted netincome T B R - - - 47,571 45,025 383
Cash dividends BURE 1,790 2,095 3,600 6,900 8,000 68




Years ended March 31

SH31HICHET LIcBFE

@ Consolidated Statements of Cash Flows | &&+vvya - Jo—sta=

Cash flows from operating activities:
Income before income taxes and minority interests
Depreciation and amortization
Gain on sales of property, plant and equipment
Loss on disposal of property, plant and equipment
Impairment loss
Increase (decrease] in allowance for doubtful accounts
Increase (decrease] in reserve for retirement benefits
Interest and dividend income
Interest expenses
Equity in (gain] loss of affiliates
Loss (gain] on sales of investment securities
Investment securities write-off
Gain on the divestiture of PHS business
Income in reserve for point services
Changes in assets and liabilities:

(Increase) decrease in prepaid pension cost

(Increase] decrease in notes and accounts receivable

(Increase] decrease in inventories

Increase (decrease] in notes and accounts payable
Other, net

Subtotal
Interest and dividend income received
Interest expenses paid
Income taxes paid
Net cash provided by operating activities

Cash flows from investing activities:
Payments for purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Payments for other intangible assets
Acquisition of investment securities
Proceeds from sale of investment securities
Payments for investment in affiliates
Proceeds from sale of subsidiaries
Proceeds from the divestiture of PHS business
Increase in long-term prepayment
Other, net

Net cash used in investing activities

Cash flows from financing activities:
Increase (decrease) in short-term loans
Proceeds from issuance of long-term loans
Repayment of long-term loans
Repayment of long-term accounts payable
Proceeds from bond issue
Payment for redemption of bonds
Payments for acquisition of treasury stocks
Dividends paid
Payments received from minority shareholders
Other, net

Net cash provided (used] in financing activities

Translation adjustments on cash and cash equivalents

Net increase (decrease] in cash and cash equivalents

Cash and cash equivalents at beginning of year

Increase in cash and cash equivalents due to merger
and subsidiaries newly consolidated

(Decrease) in cash and cash equivalents due to
deconsolidation of subsidiaries

Cash and cash equivalents at end of year
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Millions of yen

Millions of U.S. dollars
EV Y

B5AH

2002 2003 2004 2005 2006 2006
20,885 110,726 192,101 293,531 180,606 1,537
427,885 392,855 369,354 354,061 337,461 2,873
(138,411) 284 (2,028) (205) 422 4
164,210 33,879 100,878 18,172 22,074 188
- - - 23,449 114,296 973
16,009 (6,294) 199 (465) (5,642) (48)
2,567 7,634 (4,029) (640) (1,673) (14)
(1,790) (1,463) (723) (886) (1,494) (13)
44,068 35,891 27,762 20,949 15,682 133
(437) (1,170) (1,439) (1,426) (2,278) (19)
- - 5,595 (3,008) (699) (6

720 5,270 1,438 273 695 6

- - - (27,674) - -

- 15,711 2,149 3,698 4,088 35
(7,636) (4,314) 4,856 (1,916) (1,534) (13)
71,305 92,343 (21,360) (3,840) (6,863) (58)
12,821 50,214 (10,016) 10,466 10,872 93
(85,763) (97,330) (7,763) (12,256) 24,424 208
609 (15,157) 9,982 2,116 5,916 49
527,042 619,079 666,956 674,399 696,353 5,928
1,759 2,881 1,170 1,929 2,281 19
(45,207) (37,298) (28,891 (22,233) (16,348) (139)
(23,062) (57,775) (16,537) (115,419)|  (106,755) (909)
460,532 526,887 622,698 538,676 575,531 4,899
(276,464) (159,536) (197,594) (271,926)|  (311,614) (2,653)
201,880 23,911 4,898 1,466 1,953 17
(82,527 (84,607) (48,131 (56,035) (87,665) (746)
(10,339) (1,023) (867) (6,085) (413) (4)
1,505 1,755 29,128 10,282 3,336 28
(570) (333) (893) (5,395) (28,669) (244)

- 11,315 - - - -

- - - 206,234 = =
(15,532) (14,538 (9,121) (14,058) (13,648) (116)
12,115 1,504 4,115 (991) 797 7
(169,932) (221,552 (218,465] (136,508] (435,923) (3,711)
(36,114) 3,221 (1,501) (1,351) (543) (5)
129,986 142,855 8,000 - = -
(396,362) (357,459) (284,787) (293,330)|  (216,530) (1,843)
(18,758) (19,205) (7,029) (5,935) (2,583) (23)
- 21,500 18,000 - 49,973 424
(30,000 (25,000) (50,375) (15,375) (60,375) (514)
(9,567) (1,277) (24,436) (262) (2)
(7,206) (7,649) (10,201) (24,594) (29,552) (249)
407 103 1,166 164 242 2

134 (162) (907) (11,201) 2,695 23
(357,913] (251,363 (328,911] (376,058)|  (256,935) (2,187
1,160 (713) (668) (96) 1,146 10
(66,153) 53,259 74,654 26,014 (116,181) (989)
134,670 68,596 121,855 196,518 222,532 1,894
133 - 9 - 44,722 381
(54) - - - (70) (1)
68,596 121,855 196,518 222,532 151,003 1,285




4 Stock-Related Data
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Fiscal year ended March 2006 20064385

@ Stock Prices and Trends of Stock Transactions | #ffii

—— —_—— ——
Stock price (Index) KDDI NIKKEI average Trading volume Trading volume
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As of March 31 383188S
@ Change in Number of Owned Shares by Shareholder Type | Fazstuo#E
2002 2003 2004 2005 2006
) o 1,337,948.55 1,449,739.27 1,300,003.29 1,136,812.37 960,573.12
Financial institutions SRR
31.55% 34.19% 30.65% 26.81% 21.70%
o ) 26,157.33 19,693.65 35,053.80 31,493.03 78,441.77
Securities companies At
0.62% 0.46% 0.83% 0.74% 1.77%
) ] 570,777.69 782,910.58 1,011,400.86 1,222,601.57 | 1,392,210.32
Foreign companies, etc. NEEANZ
13.46% 18.46% 23.85% 28.83% 31.45%
B ) 428,875.06 369,974.51 334,255.94 341,534.69 328,653.24
Individual investors and others A - ZDfth
10.11% 8.72% 7.88% 8.05% 7.42%
) 1,877,121.75 1,618,562.37 1,560,166.49 1,508,438.72 | 1,667,378.41
Companies other than the above ZDADEN
44.26% 38.17% 36.79% 35.57% 37.66%
Total I 4,240,880.38 | 4,240,880.38 | 4,240,880.38 | 4,240,880.38 | 4,427,256.86
ota =5
100.00% 100.00% 100.00% 100.00% 100.00%
113681237 %0,573.12
1,508,438.72 — 26.81%) (21.70%)
(35.57%) 1,667,378.41 ——
4,240,880.38 37.66%] 4,627,256.86 %[7?;‘7[;)']77
(10000%) o EERORPE (100.00%) A1
(0.74%)
139221032
341,534.69 ———= 1,222,601.57 328,653.24 (31.45%)
(8.05%) (28.83%) (7.42%)
2005 2006
Financial institutions Securities companies Foreign companies, etc. Individual investors and others Companies other than the left . Total
RIS SR HEEAE fEA - Z0ft ZDMDEAN o




As of March 31, 2006 20064383 1HES
@ Changes in Total Number of Shares Issued and Outstanding and Capital | sTattag. SxeS0Hs

Total number of shares : ;
. : Capital Capital surplus
issued and outstanding :
Date SR LA AR
FHH Increase Balance Increase Balance Increase Balance
(shares) (shares) (millions of yen) (millions of yen) (millions of yen) (millions of yen)
R () %S (1) 1BirER (BEMH) % (BAM) IBRER (BAM) %= (BHM)
Mar. 3, 1998
199843830 100,000.00 2,274,442.00 19,230 72,635 19,230 87,920
1)
Sep. 30, 2000
2000498 30H 123,448.00 2,397,890.00 60,002 132,637 60,002 147,922
2)
Oct. 1, 2000
2000410818 1,345,260.60 3,743,150.60 6,726 139,363 115,780 263,702
3)
Mar. 31, 2001
2001438318 497,729.78 4,240,880.38 2,489 141,851 40,394 304,096
4)
Sep. 26, 2001
200149/26H - 4,240,880.38 - 141,851 94 304,190
5)
Jun. 1, 2006
200641818 186,376.48 4,427,256.86 - 141,852 1,486 305,676
6)
Notes: x
1) Allocation of new shares to Kyocera Corporation 1) RESHARMICH T DHERE=F2IZ
Number of shares issued: 100,000 shares FATH 100,000%
Price of shares issued: 384,600 yen {7z ©  384.600M
Price of capitalization: 192,300 yen HEAMAE 1 192,300/
2] Allocation of new shares to Toyota Motor Corporation 2) PIAYEBHEHRARHICHT HHEHE=EEIY
Number of shares issued: 123,448 shares FITE 123,448t
Price of shares issued: 972,100 yen F{Tifige © 972,100
Price of capitalization: 486,050 yen EAHANE : 486,050
3] Merged with KDD Corporation and IDO CORPORATION 3) KDDMAAEHRUHABIBERIRT EDEH
Merger ratio At
DDI CORPORATION KDD CORPORATION DDI CORPORATION KDD CORPORATION
9.21 : 1 9.21 : 1
DDI CORPORATION IDO CORPORATION DDI CORPORATION IDO CORPORATION
29 : 1 29 : 1

4) Made au CORPORATION a 100%-owned subsidiary of KDDI CORPORATION through share exchange 4) #iattaus OHIIR

Exchange ratio MRIaT =
KDDI CORPORATION : au CORPORATION KDDI CORPORATION @  au CORPORATION
1.000 : 2.015 1.000 : 2015

5) HAARHUKDDIRFTTRRFR, HX A KDDIRFHERR. KA KDDRFTERR R UHIA
KDDRFEABR DI E
6) HRAH/(D— FIOLEDEHICRDEHIFT

5) Merged with KDD (Tokyo Central) Sales Inc., KDD (Tokyo South] Sales Inc., KDD (Tokyo West) Sales
Inc. and KDD (Osaka) Sales Inc.
6) Issued new shares upon merger with POWEREDCOM Inc.
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Business-Related Data
EERET—5

Domestic Telecommunications Market Size and KDDI
Operating Revenues
EPEETSREEKDDIOR L&

Vodafone KK

JAPAN TELECOM
SOFTBANK

(Broad Band Business)

Unit: billion yen
B 1088

NTT DoCoMo NTT

(consolidated)

Year ended March 31, 2006
200643A31BICHT ULEE

Sales by Cellular Telephone Companies
HEEESHOTLE

Vodafone KK
KDDI

[Mobile Business]

Unit: billion yen
5841 : 108

NTT DoCoMo

(consolidated)

Year ended March 31, 2006
2006%3A31BICHT UIEE

Numbers of Subscribers for Cellular Telephone
WEEAAEEERON

Vodafone KK

au
22,699

Unit: thousand
i TR

NTT DoCoMo

(consolidated)

As of March 31, 2006
2006F3H31BER
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Years ended March 31

3H31HICHET LIBFE

@ Domestic Telecommunications Market Size and KDDI Operating Revenues | EmEEmis#iEKoDI0z LA

Type | telecommunications 1)

Total (includes companies not listed above)

Type Il telecommunications 2)

KDDI

NTT 3)

NTT DoCoMo (consolidated) 4)

JAPAN TELECOM 5)

Vodafone KK

SOFTBANK (Broad Band Business)

Total

FEBBEERE 1)

KDDI

NTT 3)

NTT ROE (&) 4)

BATLIL5)

R=8T7x>

VIMN\> T (BBE)

At (LEMAOEEEDZD)

FEBRBEERE 2)

Billions of yen
10f8M

Billions of U.S. dallars

101K L
2002 2003 2004 2005 2006 2006
2,960.4| 2,718.4| 2,800.7| 2,780.4| 3,060.8 26.1
6,255.4| 5719.2| 505405| 5368.9| 5,282.7 45.0
5171.5| 4,809.1| 5048.1| 4,844.6| 4,765.9 40.6
457.4 340.2 311.6 335.8 353.7 3.0
1,351.0| 1,461.0| 1,509.1 1,470.0| 1,469.3 12.5
N/A 39.9 128.7 204.9 267.1 2.3
17,608.6 | 14,387.6| 14,585.6 N/A N/A N/A
1,4468| 1,831.9 15,758 N/A N/A N/A
19,655.4| 16,219.5| 16,140.3| 15,916.9 N/A N/A

Source: Telecom Data Book (TCAJ; company financial reports.
Notes: 1) Type | telecommunication carriers install telecommunications facilities [telephone lines, optical fibers, etc.] and offer telecom services through their own facilities.
2) Type Il telecommunication carriers offer telecom services through the telecommunications facilities that they rent from Type | telecommunications carriers.
3) Beginning in the year ended March 31, 2001, the revenues of NTT are totals for NTT East, NTT West and NTT-C.
4) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles, beginning in the year ended March 31, 2003.
5) JAPAN TELECOM revenues are proforma calculated from the year ended March 31, 2003. The revenues shows as consolidated figures from March 31, 2005.

6] With the amending of the Telecommunications Business Law on April 1, 2004, the distinction between Type | and Type Il telecommunications carriers was eliminated.

1) E—EEKE

FUILT—5Tvo (TCA). BRUEBHMBER.
EEEEG. BOBRUBSOREIH (BER. KT 7)) ZRELTE

SUBERBER I T DREETT,

2) FREBREEEEEF. FREBERRBEREEELSNDEIBEREETHD . thDBIBEEEED SBUBEOIRRKORMEZRIIT. Y-EAZRHIIEEETY.
3) 200 1 3R HLBEDONTTOHKIEF. NTTEREZA, NTTEEZA, NTTIASHZEGELcBDTY,
A)NTTRIEE 2003F3BMLDKERFEEEZBEHLCVET,
5)BAT UL 2003F3AMEOD TOT# LVEHEZRRUCHEDERT, FH2005F3BMK D EEEICTBHUTHSDET.

6) 158, 2004548 1 HR DTS NCHIEBTBEEEAICKD . BRBEREE(ICEE FROXINELEDF U,

@ Domestic Telecommunications Market Size and KDDI Operating Revenues

Billions of yen

8,000
7,000 Il «obi
6,000 NTT
5,000 NTT DoCoMo
(consolidated)

4,000

B JAPAN TELECOM
3,000
2,000 [ Vodafone KK
1,000 [ SOFTBANK

2002

2003

2004

2005

2006

(Broad Band Business)




Years ended March 31 3E31RICKT Uic&EE
@ Trends of Domestic Communications Traffic | ~SevonsarEREEEEDRKR

Number of Calls sazEx

Bilons of calls % distribution

2001 2002 2003 2004 2005 2005

Fixed phone to fixed phone EE-EE 86.1 80.4 73.0 67.9 64.1 50.7
Fixed phone to mobile phone ElE-BE 1.2 10.1 9.7 9.5 9.0 7.1
Mobile phone to fixed phone Ba—EE 14.9 15.5 15.7 16.0 15.8 12.5
Mobile phone to mobile phone BE-BEH 32.5 32.4 34.0 36.5 37.6 29.7
Total calls BRSO 144.7 138.4 132.4 130.0 126.5 100.0

Source: “Utilization of Domestic and International Calls [Annual Report)” by Ministry of Internal Affairs and Communications. & 8EATNSEw IS H B EDBEN BT,

Call Duration s=zeses

Millons of hours % distribution

2001 2002 2003 2004 2005 2005

Fixed phone to fixed phone BE—BIE 5,202 4,603 3,683 3,036 2,592 55.5
Fixed phone to mobile phone EE-BEH 371 335 312 278 255 5.5
Mobile phone to fixed phone BE—~EE 409 440 490 576 508 10.9
Mobile phone to mabile phone BE-BH 1,045 1,188 1,262 1,308 1,318 28.2
Total calls RIS 7,027 6,566 5,747 5,198 4,673 100.0

Note: VoIP is included in “fixed phone.”

Source: “Utilization of Domestic and International Calls [Annual Report)” by Ministry of Internal Affairs and Communications.
PSR (B [CE 0.

HE BBE NS EY I h SHRDEDBER BRI

@ Trends of Domestic Communications Traffic

Number of calls Call duration
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As of March 31  38318#=
@ Spread of Cellular Phones | sts®szouRs
Tho;sﬁa\nds
2002|  2003|  2004| 2005 2006
Number of subscribers BRI 69121| 75657| 81520 86,998| 91,792
Net addition s 8179| 6536 5864| 5478 479
Penetration rate ADERE 54.3% 59.4% 63.9% 68.1% 71.8%
Source: “Mobile Telecommunications Subscribers” by Ministry of Internal Affairs and Communications. —di## : #$#5& [BHETBERENAKDERR .
As of March 31 3E318&%
@ Number of 3G Cellular Phone Service Subscribers | sattrigsBEoRns
Tho:qug\nds
2002 2003 2004 2005 2006
CDMA 1X + CDMA 1X WIN (au) 0| 6806 13509| 17.935| 21,828
FOMA (NTT DoCoMo) 89 330| 3,045 11,501 23,463
Vodafone Global Standard (Vodafone KK) 0 25 138 917 3,038
Total 89|  7161| 16692 30353| 48,329

Source: Telecommunications Carriers Association (TCA).

@ Spread of Cellular Phones

I BRUBEEEERS (TCA).

@ Number of 3G Cellular Phone Service Subscribers
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As of March 31 383188E&A
@ Trends in Number of Subscribers for Cellular Telephone | =zzsssEsEHE
Thogzs)a\nds
2002 2003 2004 2005 2006
KDDI KDDI 16,106 17,832| 20,591| 23,132| 25,439
au au 12214 14049| 16959| 19,542| 22,699
TU-KA y—h— 3,891| 3783| 3,632 3590| 2,739
NTT DoCoMo NTTRIE 40,783 | 43861| 45927| 48,825| 51,144
Vodafone KK K—527 12,232 13,963 15002| 15041| 15,210
Total swmE ast 69,121| 75657| 81520| 86998| 91,792
Source: Telecommunications Carriers Association (TCA). 1 : BRUBEHEEERS (TCA).
As of March 31 3A318E:R

@ Trends in Number of Subscribers for Internet Connection Service from Cellular Telephone | BasERIc&a15—%y MagH—-t 2208018

EZweb total
au
TU-KA
i-mode (NTT DoCoMo)

Vodafone live!
(Number of contracted compatible telephones)

EZweb &

au

W —

i E—R (NTTRIE)

N—=8T32547
CRIHERNEE)

Thousands

2002 2003 2004
9,639 12,541 15,700
8,228 10,854 13,886
1,410 1,687 1,814
31,250 37,758 41,077
9,747 12,162 12,956

2005
18,259
16,469

1,790
44,021

12,874

2006
20,523
19,390

1,133
46,360
12,875

Source: Telecommunications Carriers Association (TCAJ; company reports.

@ Trends in Number of Subscribers for Cellular Telephone

I BRUEEREERHR (TCA) RUSHE,

Trends in Number of Subscribers for Internet Connection
Service from Mobile Telephone

Thousands
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Years ended March 31 3A31HICKT LicEgE
@ Trends of Sales by Cellular Telephone Companies | sts@E@Es#os tEOKE

Millions of yen
=]

2002 2003 2004 2005 2006

KDDI (Mobile Business) 1) KDDI (BE5EESEE) 1) 1,882,813 | 1,944,343 | 2,101,531 2,312,537 | 2,510,395
au au 1,524,553 | 1,626,273 | 1,825,074 | 2,085,908 | 2,335,180
TU-KA V—h— 358,260 | 318070 | 276,457| 226,629| 175215

NTT DoCoMo (consolidated) 2 NTTRIE GEBR) 2) 4,659,254 | 4,809,088 | 5,048,065 | 4,844,610 | 4,765,872

Vodafone KK K—577Y 1,351,00 | 1,461,000 | 1,509,100 | 1,470,013 | 1,469,300

Source: Company reports e BRI ED,

1) For the year ended March 2002 through March 2004, the simple sum of au and TU-KA is shown. 1) 2002~2004%E(F. au - Y—H—DEMEGHETT,

2) NTT DoCoMo has adopted U.S. Generally Accepted Accounting Principles. 2) NTTROE[. KEarE,

Years ended March 31 3831H(C&T UIlc&FE

@ ARPU (Average Revenue per Unit per Month) | ARPU (122#247= b OB RIFAIEERIIA)

Yen
M
2002 2003 2004 2005 2006
au au 8080| 7,570  7,440|  7.170| 7,040
Of which: Data ARPU >557—YARPU 890 1,290 1,640 1,740 1,890
TU-KA W—H— 5,790 5,330 5,020 4,470 3,960
NTT DoCoMo NTT ROE 8,480 8,130 7,890 7,200 6,910
Of which: Data ARPU 557 —5ARPU 1,540 1,750 1,970 1,870 1,880
Vodafone KK =875 7,600 7,260 6,730 6,150 5,890
Of which: Data ARPU 1) 357 —%ARPU 1) 1,150 1,475 1,480 1,790 1,790
Source: Company reports. HER: BHER,
Notes: The ARPU figures from the year ended March 31, 2002 include increases E 2002F3BHLBEDARPUICDWVT, #EHEEEY —E ABDIEEEE(C
resulting from introduction of an “End-to-End Rate System” for mobile-to- HU IR - TV RHEHEZEA L ECRDBANZTENSTT,
mobile telephone services. NTTRIE(F 200243F#5 TIEFPDCOKIE, 2003F3[HN S(E
NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. FOMA+PDCO#E.
From the year ended March 31, 2003, the figures indicate FOMA + PDC. 1) 20044E LD, F—FARPUDEHHEAZEZE LTVE T,

1) Since the year ended March 2005, the data ARPU computation method has changed.

@ Trends of Sales by Cellular Telephone Companies @ ARPU (Average Revenue per Unit per Month)
Millions of yen Yen
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Years ended March 31 3E31HICHKT Lic&FE

@ Churn Rate (Cancellation Rate) | @

%

2002
au au 2.6
TU-KA V—H— 3.1
NTT DoCoMo NTTRIE 1.28
Vodafone KK R—=5T 5> 2.1

2003 2004 2005 2006
1.8 1.49 1.44 1.20
2.4 2.4 2.0 3.6

1.22 1.21 1.01 0.77
1.9 1.9 1.89 1.59

Source: Company reports.. e : &HEEL,

Years ended March 31 3E31HI(CKT Lic&FE

MOU (Minutes of Use: Average Talk-Time per Customer per Month)

MOU (122557 b D BRITIEE D)

Minutes
b2l
2002 2003 2004 2005 2006
au au 184 182 176 166 158
TU-KA V—hn— 149 152 145 126 103
NTT DoCoMo NTTRIE 178 168 159 151 149
Vodafone KK R=8T 7> N/A N/A N/A N/A N/A
Source: Company reports. g BEE.
Note:  NTT DoCoMo figures through the year ended March 31, 2002 indicate PDC. F o NTTRIEE. 2002438HF TIFPDCOMIE. 2003438 N SIFFOMA+
From the year ended March 31, 2003, the figures indicate FOMA + PDC. PDCO#1E.
@ Churn Rate (Cancellation Rate) MOU (Minutes of Use: Average Talk-Time per Customer per Month)
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4 200
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3 . / : .\I\.
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Years ended March 31 3831H(CHKT Lic&FE

@ Trends of Cellular Telephone Traffic | m#&Eo Sy s08E

2001

Cellular telephone traffic (Outgoing and incoming calls)  #HBEDEEE (FE+EE)
Total calls made (billions of calls) FOEIEEE (10f8E) 53.8
Call duration in hours [millions of hours) OEERER (EHRR) 1,700.2

2002

55.4
1,845.4

2003

57.3
1,911.5

2004 2005

60.0 60.6
1,938.7| 1,928.8

Source: Telecom Data Book 2005 by Telecommunications Carriers Association (TCA). it | BRIEESEERS (TCA) [FLILAF—4 T v o2005],

Years ended March 31 3B31HICKT LIc&EE

Mobile Telephones Delivered in Japan | s@#@sEEmTEEE

Thousands
Fa
2002 2003 2004 2005 2006
Total mobile telephones T ENEEESt 45,403 44,220 51,015 44,773 48,672
Cellular telephones and car phones 1 - BE)EEE 42,811 43,073 49,843 44,088 46,923
PHS PHS 2,592 1,147 1,172 685 1,749
Source: Japan Electronics and Information Technology Industries Association.  HE : JEITA (BFIERRMEERR) .
@ Frequencies Allocated to KDDI | kpDiglmEs5%
Communication technology | Frequency band Frequency bandwidth Area
Vol |EDE G BB IU7
38 Nationwid
CDMA (IMT2000) 2GHz 30MHz (Up/Down link total) ag”' €
au
: Nationwide
CDMA 800MHz 30MHz (Up/Down link total) s
. : Kanto/Tokai/Kansai
TU-KA PDC 1.5GHz 20MHz (Up/Down link total . 5. B

@ Trends of Cellular Telephone Traffic

Mobile Telephones Delivered in Japan
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Fixed-line
Business-
Related Data

EE&EE
EXEET—5

@ Market Share of Myline by Carrier | sg&3v1S1v0v 7

As of March 31, 2005

As of March 31, 2006

Local | et | B vomationa | Local | (oA | OEREE armationa
w0 SRS B 5 = L (7 T R 5 B
KDDI 123 151 187 222 108 132 165 195
JAPAN TELECOM 1)
BAFLAL 6.7 8.9 11.0 12.5 5.4 7.3 9.1 10.4
FUSION COMMUNICATIONS
FUSION COMMURICATION® 45 5.5 7.0 6.0 3.7 45 5.9 5.5
Other companies total
oM 2.5 2.3 2.6 2.0 1.9 1.9 2.1 1.1
NTT 2)
NTT 74.0 68.2 60.7 57.3 78.2 73.1 66.4 63.5
Total 1000/ 1000/  100.0| 1000| 100.0/ 100.0| 100.0|  100.0
Source: Myline Carriers Association. HE D WA DA VBEERHER.
Notes: 1) Japan Telecom figures are the total of Japan Telecom and Japan F DBEATUILOHEF. BAT U IABAT UVIAIDCO2HEER UIZBDTT,

Telecom IDC.

2)NTT figures are the total of NTT East Japan, NTT West Japan and

NTT Communications.

2)NTTOHIEF. NTTEREA, NTTEEA, NTTOASHZERLZBDTY,

Years ended March 31

3A318ICHET UI&FE

@ Market Share of Inter-Prefectural Traffic by Carrier

BEEECHITDERERINSEy IV IT

KDDI KDDI
NTT NTT
JAPAN TELECOM BAFL 3L
Total of other carriers Z D5t

%

2001
28.7
53.5
14.5

3.3

2002
28.6
50.2
15.6

5.6

2003
26.8
47.2
17.0

9.0

2004
24.1
46.2
16.9
12.8

2005 39
22.7
45.8
17.8
13.7

Source: “Utilization of Domestic and International Calls (Annual Report)” by Ministry of Internal

Affairs and Communications.

pz 2

Note:  Beginning with fiscal 2000, the figures of NTT are totals of NTT East, NTT West and NTT-C.

@ Market Share of Myline by Carrier

HE L BBE [SSE v Ih SHRDEDEERRRR .
2000 3FHLIEDONTTOMIEIF. NTTEREA., NTTEEZA.
NTTOL3#HZEBLIEBDTY,

@ Market Share of Inter-Prefectural Traffic by Carrier

40
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Years ended March 31

3RA318ICHKT UI&FE

@ Trends of International Communications Traf

Number of Telecommunications Calls &zEx

fic | EEEDNSE Y oO#E

Millions of calls
BhE

Outgoing calls i
Incoming calls afE
Total ast

2001 2002 2003

445.4 492.6 498.5
372.7 373.8 399.9
818.2 866.4 898.4

2004 2005
491.7 6271
413.9 476.7
905.6| 1,103.8

Source: “Utilization of Domestic and International Calls [Annual Report]” by Ministry of Internal Affairs

Call Duration =

and Communications. R #& [ b S ID SHHDEDEEFARLR .

Millions of minutes
BA9

Outgoing calls 5iE
Incoming calls BfE
Total ast

2001 2002 2003

2,178.4| 2575.4| 2,611.2
1,622.6| 1,735.7| 2,045.7
3,801.0] 4,311.1] 4,656.9

2004 2005

2,668.2| 3,424.7
1,966.1|  2,121.0
4,634.3| 5,545.7

Source: “Utilization of Domestic and International Calls (Annual Report]” by Ministry of Internal Affairs

and Communications. B ##& (S IDSHHEDEDBERRRLR ]

@ Spread of the Internet | 1vs—%v rERRREOHE

As of December 31 1283188R

Thousands

Number of Internet users FIRER
Penetration rate AR

2001 2002 2003

55,930 69,420 77,300
44.0% 54.5% 60.6%

2004 2005

79,480 85,290
62.3% 66.8%

Source: “Communications Usage Trend Survey” by Ministry of Internal Affairs and Communications.

Spread of Broadband Internet Access Jo— it remitRDRE

R HEE [EERRBEEE].

Years ended March 31

SHB1RICHET LIEBFE

Thousands
FIA
2002 2003 2004 2005 2006
ADSL subscribers ADSLEZHI8 2,379 7,023 11,196 13,676 14,518
FTTH (Fiber To The Home) subscribers FTTHEZHIE 26 305 1,142 2,897 5,458
CATV subscribers CATVEZHIH 1,456 2,069 2,578 2,960 3,309
Total 1) ast 3,861 9,397 14,916 19,553 23,285

Source: Compiled from data prepared by Ministry of Internal Affairs and Communications. HE L RBEER K DR,

1) Sum of ADSL, FTTH, and CATV subscribers.

@ Trends of International Communications Traffic

1) ADSL - FTTH - CATVEZHIH DA E.

@ Spread of the Internet
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Years ended March 31

3A3B18ICHT UI&HFE

@ Access Charges to NTT East and NTT West | NTTHRA SR DREERERAE

2002 2003 2004 2005 2006

ZC Connection 1) ZCEE 1) ¥0.69/call ¥0.45/call ¥0.77/call ¥0.77/call ¥0.90/call
¥0.0288/sec. | ¥0.0241/sec.| ¥0.0255/sec. | ¥0.0255/sec. | ¥0.0344/sec.

¥5.88/3 min. | ¥4.78/3 min.| ¥5.36/3min.| ¥5.36/3min.| ¥7.09/3 min.

GC Connection 2) G4 2) ¥0.56/call ¥0.36/call ¥0.57/cal ¥0.57/cal ¥0.65/call
¥0.0224/sec. | ¥0.023/sec. | ¥0.0211/sec.| ¥0.0211/sec.| ¥0.0259/sec.

¥4.6/3min.| ¥4.5/3min.| ¥4.37/3 min.| ¥437/3min.| ¥5.32/3 min.

E 1) ZC EERRE CRE T NS hIRG
2) GC MRz
3) 2003~20045ED7 Y AT v—J (AC) [FHEFKIEERIDKIETY .

Notes: 1) ZC (zone center]-Switch stations, by prefecture.
2) GC (group center]-Local switch stations.
3] Access charge (AC] for the years ended March 2004 and 2005 is shown before
retroactive accounting.

@ Access Charges to NTT East and NTT West

Yen/3 min.
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